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THE POSITION OF MONEY AND TRADE. 


A GENERAL survey of the money market and the state and 
prospects of trade gives a rather hopeful impression, nor is 
anything discernible in the immediate future of a nature to 
inspire any uneasiness. The market rates for money are, 
while we write, nearly as high as the discount rate at the 
Bank of England, a circumstance which does not usually 

happen. It is due partly to the fact that, in virtue of Mr. 
Lowe’s budget of last year, a large additional amount of 
public money is being accumulated in -the Bank, and also to 
the influence of the proximate payment by the Chancellor 
of the Exchequer, out of this fund, for the purchase of the 

telegraph lines, For the moment, then, the demand for ac- 

-commodation has risen in proportion to the supply; but the 
effect can be no more than temporary, since this operation 
‘of Mr. Lowe, being one not to be continued or repeated, and 
‘therefore to be completed once for all, the market will, pro- 
bably before our next issue, have resumed its normal con- 
The funds now accumulated will, when paid away 

e purpose in view of which they have been so stringently 

; ted, very soon find their way again into the active opera- 
‘tions of the market, and be available for the fructifying uses 
of commercial enterprise. The transaction amounts, in fact, 

to no more than atransfer. People generally will have paid 
‘away to Government a quarter’s assessed and income taxes ad- 
ditional, and will, probably, save in their ordinary expenditure 

large proportion of that amount; the money is not avail- 


‘able for a short period, and that circumstance has produced the 
/ VOL. XXX. 6 





66 The Position of Money and Trade. 


slight effect we witness ; but as soon as the telegraph companies 
receive payment for their lines surrendered, and accomplish the 
distribution of the funds among the shareholders, the money 
will rapidly return by a thousand imperceptible channels into 
the great centre of all monetary transactions —the hands of the 
London discount houses and bill-brokers. The case is not one 
of spending capital unproductively, or in undertakings yielding 
only a slow and gradual return. Nothing has been lost: the 
title of the cash accounts only have been altered. 

With respect to the general commerce of the country, which 
suffered from so great a langour during 1869, some traces of 
revival may be descried, and better anticipations entertained. 
Although still somewhat inert, trade remains thoroughly sound, 
and as we leave further and further behind us the disastrous 
events of 1866, we may reasonably look for a regrowth of that 
confidence which there is now, at any rate, little or nothing to 
damp; the country is not committed, and unemployed capital 
is ample to carry forward legitimate commerce and well-judged 
enterprises of a more permanent nature with greater activity. 
Parliament will re-assemble in a few days, and it will then 
shortly become known what the nature of the pacificatory 
remedy is which Government has to propose for Ireland. It 
cannot be doubted that the condition of that portion of the king- 
dom has been a source of some uneasiness, which has had its effect 
on general commercial transactions, but it offers no real ground 
for apprehension, and the attitude of Parliament may, we 
think, be confidently looked forward to to dispel any fears that 
may have been excited. Nor does there appear to be an 

rospect of a reversal of the policy embodied in the French 


reaty of Commerce, the revivers of native industry being 
rage | unable to make any effectual impression on the public 


mind. Indeed, the probability is, judging from the tone of the 
debates in the French Chamber, that, instead of England 
raising her tariffs to meet those of France, the latter may revise 
hers to meet ours. In this way the change, which certainly is 
needed, would be taken in the right direction, and the trading 
intercourse between the two countries be still further augmented 
on a more equitable basis. The action of Parliament, whatever 
it may be, cannot but have a tranquillising effect in both cases, 
and the sole reason that exists for apprehension as to that quarter 
is to be found in the possible vagaries of Mr. Lowe, who, in 
his ambition to prove an original Chancellor of the Exchequer, 
has already shown himself to be rather more dexterous—“ smart”’ 
may be the most fitting. word—than wise. 

at, then, remains to check the spring of activity in 
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trade? Nothing, apparently, except the remembrance of the 
collapse and losses of 1866, and the discredit which was at that 
period and has been since thrown upon joint-stock enterprise. 
But it is now surely time, not indeed that these things should 
be forgotten, that the lesson should be turned to practical 
account. Investors are naturally sensitive and cautious, and it 
is right they should be so, still there exists a wide difference 
between the wild and hollow schemes of the epoch we speak 
of and sound enterprise of a legitimate nature. Since the day 
of Sadowa the prospects of peace in Europe have never been 
more secure. Of foreign investments and loans, we shall 
only observe that, whatever their intrinsic merits may be, 
they must always occupy a secondary place to the opportunities 
offering at home for the application of British capital. But 
what we mean is this:—that at present there is little or no 
risk of a disturbance or rupture on the Continent, and of the 
consequent inevitable reaction on English commerce; that 
England is not committed in any way to any considerable 
disbursements in the future; that exceptionally high rates of 
discount are now a more improbable contingency than hitherto, 
and that sound enterprise and legitimate commerce are suscep- 
tible of a large wholesome extension. The practical conclusion 
for capitalists is obvious, and it points to a speedy increase of 
activity in the money and other markets. 


-— 
> 





THE ACQUITTAL OF THE GURNEYS. 


In a supplement to the Bankers’ Magazine-of last month, we 
gave a full report of that remarkable trial, the termination of 
which may be accepted as the closing chapter of a history which 
might furnish all the pulpits of Christendom with a text, and all 
the novel writers of Europe with materials for an indefinitely 
expanded series of stories. We need hardly say that we 
propose not to trespass upon the preacher’s province, or to 
poach upon the private warren of dealers in fiction, sensational 
or sertimental. For the more restricted, but at the same time 
much more practical public whom we address, this greatest of 
commercial causes célébres has a peculiar interest, quite apart 
from any value it may possess as a contribution to what may 
be called the archeology of our modern monetary and mercan- 
tile system. For present purposes, we need say nothing about 
the small beginnings from which the Gurneys rose, the height 
of commercial greatness to which they attained, the splendid 
reputation which they for generations enjoyed, or the influence 





68 The Acquittal of the Gurneys. 


which, for so long a period, they well and wisely exercised. We 
propose to take them up at the moment when, in the opinion of 
many, they had hopelessly let themselves down, and to inquire 
how it came to pass that men, for whose condemnation multi- 
tudes have clamoured ever since they closed their doors, were 
eventually pronounced “ Not Guilty,’ amidst the most enthu- 
siastic and tumultuous demonstrations of applause. 

It is essential at starting, to form a clear idea of what the 
charge against the directors of the great Discount company 
really was. They were accused of conspiring together to 
deceive, and with actually deceiving a number of persons 
whom they induced to take shares by means of false and 
fraudulent misrepresentations. To substantiate such an allega- 
tion, the prosecution were bound to show that the defendants 
stated things, as existing facts, which were not facts at all, and 
that they had palmed off their falsehoods upon the world, with 
a deliberate and wicked intent to defraud and cheat the 
unsuspecting out of their money. This last element, as we 
have repeatedly had occasion to point out, constituted the 
gravamen of the charge; and we are glad to observe that the 
Lord Chief Justice, in his elaborate summing up, took special 
pains to impress upon the jury, at Guildhall, the very 
same view of the law which has been constantly insisted 
on by the Bankers’ Magazine. The prosecution admitted from 
the frst, that this obligation to prove an evil intent constituted 
their great difficulty ; but they relied upon the application of the 
legal maxim, acta exteriora secreta interiora indicant. As they 
were not omniscient, they could not get into the directors’ 
minds and tell what was passing there in June and July, 1865. 
But they could prove thut in and about those months certain 
acts were done by the defendants, and certain circumstances 
were known to them which, they contended, conclusively 
showed that in forming the company they had been actuated 
by a criminal purpose. 

As the first link in the chain of argument by which the 
= was to be brought home, it was proposed to prove that in 

865 the business of Overend, Gurney, and Co., was practically 
worse than worthless. Their liabilities were £15,207,000, and 
of these, one-third part was due to depositors who had trusted 
them with money at seven days’ notice of call. Against the 
£15,257,000 their total assets were only £12,075,000, while 
of ready cash they had but £120,000. And it was said, they 
were well aware that their affairs were in this frightful and 
irretrievably hopeless condition. In June, 1865, the partners 
were corresponding with their friends as to what was best to 
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be done under the circumstances. Mr. John Henry Gurney 
was discussing the situation with Mr. Daniel Gurney, and the 
latter was debating the chances of “a real catastrophe,’’ and 
stipulating for terms which would have secured his children’s 
marriage portions at the expense of creditors or shareholders. 
Nevertheless, the scheme of forming a company was pressed 
forward to completion. The firm looked about for good and 
safe men, with well known city names and substantial banking 
balances, to take their seats at the Board, and a prospectus 
was drawn up in which divers unfounded allegations were 
made. It was said that the transfer of the old business had 
been arranged on terms which could not fail to yield a satis- 
factory return. Intending shareholders were tempted by 
promises that three of the partners had agreed to become 
directors, thus securing to the company the benefit of “ their 
valuable administrative services,” and “peculiar family con- 


* nexion.”’ The staff, the premises, the resources of the concern 
’ p 9 ’ 


were described in laudatory terms, and confidence was bespoken 
on account of the pecuniary interest which the partners would 
retain, and the “ large and profitable business” upon which the 
company would forthwith enter. Half-a-million wastobecredited 
to the firm for good will, and two of the partners were to be 
managing directors with salaries of £5,000 a year, and further 
and contingent advantages in the event of any excess over a 
seven per cent. dividend. By these means it was said that 
everything was made to look solid and respectable, with the 
view of luring investors, like so many flies, into a web spun 
with spider-like cunning by men who correctly calculated that 
most people would take every statement in the prospectus upon 
trust, because the Gurneys said it. More cautious souls, how- 
ever, might be found who would want to look into matters 
more closely. These were referred to “ the deed’? which might 
be seen at the company’s office, and which was forwarded to 
the secretary of the Stock Exchange, in which the true 
condition of affairs was studiously concealed. Meanwhile the 
three old directors and their new associates had met together, 
and had executed a second deed, which they carefully kept 
from the public eye, in which the unpleasant truth was set 
forth, and in which one portentously large and hopelessly 
bad debt after another was scheduled, till the total swelled to 
rather more than £4,000,000, which on the most favourable 
estimate could not produce more than £1,250,000. True, 
the partners gave a guarantee, by the terms of which their 
shares, the goodwill of their business, and all their property, 
real and personal, were made over to meet the deficiency which 
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they knew would be revealed whenever the accounts were made 
up. But this security was comparatively worthless. It was 
never sufficient for its ostensible purpose, and as soon as an 
attempt was made to enforce it, the public took the alarm, and 
the temporarily delayed catastrophe occurred. Whether all 
this could be done innocently was a question for the jury, but, 
said the prosecution, the facts were compatible only with that 
intent to defraud of which the directors were accused. 

It has always seemed to us that the clamourers for a prose- 
cution overlooked a very elementary proposition of criminal 
law. The business was undoubtedly large, and whether it was 
profitable, though in part a question of fact, was also in some 
degree a matter of opinion. The firm’s annual overturn was 
not much short of £200,000,000, and under ordinary circum- 
stances their profits upon legitimate trade were large enough 
to secure a very good return for the shareholders’ money. | 
A business of this extent was well worth the sum that was 
to have been paid for it, provided only that the endeavour 
to cut off the speculative branch of it had been made in time. 
Here again was a question of opinion, upon which men might 
fall into error without committing an indictable offence ; and 
it was proved by the prosecutor’s witnesses, that estimates 
formed in 1865 could not be judged by the experience of 
1866. At the formation of the company, many of its worst 
securities were saleable, though at a considerable sacrifice. 
When it stopped, its every asset had been incalculably 
depreciated by the panic which seized all classes, and by the 
utter impossibility of getting money at a time when Consols 
themselves were unmarketable. In 1865, money was pro- 
curable at 3 per cent. In 1866, it had risen to 8 and 10 per 
cent., the advance representing an enormous loss to a house 
which was, of necessity, largely engaged in re-discounting. 
Had the defendants been found guilty, it would have afforded 
a precedent for convicting every trader whose calculations have 
been falsified by an adverse turn of the commercial tide. But 
it was on the question of intent that the interest of the trial 
chiefly turned, and it was precisely upon this point that the 
presumption was strongest in favour of the defendants. The 
new directors had brought large sums into the concern, every 
shilling of which they had lost, though they joined it with full 
knowledge of every tact on which the prosecution relied. They 
were, therefore, accused of having conspired to defraud them- 
selves, and sacrifice their own fortunes for the pleasure of 
cheating others. Of the old directors itmight be said that they 
had a purpose to serve, and that they had hoped to save some- 
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thing from the wreck, by inviting subscriptions from the 
public. But here the substantial proofs of good faith which 
shey had given, stood them instead. They had stripped them- 
selves of everything that they might meet their engagements 
to the company, and they had only failed because of the losses 
inseparable from forced sales in a period of unexampled 
depression. As the Lord Chief Justice observed, the jury 
might disapprove of much that they had done, but they were 
not on that account to convict them of crime, unless convinced 
that they had committed it; orto send them to penal servitude 
because a small section of shareholders demanded victims. 
The jury most properly shrank from giving a verdict in the 
teeth of the facts, and acquitted all the defendants, greatly to 
the satisfaction of those in court, and in the most complete 
harmony with the general feeling of the nation. The lesson of 
the trial, and of the lamentable events that occasioned it, may 
best be read in the eloquent passages with which Sir Alexander 
Cockburn closed his charge, dwelling impressively and pathe- 
tically upon the contrast between the past and present of the 
men who were arraigned before him. And the issue shows 
that in a calm judicial inquiry, the mists of passion and 
prejudice may be effectually dissipated, and a true verdict 
given, even upon matters which “touch the very confines of 
the civil and criminal law.”’ 





4 
— 


YEARLY COMMERCIAL RETROSPECT. 


THE year 1869, just concluded, if not like many of its predecessors 
fraught with a variety of memorable events, the incidents of its career 
warrant a passing notice. Although politics, foreign and domestic, 
have not been without their salient features, they have not greatly 
interrupted the ordinary course of financial and mercantile affairs. 
It is true, however, that changes of ministry have temporarily exer 
cised influence, and elections when they have occurred have createa 
increased depression. The state of business, nevertheless, at the 
same time, has been in special directions so thoroughly stagnant that 
some people have doubted whether there was any vitulity left in com- 
mercial circles. Without in every respect going the length of asserting, 
as many do, that the mercantile decadence of England is at hand, no 
question can be entertained that we have passed through an ordeal of 
great distress, part of which has been occasioned by the tendency of 
recent legislation and part through the severe revulsion following the 
terrible crisis of 1866, While, on the one hand, the undue competition 
of foreign manufacturers has prostrated and paralysed many sources 
of native industry, on the other crecit has been so seriously impaired 
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through the break up of banks and financial establishments, that any 
relations which have required accommodation have naturally not 
been entertained, and transactions have again, as last year, been 
carried on by the “hand to mouth” system. This has steadily 
assisted to repress any fresh inflation, but it was not probable, with 
magisterial investigations, and the calls enforced through the Court 
of Chancery, that the lessons of the past could be easily forgotten, or 
that the public would madly rush into any species of project introduced. 
Meanwhile trade has languished, and, with the exception of that 
connected with iron, stimulated through the construction of Russian 
and other foreign railways, has in very few instances stood at a remu- 
nerative point. The strong position of the banks of France and 
England—the stocks of bullion in each establishment having been 
large throughout the twelve months—has kept the mercantile com- 
munity in England and on the continent free from apprehension of 
any real dearness of money so long as peace was maintained and 
géneral operations did not extend beyond legitimate bounds. The 
notion entertained at one moment tiat the supposed antagonism 
between France and Prussia must end in a conflict, has, for the pre- 
sent at least, passed away ; and, the difficulties between the Sultan 
and the Khedive having been smoothed over, the only question of 
serious import remaining open is that of the Alabama claims. The 
repudiation of the Reverdy Johnson treaty and the conduct of the 
American Government in again raising offensive issues, when full con- 
cessions were made at the time the whole matter was under deliberate 
consideration, has created strong discussion, but there seems every 
reason to expect that when negotiations are resumed through Mr. 
Motley they will lead to a satistactory and amicable settlement. 
Throughout the year considerable excitement has been sustained in 
consequence of the proceedings against the directors of various public 
companies, the affairs of which from liquidation in Chancery have 
have presented disagreeable features. The committal of the board of 
Overend, Gurney, and Co., Limited, stimulated action against several 
bodies of directors, including some of those connected with the 
Merchants’ Company, the Hercules Insurance Company, the Albert 
Insurance Company, the English Joint-Stock Bank, and the leading 
promoters of -Barned’s Bank. In every one of these special 
instances the attempted criminal proceedings could not be sus- 
tained, and though some of the investigations were carried to 
an inordinate length, and revealed evidence of a remarkable cha- 
racter in connection therewith, no felonious intention could 
be proved. The constant recurrence of these examinations, and the 
peril that directors appeared to expose themselves to by associating 
their names with public undertakings, greatly tended to check the 
development of enterprise, and but for exceptional classes of adven- 
ture it was difficult to secure names that would ensure the ordinary 
amount of confidence. At the same time, however, the progress of 
the twelve months was not without satisfactory influence in other 
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respects. In the midst of these discouraging investigations the powers 
of the liquidators were still in active force, and with management and 
forbearance assets were collected discharging the claims of creditors 
and paving the way to final winding up. Among these, Overend, 
Gurney, and Co., discharged the amounts due to the depositors and 
other claimants to the extent of 20s. in the pound, leaving the interest 
to be adjusted in the early part of next year. The Imperial Mer- 
cantile Credit Company, through the reports of their representatives, 
showed ar approach to a settlement. The affairs of the Joint-Stock 
Discount Company were considered in course of satisfactory training. 
Many of the smaller banking, finance, and credit institutions which 
had been brought down by the panic of May, 1866, were passing 
through the last stages of liquidation, and were being gradually re- 
leased from the operation of orders and rules in Chancery. 

Although the credit of the country cannot be said to be unsound, 
it is quite evident we have had numerous failures, the effects of which 
must have been felt in the various localities in which they have 
occurred. Having principally taken place in the manufacturing dis- 
tricts, including Lancashire, Yorkshire, and Scotland, the prices of 
the raw material having eaten up the profit of the manufacturer will 
account for the fall of many of these firms. Nevertheless it must be 
remarked that a large proportion of these houses have pulled up for 
amounts altogether ridiculous, and that would have never been men- 
tioned in London circles but for their frequency. Of course there have 
been occasions when the debts and liabilities havereached the respectable 
totals of between £20,000 and £25,000, but generally they have not 
ranged for sums greater than £1,000 to £5,000. In the instances in 
which the amounts have been swelled to respectable points other 
causes than those of immediate pressure are to be traced. Several of 
them have been establishments which struggled through and survived 
the panic of 1866, and the representatives of which fully believed a 
reaction would induce prosperity, and place them on their legs again. 
Unfortunately, the result has not proved as was anticipated ; there 
has been continuous depression and discouragement, till at length, 
worn out with exhaustion, they have been compelled to succumb. 
The suspensions in the corn trade in London, Liverpool, and Dublin, 
have been the natural consequences of the steady decline in the price 
of cereals; and no one watching, weekly and monthly, the drop in 
quotations could be otherwise than prepared for those that have been 
announced. The best of judgment and any proportionate capital must 
have been sacrificed through such a depreciation, and it is only sur- 
prising that the difficulties have not been more extended. In our 
own London circles one or two large mercantile suspensions have been 
intimated. They have ensued in branches of business, India and 
China, that could not be supposed’ to be entirely free from taint, but 
though losses have been incurred it is not believed serious embarrass- 
ments will immediately arise, and with improved prospects in the 
spring affairs may yet exhibit a different complexion. 





74 Yearly Commercial Retrospect. 


Notwithstanding the apparent want of confidence and the changes at 
periods in the value of money, the highest bank rate having been 44 per 
cent., and the lowest 2} per cent., the loans and undertakings introduced 
have comprised a fair amount of capital. Had, however, there been 
more desire on the part of operators and others to subscribe freely 
for several classes of stocks and shares offered, a greater number of 
financial transactions would have been brought forward. But with 
very few exceptions the applications have been sluggish, and not of a 
description to encourage loan contractors, or those who found com- 
panies, to be too eager in undertaking liabilities which the public 
might-not be inclined to share. Therefore, except in a few notable 
instances, the lists, as opened for subscription, have remained so for 
the specified time, and then the balance not taken has been temporarily 
placed till the market could be fed at a slight premium, or terms made 
with outside capitalists to take it ata special price. Still the results, 
even under these circumstances, have not been unsatisfactory, and 
the money required having been raised with less difficulty than anti- 
cipated, It is now to be hoped that we are surmounting the despon- 
dency which has hitherto clouded these transactions, and that from the 
beginning of 1870 a great alteration for the better will be apparent, 
There has been a Victorian-Australian loan for £2,107,000, a Spanish 
loan for £11,000,000, a Guatemala loan for £500,000, a Russian 
loan for £8,000,000, a St. Domingo loan for £757,700, a guaranteed 
Peruvian loan for £290,000 for the National Pisco to Yea Railway, a: 
loan of £600,000, for the Alabama and Chattanooga Railway, a loan 
of £12,000,000 for Portugal, an Anglo-Italian loan for £5,200,000, a 
Metropolitan consolidated loan for £2,500,000, a Bucharest and Giur- 
govo loan for £435,000, a Dutch Indian Railway loan of £398,000, 
and a loan of £12,000,000 for the Ottoman Imperial Government. If 
all these loans have not been successful the most prominent and im- 
portant have, and the stocks will be steadily and gradually absorbed. 
In joint-stock enterpise the greatest development has been given to 
those identified submarine telegraphy. All points of communication 
have been taken up, and from those nearest home they have stretched 
to the uttermost part of the earth. Penang, China, and Japan being 
included in the latest route announced, whilst the succeeding line will 
embrace the whole of the Australian colonies. Attempts have been 
made to revive mining industry, and in a measure, with success. 
California, Nevada, and the adjacent auriferous and argentiferous dis- 
tricts opened by the Pacific Railway, are being laid under contribution 
to furnish properties, several of them already in dividend and paying 
working order. 

The range in the English Funds has not been extensive, and the 
business has been of an unimportant nature. The highest point was 
attained in June, and the lowest price was quoted in May. Indeed, 
then the full value of money appears to have stimulated sales, but 
since they are quoted at better values, though not so good as in June 
and August. The competition of colonian and Indian securities must 
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be taken into calculation when estimating the relative price of the 
Government Funds. The annexed table will present the principal 
fluctuations :— 
Present 

Date. Highest. Lowest, Date. price. 
Consols, Money ... June ... 94} oo 913 ---May ... 923 
Ditto, Account ... Nov. ... 94% ove 924 ...May ... 92} 
New Three per Cents Aug. ... 933 eos 90} .-.May ... 913 92 
Reduced Three Cents Aug. ... 933 --. 903 --May ... 913 2% 
Exchequer Bills ... Jan. ... 15s.p.m... 10s. dis.. "May ... Sp.m, 2dis. 


It is curious to trace the variation in foreign stocks. At the close 
of the old or the commencement of the new year there was a fair 
degree of buoyancy. Subsequently they fell into disfavour, particu- 
larly when the slightest tightness of money was noticeable and the 
least fright on the continent ensused. The introduction of fresh 
foreign loans increased the total amount of negotiable securities, and 
this it was thought would have prejudicial effect. The slow move- 
ment of the Spanish revolution, the Carlist attempts at anarchy, and 
the absence of a recognised candidate for the throne, assisted to create 
disquietude and lead to conflicting rumours. Fluctuations were also 
created by the difficulties between the Sultan and the Pacha, and at 
one period they promised to be of an alarming character. The final 
easiness of the general money market, and the adoption of the new 
securities introduced, has had the effect of causing a rally, and most 
values, it will be perceived, stand better than they did. 

Present 


Date. Highest. Lowest. Date. Price, 
Brazilian Five we cents., 

1865... ne -- Dec. ... 88 ... 77% wo May 
Mexican ... eos - Feb. ... 163... 11 ... May 
Peruvian Five per Cents. Dec. ... 843... 753... Feb. 
Egyptian, 1862 ... see a -. 89 ... 79 ... May 
Russian, 1822 ... . Feb. ... 91 ... 83 ... May 
Ditto, 1862 see . Oct. . 893... 83}... May 
Spanish Three per Cente. Mareh.. 343... 27 ... Nov. ... 
Ditto, 1867 sie -. Feb. .. 33 ... 26 ... Nov. ... 
Turkish Six per Cents., 

1854 ... oe ? July .. 87 .. 80 .. May 
Ditto Six per Cents. ,1858 Aug. .. 70 ... 61 ... May 
Ditto Six per Cents, 1862 June ... 69 ... 613... Jan. 
Ditto Five av Gents., 

1865... . July ... 463 .. 37} .. Jan. 
Italian Five per "Cents., 

rsd 1 i . Feb. ... 672... 51 ... Sept. ... 
United States 5-20 a ., Aug. -. 863... 733... Jan. 


Only a cursory glance is required at the variations in the prices of 
the principal railway stocks and shares to indicate the differences pro- 
duced by speculation. The want of bond-fide investments has been 
a subject of general complaint among the brokers, business being 
almost wholly confined to “ time bargains.” The ordinary current of 
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transactions show that the old school have been at work—for instance, 
the Liverpool, Manchester, and Glasgow dealers have acted in the 
provinces and then influenced the London market. Caledonian and 
Metropolitan have been the stocks which have chiefly engrossed their 
attention ; Midland, Lancashire and Yorkshire and Great Northern 
having also been largely negotiated. Traffics having latterly improved, 
a better market exists for the leading lines, and if encouraging 
dividends shall be declared at the next half-yearly meetings, the effect 
upon prices may be proportionally beneficial. 


. Highest. Lowest. Date. 


Caledonian 84 ... 754 .. Jan. 


Great Eastern ... pe >. son ME one, SI: ace, DO ace 
Great Northern... eee . see 113% ... 101% ... Sept. .. 
Great Western ... «- Dec. ... 57}... 47}... May 

Lancashire and Yorkshire Jan. ... 131 ... 122 ... May 


Brighton ... ene -. Jan, ... 53}... 42}... Nov. ... 
Lon. and North Western Dec. ... 123§ ... cos dae 
Lon. and South Western Nov. ... 934 ... «» March... 
Lon. Chatham and Dover April... 18 ... ooo OW 
Metropolitan... .. Feb. ... 113 ... ee Dec. 
Midland ... eee we Feb. ... 1243 . «- May 
South Eastern ... «. Feb. ... 84% ... May 
South Austrian and Lom- 

bardo- Venetian -. July ... 233. .. «Jan. 
East Indian di -. Sept. ... 112} ... ww. «Jan. 
Great Indian Peninsula Sept. ... 110 ... aot MS cs 
Grand Trunk of Canada July ... 16% ... «» May ... 14315} 
Great Western Canada... July ... 164... 13}... May ... 165 ¢% 


Bank shares have maintained an average degree of steadiness. 
Prices have been supported, and the business concluded has been 
moderate. This is as much as could be anticipated in the existing 
state of the money market and the sluggishness of trade. The en- 
gagements forward have not greatly increased, and they will not do so 
till we ascertain something of the opening of the new year. The 
reports about to be published will reveal the results of 'the six 
months’ working, which, it is said, will be found to be all that 
could be desired. Only let trade expand on a safe basis, the effect on 
bank shares as an investment will at once be visible. 

The purchase of the telegraphs by the government, and the centra- 
lisation of the system at the post office has so considerably improved 
the value of those properties, as determined by the awards made to the 
several companies, that telegraph shares have become a first-class in- 
vestment. The capital, when paid by the treasury, will be brought 
forward again for outlay, and there is every probability of its being 
placed in the similar securities that are now available. These chiefly 
comprise the Anglo-Atlantic, the French Atlantic, and the new Sub- 
marine lines recently introduced, and since they are making satisfactory 
progress they will, there is every reason to believe, be readily adopted. 
Indeed the tendency is already manifestly in that direction, and as 
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each new line when introduced through a strong and responsible 
direction is floated, the shares will become gradually absorbed and be 
well held. The collective capital of the companies formed is at present 
comparatively small,and there are only a few routes to be accomplished 
to make the system throughout complete. 

In the course of a notice of the year’s proceedings, it would not 
be complete without reference to the disgraceful action of the clique 
of speculators who attempt to rule the business of the New York 
Stock Market.. The Erie Railway Shares, and Atlantic and Great 
Western Bonds and Debentures have been raised or depressed ac- 
cording to the transactions of these worthies, every device being 
resorted to with the view of securing profits, legitimate or illegitimate. 
In the one case, if shares were not low enough, new issues were made 
to create depression ; in the other, a contract was completed between 
the two companies, and prices were carried to a considerable height, 
only once more to be depressed when the contract, to suit special 
parties, was abrogated. A good deal in the shape of hazardous 
speculation has been attempted on our own Stock Exchange during 
the last two or three years to influence quotations from account to 
account, but nothing equal has occurred to what has been essayed and 
accomplished by the leading gamblers of Wall Street. The develop- 
ment of this system has, however, produced one satisfactory effect here. 
It is stimulating « heathy antipathy to all American securities, es- 
pecially railway shares and railway bonds ; and if this feeling can 
but be sustained, the effect will be particularly salutary. The New 
York speculators will find that they cannot with impunity trifle with 
the interests of English investors without permanently damaging the 
markets for their securities. The latest intelligence comprises an 
item to the effect “that forgeries and alterations in the numbers of 
bonds” are being discovered in every direction—a pleasant an- 
nouncement for those who may desire to realize their various stocks 
and shares. 

The fluctuations in the Bank of England rate of discount show how 
sensitive the tendency occasionally is, and the circumstance of a range 
from 4 to 44 per cent. between January and May will prove there 
was amore active demand for money. Between June and July it 
was found that the supply had increased, and the prospects being 
less discouraging, the quotation steadily receded to 3 per cent. in 
July, and ultimately to 2} per cent. only in August. When 
the gold operations at New York were commenced, and threat- 
ened to involve a drain from this country, the rate was suddenly 
raised to 3 per cent., with the prospect of going higher. The 
mystery of the gold room exploded by the failure of the principal 
speculators, and since the official minimum has remained at 3 per 
cent. The highest bullion return was on the 25th of August, when 
the harvest was considered to be exceedingly satisfactory, viz., 
£21,032,677 ; the lowest the 12th cf May, when capital was in 
request, the total then being £16,563,389. The reserve of notes was 








78 Yearly Commercial Retrospect. 


supported at £11,731,550 in August ; previously in May the aggre 
gate was only £6,504,995. The lowest amount of private securities 
was £13,790,738 on the 18th of August ; the highest on the 6th of 
January, when the total was £20,646,496. The private deposits on 
the 13th of January were £21,117,897, and on the 5th of May they 
were as low as £15,927,787. The public deposits were on the 30th 
of January £8,762,376; on the llth of August they stood 
£3,241,671. The active circulation on the 4th of August was 
£24,271,705 ; on the 15th of December it was £22,400,310. 

The Bank of France has been gradually increasing in its bullion re- 
sources since January. The lowest point was then £42,724,405, but it 
has now reached its highest, which was on the 23rd of December 
£50,673,707. The French money market is filled to repletion, and 
the success of projects in Paris which cannot be so easily floated in 
London is at once explained, For the time being, although this ac- 
cumulation can scarcely be considered satisfactory, it gives France 
the opportunity of centralizing the finance transactions of the conti- 
nent, and making English capitalists merely auxiliary or helping 

wers. 

The produce markets have remained in a very quiet position. 
Some speculation took place in metals, but after an improvement in 
copper and tin it broke down, and the parties being weak in credit 
ultimately collapsed, and the result has been a reaction. A large 
business has heen concluded in iron, especially railway descriptions, 
but here foreign competition has stepped in, and what we could not 
do France and Belgium has speedily taken up. The operators in the 
various staples have occasionally tried to get up a little excitement, 
but it has, after a slight attempt, so signally failed that the origina- 
tors of the movement have frequently themselves been the sufferers. 

The Board of Trade returns for the month and eleven months 
ending November 30 were issued on the 30th December, and again 
indicate some little improvement compared with previous returns, but 
not sufficient to indicate any satisfactory revival in business. The total 
declared value of exports for the month of the present year was 
£15,287,820 against £14,143,493 in 1868, and £14,879,739 in 
1867, which is an increase compared with the former period of 
£1,144,327 and with the latter of £408,081. For the eleven months 
of the present year the total was £174,450,252, in 1868 it was 
£164,824,654, and in 1867, £167,931,378, thus showing an increase 
over 1868 of £9,625,598, and over 1867 of £6,518,874. In ex- 
ported articles the increase has been in gunpowder, beer and ale, 
coal and culm, cotton yarn, haberdashery and millinery, hardware 
and cutlery, linen yarn, machinery, iron and unwrought steel, seed 
oil, thrown silk, silk manufactures, wool and woollen and worsted 
manufactures. A decline is shown in alkali, fire arms, and cotton 
and linen manufactures. With regard to imports, the increase has 
been in live animals, clocks and watches, hemp, wine, and tobacco ; 


and the falling off in raw cotton, flax, flax seed and linseed, raw silk, 
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leather manufactures, tallow, timber, wool, cocoa, coffee, spirits, sugar, 
and tea. As respects cereals, there has been a large increase in the 
importation of wheat; also an increase in oats, Indian corn and wheat 
meal, and flour, but a falling off in barley, peas, and beans. In the 
case of provisions, an improvement is exhibited in salt beef, butter, 
cheese, eggs, and lard, and a decrease in bacon and hams and salt beef. 
The twelve months just terminated, although they cannot be said to 
have proved prosperous, have not been without advantage in some 
branches of business. Still, the almost general depression prevailing, 
and which has given rise to such serious complaints in various quarters, 
has greatly interfered with our commercial progress, and strongly 
overshadowed the principal interests connected with trade and manu- 
factures throughout the United Kingdom. It is chiefly due to the 
fact of the money markets in Europe having been comparatively easy 
—particularly those of London and Paris—and of no real financial 
disturbances having taken place to create distrust—the temporary 
crises in Vienna and St. Petersburgh producing little effect here—that 
we have escaped a period of more intense distress. For had not this 
state of things existed, coupled with a successful harvest, the results 
would have been much more embarrassing. Prolonged and discourag- 
ing as has been the epoch of inactivity since the fatal month of May, 
1866, there seems to be now a strong opinion that we are last emerg- 
ing from the general gloom, and that symptoms are presented of 
increased prosperity for the new year, the verdict of acquittal in the 
case of Overend, Gurney and Co. not being without effect. The great 
struggle will be to surmount past difficulties and to take heart to 
make new adventures which may prove profitable, the one great 
drawback lately being the absence of courage to strike into fresh 
paths, the former predictions of recovery uttered from time to time 
having turned out in a measure illusory. But the effort must be 
made, and if made with confidence will be attended with the desired 
success, though there must be no shrinking from encouraging one 
another to look on the bright side of the question. The endeavour 
must be to discard the tone of despondency which has been so freely 
allowed in the conversation of the day, and which in some quarters, 
till within the last month or two, seemed likely to become chronic 
and incurable. Affairs have happily now decidedly changed in that 
respect, and the advent of the new year is at least referred to in a 
more pleasant and assuring manner. Nevertheless, believing that 
recovery will be apparent, and that trade in its several relations will 
improve as we make progress towards the spring, it will be necessary 
not to indulge in expectations too sanguine ; because the favourable 
change will not be rapid and sudden, but rather slow and of a gradual 
character. The improvement in this shape will be much more appre- 
ciated than if it were to come in the guise of some fantustic surprise, 
such as a small mania to develope a new phase of limited liability. 
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SPANISH FINANCE. 


Tux financial necessities of Spain are great and pressing; of 
that no doubt can be entertained. For years past this has been 
their ordinary condition. But can the requirements of any 
government, how urgent soever they may be, constitute of 
itself a claim on the bankers of Europe for assistance? The 
very reverse is the case. A borrower who is always presenting 
himself with a demand for aid, who is profuse in promises and 
protestations that he will act honourably, both as respects the 
debt to be then and there incurred, and that already due to his 
creditors must adduce other and different reasons if he wishes 
to be favourably listened to. How does he happen to be always 
in want? What are his means, and how comes it that his 
expenditure exceeds them? Has he acted with good faith in 
the matter of former loans contracted? Unless these questions 
can be answered satisfactorily, he most probably will sue in vain, 
or if he obtain assistance it will be only on such terms as will 
pretty plainly show that the lenders hardly expect to be ever 
repaid. 

Now, the conduct and condition of Spain will not bear look- 
ing into, Whether the present provisional government really 
intends to act honestly in reducing expenditure, making the 
taxes more productive, utilising the resources of the public 
domain, and in discharging its obligations arising from the 
external debt, may be a question. The existence of that govern- 
ment is, however, precarious ; no one knows what manner of 
regime may succeed it, and whether any debt it may be able to 
contract will not be repudiated by its successor. On this point 
a feeling of distrust cannot be ignored, since the bonds of last 
year’s loan made by Prim’s government, and which are in 
every respect similar to those of 1867, are at present quoted 
at 264, or 3% per cent. lower than the former. Two months 
since there was, as the reader knows, a ministerial crisis in the 
Madrid cabinet, arising from two causes; first, Prim’s failure 
in inducing the Duke of Genoa to accept the crown; and second, 
hisand Serrano’s desire to get rid of the party of conciliation. The 
then new minister of finance, Ardanaz, brought forward his 
budget. What wasit? He estimated the deficit at the close of 
the year in December last at 53 millions sterling, but the floating 
debt is of course enormously greater; how large it may be no 
one can tell, because to meet the urgent wants of the treasury 
the minister in May last negotiated bills falling due in Decem- 
ber next, to what amount and on what terms are unknown. 
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This was a process vulgarly known as “kite flying.” How- 
ever, M. Ardanaz, with the easy facility of a Spanish financier, 
showed, on paper, that at the close of the present year, the 
deficiency would be no more than some £6,000 sterling! To 
effect this, would rival the feat of the bottle conjuror. But 
what did he propose? We need only say that one part of the 
measures of retrenchment indicated was a tax on the public 
debt, both interior and ezterior, of 20 percent. Former Spanish 
governments having by repeated arbitrary and dishonest re- 
ductions robbed its foreign creditors, chiefly English, to the 
extent of 30, 40, 50, and 60 per cent. of their just claims, the 
minister of the government which made a revolution to save the 
finances andhonourof Spain could find no better way or method 
of doing so than by proposing another such act of flagrant 
dishonesty. 

Ardanaz, it is true, has now left office, and Figuerola, who 
has re-assumed his portfolio, professes his conviction that he 
will be able to dispense with taxing the debt. His budget is 
at present under discussion in the Cortes, and we know what 
its main features comprise. The principal of these is the con- 
tracting of a new loan, and this operation the Imparcial, a 
government organ of Madrid, says has actually been concluded 
with several foreign banking houses. The amount is twelve 
millions sterling. The security is treasury bonds resting upon 
the sales of church property not yet paid for; the whole of the 
national and church property still unsold ; and the produce of 
the state mines and Philippine Islands’ tobacco monopoly. A 
conversion of the various descriptions of the public debt into 
a consolidated stock also forms part of the scheme. Further, 
as a douceur, Senor Figuerola promises to reserve out of this 
loan as much as will pay the coupons on the foreign debt for 
either one or two years—it is yet uncertain which. Now, all 
this is the old story; and it seems incredible how any persons 
can be taken in by it. This operation, it is said, will guarantee 
the foreign debt to the public. How? What other guarantee 
can be had except such as has before been given—we know 
with what utter inefficacy in the result. Is the promise of a 
Spanish finance minister a guarantee? Is even a solemn act 
ot the Cortes a guarantee to be relied upon by any rational 
individual? The answer is, that both have been repeatedly and 
shamefully, we might almost say cynically, violated. 

The history that could be truthfully told by the holders of 
the Spanish Passive Bonds establishes this. Those bonds repre- 
sent, not money lent but arrears of interest of long standing, 


and which, according to the engagements of the Madrid govern- 
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ment ought to have been paid years back by the promised sink- 
ing fund and the securities hypothecated for the purpose. But 
these promises and engagements have proved mere breath, and 
the holders have been compelled to accept one-third of their 
claims—in payment? No; but in another promise! And now, 
when the Spanish government, like all its predecessors, is in 
financial straits and comes asking for another supply of money 
it is, of course, equally profuse in fine promises. 

If the transaction be as the Jmparcial states, concluded, 
nothing remains to be said. The conditions as to price and 
interest have not yet been mentioned, but whatever these may 
be, the apparently complete mortgage of the remaining state 
and church property and of the prolific tobacco dues indicated 
as the security given, cannot fail to lower the already wretchedly 
small value of the existing debt. To find that English capital 
should go in any considerable amount to this new Spanish loan 
would cause just surprise; but people with money to invest 
must be left to their own reason or instinct as a guide. How 
far the conversion mentioned above may affect the present bond- 
holders cannot be conjectured until particulars are known. 
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GENERAL EXCHANGE BANK 0, HORNER AND OTHERS—COMPENSATION FOR 
LOSS OF OFFICE. 
Ts case was heard by the Master of the Rolls, in the Rolls Court, on 
the 15th January. 

It was a suit instituted by the official liquidator of the General Exchange 
Bank, Limited. The defendants were Joseph Andrew Horner, Thomas 
Hattersley, and Job Caudwell, the late manager, chairman, and vice-chair- 
man of the Estates Bank, Limited, and the late directors, six in number, of 
the General Exchange Bank ; and the object of the suit was to recover from 
Horner, Hattersley, and Caudwell certain sums of money which they were 
alleged to have improperly received by way of compensation for the loss of 
their respective offices in the year 1865, the period of the amalgamation of 
the two banks, which was originated and negotiated by John Orrell Lever. 
It appeared from the evidence that Lever, in August, 1865, suggested the 
idea of an amalgamation to Horner, Hattersley, and Caudwell, and agreed 
with them that in the event of the amalgamation, the proper compensa- 
tion to Horner (who was manager for life at a salary of £800 a year) 
would be £6,000, and to Hattersley and Caudwell £1,000 each. Lever 
then opened negotiations with the General Exchange Bank, and on their 
agreeing to give him 5 per cent. commission on the subscribed capital if 
the amalgamation took effect, he disclosed the name and particulars con- 
nected with the Estates Bank, and afterwards acted as the agent of both 
concerns in the amalgamation. The banks were actually amalgamated, 
and Lever became entitled to receive £14,000, being 5 per cent. on the 
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subscribed capital of the Estates Bank, which it was agreed should be 
taken at £280,000. The amalgamation was confirmed, and the two com- 
panies were consolidated at a meeting of the shareholders in February, 
1866. It did not appear, however, that anything was then disclosed as to 
the commission which thereupon became payable to Lever, and through 
him to Horner, Hattersley, and Caudwell. The sum of £14,000 was 
debited to the Estates Bank shortly afterwards, and £12,000, part of it, 
was entered in one of the balance-sheets of the amalgamated company as 
disbursed for goodwill, which was not the fact. Out of the above sum of 
£14,000, Hornerreceived £5,000 in cash, and £1,000 in fully paid-up shares, 
to qualify him for a seat at the General Exchange board; Hattersley and 
Caudwell were similarly provided with 20 fully paid-up shares of £50 
each, and the remaining six directors got £200 each as a solatiwm for their 
loss of office. The ees hi £4,500, was retained by Lever for his services. 
The bill also prayed that the directors of the General Exchange Bank 
might be decreed to repay the £14,000, after deducting such sums as might 
be repaid by Horner, Hattersley, and Caudwell. Horner’s account was 
in substance that he, relying on Lever’s assurance that he (Lever) should 
be able to obtain for him the oftice of London manager of the General 
Exchange Bank, at a salary of £1,500, forbore to put in any claim for 
the compensation to which he would have been justly entitled, as being 
little more than 30 years of age, and holding his office for life; and he 
stated that Lever, subsequently to the amalgamation, finding that there 
would be no vacancy in the post, had given him £6,000 out of the £14,000 
as epee for the hopes he had raised but had been unable to 
satisfy. 

Mr. Roxburgh, Q.C., and Mr. Lindley appeared for the plaintiff; Mr. 
Southgate, Q,C. and Mr. Rotch were for Horner, Hattersley, and Caud- 
well; Mr. Jessel, Q.C., and Mr. Caldecott for the General Exchange 
Bank: and Sir Richard Baggallay, Q.C., and Mr. Cracknall, for the re- 
presentatives of a deceased director, who had retired before the transactions 
in question. 

His Lordship, after adverting to the facts of the case, held that the 
directors of the Exchange Bank were not liable to repay any portion of 
the sum claimed. They had received none of it, and he did not doubt 
that they had acted as they thought best for the interests of the company. 
They must all have known that the whole of the £14,000 was not to go 
into Lever’s pocket; yet it did not appear that any of them had had any- 
thing to do with settling the amounts to be paid to Horner, Hattersley, and 
Caudwell. He should have dismissed the bill as against them with costs, 
but for the fact of their not having disclosed the circumstances to the 
general meeting. They had not done this, and the bill must still be 
dismissed as against them, but without costs. Sir Richard Baggallay’s 
clients must have their costs of the suit. With regard to Horner, 
Hattersley, and Caudwell, the case was different; and Horner’s case 
again differed from that of the other two. Hattersley and Caudwell 
were directors, and as directors it was their duty to take care of the 
interests of the shareholders, for whom they were trustees. The money 
and paid-up shares accepted by them were benefits that they were not 
entitled to, unless with the knowledge and consent of the shareholders. 
Horner, also, as the manager, was in a similar position. If he was entitled 
to compensation, it was not for him to fix the amount; and the £5,000 
paid to him, besides the fully paid-up shares, was, in his lordship’s 

_ Opinion, utterly disproportioned to the loss of office sustained by him. 
These gentlemen were originally accountable to the Estates Bank only, 
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yet the fact of the amalgamation rendered them accountable to the 
General Exchange Bank. There must, therefore, be an order that the 
defendants Hatterstey and Caudwell do refund the sums received by them 
with costs, and a reference to chambers to inquire what was proper to 
be allowed to the defendant Horner for the loss of his office, and the 
balance, if any, would have to be refunded by him. 





IN RE LONDON AND SCOTTISH BANE (LIMITED) —LOGAN’S CLAIM FOR 
SALARY. ; 


Tats case came before the Master of the Rolls on the 15th January. 

Mr. William Hugh Logan, late manager of the above bank, which is 
now being wound up, desired to be allowed to prove for £2,400, being 
three years’ salary at £800 a year. Mr. Logan became the manager of 
the bank in 1864, under an agreement, incorporated with the articles of 
association, which provided that in the event of his ceasing to be em- 
ployed from any cause, except gross misconduct, he should be paid as 
compensation a sum equal to three years’ salary. The winding-up com- 
menced in May, 1865, when his employment, of course, ceased. 

Mr. Roxburgh, Q.C., and Mr. Locock Webb appeared in support of 
the claim. 

Sir Richard Baggallay, Q.C., and Mr. Lawson, for the official liquida- 
tor, contended that there ought only to be an inquiry what was proper 
to be paid by way of damages upon the principle in Yelland’s case. Law 
R- ports, Equity, 350. 

His Lordship said the termination of the employment by the winding-. 
up could not have been contemplated when the agreement was. made ; 
but the agreement must be taken most strongly against the company, 
and as it clearly provided that in the event of the cessation of Mr. 
Logan’s employment, from any cause except gross misconduct, three 
years’ salary should be payable, the claim must be allowed. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and eleven months ending 
November 30th were issued on the 30th December and again indicate 
some little improvement compared with previous returns, but not suffi- 
cient to indicate any satisfactory revival in business. The total declared 
valué of exports for the month of the present year was £15,287,820, 
against £14,143,493 in 1868, and £14,879,739 in 1867, which is an 
increase compared with the former period of £1,144,327, and with the 
latter of £408,081. For the eleven months of the present year the total 
was £174,450,252, in 1868 it was £164,824,654, and in 1867 £167,931,378, 
thus showing an increase over 1868 of £9,625,598, and over 1867 of 
£6,518,874. In exported articles the increase has been in gunpowder, beer 
and ale, coals and culm, cotton yarn, haberdashery and millinery, hard- 
ware and cutlery, linen yarn, machinery, iron and unwrought steel, seed 
oil, thrown silk, silk manufactures, wool and woollen and worsted manu- 
factures, A decline is shown in alkali, fire-arms, and cotton and linen 
manufactures. With regard to imports the increase has been in live 
aninals, clocks and watches, hemp, wine, and tobacco; and the falling- 
off in raw cotton, flax, flaxseed and linseed, raw silk, leather manu- 
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factures, tallow, timber, wool, cocoa, coffee, spirits, sugar, and tea. As 
respects cereals, there has been a large increase in the importation of 
wheat ; also an increase in oats, Indian corn, and wheat meal, and flour, 
but a falling-off i in barley, peas, and beans. In the case of provisions, an 
improvement is exhibited in salt beef, butter, cheese, eggs, and lard, and 
a decrease in bacon and hams and salt beef.’ The increase and decreas 
in the several articles will be found in the tables annexed :— 


EXPORTS. 





1863. 1869, 





Coals and culm ... poe . 732,399 774,410 
Cotton manufactures ... 3 251,464,157 245,267,893 
Cotton yarns... s 14,113,925 14,421,469 
Haberdashery and millinery 338,311 342,143 
Linen manufactures... re s 555,615 505,203 
Linen yarn cae ae oe 3 2,542,954 2,824,348 
Iron, pig... eee . * " 37,238 53,316 
Ditto, railway ... ee - om ie 34,611 51,285 
Copper, unwrought... ‘ y 10,828 30,371 
Ditto, sheets, nails, &c.... . 54.847 59,328 
Oil seed ... ee one ‘ -+- gallons. 960,280 1,070,696 
Silk manufactures .-. Value £ 79,902 85,441 
Ditto, thrown ... ‘i . .e 40,487 51,319 
Spirits, British ... ooo ee gallons. 92,373 76 847 
Woollen cloths, &e. ... +» Value £ 1,425,339 1,667,681 
Woollen and worsted yarns. «lbs. 2,916,520 3,197,139 








IMPORTS. 





1868. 1869, 





Cocoa we eco «. = Ibs, 936,453 444,832 
Coffee... eve ° ove ” 14,083,778 9,317,392 
Wheat ... . ° + cwts. 2,847,285 4,513,203 
Wheat meal and flour te 4 338,860 553,167 
; prs ° 962,528 932,901 
Gs 94,669 55,522 
on ° oe 68,820 71,205 
Hides, tanned, &e. 817,975 658,943 
Leather manufactures H i 818,148 816,408 
Butter... eee ‘ 89,733 110,024 
Cheese ... oe oe ° 72,553 112,051 
Flaxseed and linseed i 188,131 107,513 
Silk, raw... son si - 838,726 725,356 
Silk, thrown one ea = 31,662 20,769 
Silk manufactures - pe 297,450 343,023 
Spirits... * o . 894,658 787,183 
Sugar, unrefined... ® om 683,408 644,898 
oe eee . os ° 156,452 118,261 
32,561,667 22,404,722 
7,211,210 9,023,984 
1,364,734 1,377,393 
a 13,600,607 11,740,913 
... Value £| 199,089 220,460 
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Reports of Joint-Stoch Banks. 


NATIONAL BANK OF AUSTRALASIA. 


Tue eleventh half-yearly meeting of the shareholders of this bank was held 
on the 30th September, at the head offices, Collins Street, Melbourne ; the 
Hon. Sir Francis Murphy, M.L.A. (chairman of the board of directors), 
presided. 

After the meeting had been formally initiated, 

The accountant (Mr. Alfred Priestley) read the directors’ report an:J 
financial statement, which were given in extenso in our last number. 

The Chairman said he took it for granted that no observations of his 
would be needed to make the report and balance-sheet acceptable. It was 
to be hoped that they would be regarded as sufficiently prosperous—(hear, 
hear)—especially when it was considered that the time over which they 
extended was one of extreme dulness in business in all the colonies, arising 
chiefly from the extreme drought from which the whole country had 
suffered for over two years, and from the depressed state of the market in 
respect to one of our leading exports. It must not, however, be supposed 
that the National Bank was directly affected by these causes, for it was 
well known that little or none of its business could be touched by drought 
or the price of wool; nor had the chance been given for that to occur for a 
long time past. He was, nevertheless, happy to say that there was a 
prospect of the drought coming to a termination, and the market for wool 
was firmer than it had been for a long time past. There were two matters 
in the report to which he would draw attention. One was the issue of. 
shares. This had been entirely successful, and the whole amount of 
premiums derived from the sale of the shares had been brought into the 
bank’s account. Appended to the report was a list of shareholders, extend- 
ing over some 30 or 40 pages, and comprising upwards of 1,500 names, 
which, indeed, comprised all classes of investors in Victoria, in South 
Australia, and in West Australia—a guarantee of no small moment to 
those connected with the business of the bank. Another matter he desired 
to refer to was the establishment of a guarantee and provident fund. This 
was a new feature, and he wished to mention it because it commended 
itself as one which it was right in principle to establish. It was proposed 
to form a fund which should be established, in the first instance, to meet 
defalcations arising from the wilful neglect or carelessness of officers, or 
from their criminality. These, he would say, were rare in these colonies, 
but they were not unknown. It was likewise intended to establish in this 
fund a means to provide for the necessities of officers whom sickness or 
other causes might compel to withdraw from the service of the bank; and 
also, should they die, to constitute some small provision for their families. 
The fund was to be composed, in the first instance, of a contribution from 
the bank, which contribution (he would say, in parentheses, was recom- 
mended in the report, but the recommendation would require confirmation 
by a special meeting, which would be duly called for the purpose), and the 
amount was to be taken from the reserve fund. This was done on the 
principle that it was right and desirable that the proprietors of any estab- 
lishment should induce those on whom mainly the success and prosperity 
of the bank depended to be bound up in its interests, and he (the chairman) 
presumed that it would commend itself to the judgment of the proprietors 
that the bank itself should contribute to the fund which had such an object 
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to promote. In the next place, the fund would consist of contributions by 
the officers themselves pro rata, according to salary. The details of the 
new arrangement were not yet worked out, but the system was at work in 
other banks in this colony—viz., the Union Bank, the Bank of New South 
Wales, and the Oriental Bank—and it worked very well; in fact, its effect 
was so beneficial, and the funds accumulated were so large, that it was im- 
possible that loss could accrue. He hoped that by this means a foundation 
would be laid which, while assuring the safety and security of proprietors, 
would add to the advantages and comforts of the bank’s officers and their 
families. In conclusion he moved the adoption of the rerort. 

In reply to a shareholder, 

The Chairman further said that the new building was progressing so 
favourably that he expected by next half-year to find the bank in pos- 
session of a portion, if not the whole of the premises. Some small 
difficulty in getting a sufficient supply of stone for the front had been 
experienced, but now the building was making rapid progress. To get 
into it would be a great satisfaction to the directors, and not less to the 
officers, who were now cramped and overcrowded. 

Mr. William Carter read a long speech, which comprised an elaborately 
worded complaint that the reports were not more explanatory. He asked, 
respecting the item “bills in circulation,’ what was their character ? 
Were they drawn upon the manager, or merely his promissory notes ? 
Were they the bills of customers discounted by the bank, & ? 

The Chairman replied (amid laughter at the questioner) that anyone 
conversant with bank business ought to know that they were drafts drawn 
on London, Sydney, Adelaide, &c. They were drawn and signed by the 
manager, and were, in fact, the ordinary bills that the bank were advised 
to draw. 

Mr. Carter next wanted to know whether the reserve fund was set 
apart from the general business of the bank? Did it bear interest, or 
was it merged in the general business of the bank ? 

The Chairman replied that, of course it was not set apart, but merged 
in the general business. How was the bank to expect a 12} per cent. 
dividend, unless it employed its whole capital, especially when its whole 
capital was only £660,000, and its reserved fund consisted of £215,000. 

Mr. Carter—Then you have no reserve fund at all. (Laughter.) 

The Chairman explained that the reserve fund was an account. The 
next thing Mr. Carter would say was, that the bank had no capital 
because it employed that capital. 

In reply to a number of similar questions from Mr. Carter, 

The Chairman said the business of the bank was made up alto- 
gether of small accounts, and from its inception there had been very few 
large accounts of any kind. Its business remained to this day made up 
of small matters, which gave an immense amount of trouble, but re- 
turned good profits. (Hear, hear.) If the bank were to publish the nature 
of its advances, its business in that direction would cease at once. As 
for the new premises, upwards of £5,000 had been written off that account 
within the last six months, and nearly the same thing had also been done 
in respect to the other colonies. He ventured to say that the new building 
in Collins Street would be wholly erected without a difference of half a 
farthing to the shareholders’ dividends. (Cheers.) It should be remem- 
bered that the bank business was performed by directors whom the share- 
holders elected. 

Mr. Carter denied that, while proxies were allowed, the shareholders had 
a Voice in the election of directors. 
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Mr. W. A. Zeal wanted to know how much more time was to be taken 
up listening to such rubbish. He seconded the motion. 

The motion was put and carried unanimously. 

The Hon. 8. B. Bindon proposed a vote of thanks to the board of 
directors and management in Victoria, South Australia, West Australia, 
and London, for their very efficient conduct during the past half-year. 

The motion was seconded by Mr. Orr, and carried unanimously. 

The Chairman returned thanks. 

Messrs. George Dill, Monahan, and Ferguson having been appointed to 
sign the minutes, the proceedings concluded. 





LAND MORTGAGE BANK OF INDIA (CREDIT FONCIER 
INDIEN), LIMITED. 


Aw extraordinary half-yearly general meeting of the shareholders in this 
company was held at the London Tavern on the 3lst December, for the 
purpose of receiving the directors’ report on the affairs of the bank during 
the past half-year; Mr. J. R. Boyson, chairman of the board of directos, 
occupied the chair. 

The Manager (Mr. J. Wiggins) having read the advertisement calling 
the meeting, the following report was taken as read :— 

“Tn framing this report the directors intend to convey to the share- 
holders a concise résumé of the bank’s progress during the past six months, 
and a general view of the present position of its affairs, leaving details for 
enquiry at the meeting by those who may desire further information. It 
will be satisfactory to the shareholders to learn that all the financial re- 
quirements of the bank for the current year have been met or provided 
for ; that ample provision has likewise been made for working expenscs 
and for all payments in respect both of debentures and interest which the 
bank will be required to make during the currency of 1870; and that no 
call will be necessary nor will any call be made during 1570 or 1871. But 
beyond this assurance the directors think it desirable to repeat the state- 
ment made by their chairman at the last meeting, that they do not consider 
that any call will be necersary, for the mere purpose of providing fir 
liabilities, for many successive years, if at all; and that no call will be 
made without previous communication with the shareholders in general 
meeting, and full discussion as to the policy and expediency of making it. 
The current revenue is sufficient to meet all current charges; and the 
directors anticipate, on what they believe to be well-founded data, and 
without being unduly sanguine, that the working of the tea estates will 
give increased profit, and that the bank’s capital in India still available 
for investment will soon be placed at remunerative rates of interest, thus 
leading to a considerable margin of receipts over expenditure in tl:e 
revenue account, and tending to the steady increase of the reserve fund 
and the ultimate prospect of dividend. During the past six months tlie 
iinproving position of the bank has been fully maintained, and its progress 
towards a sound and healthy condition (although not so rapid as the 
directors hoped for) has been undoubted. The improvement in the com- 
mercial condition of India generally, and of Bombay in particular, has not 
been so speedy or so decided as the directors anticipated. Reaction, and the 
restoration of commercial confidence with all its concurrent advantages, 
have been slower in progress than on previous occasions of commercial 
difficulty, and this circumstance has of necessity prejudiced the bank’s 
progress, by retarding the realisation of its securities and the profitable 
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investment of its available funds. There are now, however, some indica- 
tions of local improvement which the directors trust will be maintained, 
and of which they will be ready to take advantage on the bank’s behalf. 
The sale of such of the bank’s securities in the presidency of Bombay as 
are not likely to increase in value through longer holding has been 
authorised, and recent communications from Bombay have brought offers 
for various properties, some of which the directors have thought it advisable 
to decline, whilst others are under consideration. The directors have 
recently received reliable information from Bombay, to the effect that the 
general terminus of the Bombay and Baroda Railway will be at Colaba, 
and that the works are now in actual progress, This will add considerably 
to the value of Grant’s buildings. The delay in finding satisfactory in- 
vestment for the bank’s available funds has been a continued source of 
regret to the directors, for although a gross sum of £26,750 has been 
invested since the date of their last report on securities which the directors 
believe to be ample and undoubted, and at an average rate of interest of 
over 11 per cent., there has been and still is a very considerable sum 
awaiting investment, and realising in the meantime only the current 
market rates for short loans on deposit of government securities. The 
directors continue to attribute this drawback to an increasing revenue to 
the causes which were specially adverted to in their last report, viz., the 
comparatively recent change in the bank’s local management, the fact of 
no new loans having been granted for a considerable time, and its not 
being sufficiently known to landowners in the Mofussil that the bank 
was again prepared to make advances, and the usual plethora of money 
in the local market available for short loans at low rates (and which 
has been continuous), which enabled Zemindars and others who might 
have become applicants to the bank for loans for fixed periods to meet 
their requirements temporarily at more favourable rates than could have 
been conceded by the bank. These facts, and the following summary of 
the applications for loans in 1869, showing how they have been dealt with, 
and their present position, gives the directors hope that the bank’s avail- 
able funds will soon be placed on satisfactory security, and be realising 
such rates of interest as will prove remunerative to the bank. 

“Sammary of applications for loans referred to in preceding para- 
graph :— 


Amount of loansappiiedfor. Granted, Under consideration, Rejectedor withdrawn. 
£277,350. £29,550. £89,550. £158,250. 


“The directors have great satisfaction in stating that the value of the 
bank’s tea estates has materially increased during the past six months, from 
theeffects of better management and improved cultivation,and, with respect 
to these properties, the directors look most hopefully to the future, The 
shareholders will probably remember that in their last report the directo: s 
estimated a gross loss of about £1,600 on the working of these estates for 
the year 1868. It has now been ascertained beyond doubt that the actual 
loss will be less than this amount by about £180. Looking at the large 
amounts involved in these operations, this difference may be considered 
of trifling importance beyond the practical evidence which it affords of 
the directors’ endeavours, when putting forward estimates, to keep within 
the mark rather than to overstep it. The bank, for its own protection, has 
been compelled to take over and work another estate upon which it had a 
claim for £1,180; but it is satisfactory to state that the proceeds of the 
year’s crop from this estate will more than suffice to cover the small out- 
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lay which has necessarily been incurred for working expenses, and that 
there is every probability of the estate proving a source of profit. The 
prices realised by sale in India and at home of this season’s teas have 
afforded abundant proof of marked improvement in quality; and in the 
main our brokers’ valuations of this season’s teas, and the opinions they 
have expressed upon their qualities, have been most satisfactory. The 
bank’s position has been improved during the present year by a reduction 
to the extent of £13,561 in the amount of loans current on tea estates, 
whilst the bank holds its origiual securities with that additional value 
which time, increased age of plant, and further outlay, have of necessity 
given them. The importance of closing loans, both on tea and coffee 
estates, as rapidly as may be, and of furthering to the utmost their reduc- 
tion in the meantime, is kept steadily and constantly in mind. During 
the year 1869 the outstanding amount on general loans has been reduced 
to the extent of £50,350—eleven of such loans, covering a gross of 
£36,324 of principal, having been paid off, and other similar loans having 
been reduced by payments on account of principal to the extent of 
£14,026, whilst for the last-mentioned loans the bank holds the entirety 
of its original securities. The net decrease in the debentures current at 
this date, as compared with the 31st December, 1868, amounts to £27,050, 
the payments during the current year having been £37,240, and the 
aggregate of the new debentures issued £10,190. Thedirectors adhere to 
their opinion that the gross of the bank's losses in respect of principal 
will fall within the amount at which they estimated them in last year’s 
(annual) report, viz., £172,000. Since the date of their last report the 
directors (through their general superintendent at Calcutta) have been in 
communication with their late Calcutta agents on the subject of the bank’s 
claims against them for compensation for losses arising out of their agenoy, 
and the chairman has also had personal communication on the same 
subject with the late Calcutta agents’ London correspondents, but the 
directors regret to state that these negotiations have not yet led to any 
satisfactory or conclusive result, the amount which the Calcutta agents 
are willing to concede being, in the directors’ opinion, inadequate. The 
modified arrangements for the conduct of the bank’s business at Calcutta 
and Bombay have worked well. Mr. Allender continues to possess the 
full confidence of the directors, and his maragement has had their entire 
approval. The management cf the Madras agency has likewise been, in 
the opinion of the directors, very satisfactory. The further reduction in 
expenditure which the directors alluded to in their last report has been 
effected, and the result is that the expenditure in 1869 will be a little more 
than one-half of similar outlay in 1865.” 

The Chairman said—The report then being taken as read, I have now 
to move that it be adopted and confirmed by this meeting ; and in doing 
so it becomes my duty to address you generally on the position of the 
bank, and to convey to you any additional information not embodied in the 
report that you may think it desirable to ask, or which it may appear to me 
desirable to afford, either for your personal satisfaction, or for the interest 

‘of the bank, and the general body of the shareholders. Perhaps it will occur 
to you that, as upon the last occasion, we have endeavoured in the report 
to embody all the information of any importance, and this we have done 
so fully that it leaves me very little to address to you without the risk of 
repetition. But with your permission I propose to go very cursorily 
through the report, supplenienting the information it gives with one or 
two additional facts which it may seem to me satisfactory to have your 
attention drawn to. (Hear, hear.) You may perhaps observe that in 
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this report we have dealt with matters in precisely the same order, at 
least as nearly as possible, as we did in our last report. This we have 
thought it advisable to do to enable you in your own interest to compare 
the respective statements, and to enable you to ask for any additional in- 
formation that may seem to you to be necessary. (Hear, hear.) As stated in 
our report, the progress made has not been so rapid as I expected and 
hoped for on the last occasion that I addressed you, but notwithstanding 
this, I feel that we are most fully justified in sssuring you, and we do so 
upon the very soundest data, that the progress has nevertheless been 
steady and undoubted, and that the bank is in all important respects in a 
more healthy and satisfactory condition than it was when I last had the 
honour of addressing you. (Hear, hear.) And I feel more than warranted 
in stating, that in our judgment we may look with great hope and with 
most undoubted confidence to our future. (Hear, hear.) I would here 
recall to your recollection that the exceptional times, both commercially 
and financially, that had prevailed for some time before the last meeting, 
have been of much longer continuance than we then anticipated, and they 
are still operating both here and in India. You must be aware, gentle- 
men, that a return to commercial confidence upon this occasion has not 
been so rapid as it has been on previous occasions of commercial depres- 
sion, and it will be apparent to you that this fact of necessity has preju- 
diced our interest to a certain extent, and possibly to a very material extent, 
in retarding the realisation of our securities, and also in delaying the 
investment of those available funds in India upon what we desire—fair 
undoubted loans at remunerative rates of interest. (Cheers.) It appears 
to us, gentlemen, as we tell you in our report, that there are signs of 
improvement. We have the most careful advices from the several Presi- 
dencies of India by each mail, giving us the particulars of sales of land 
and buildings, and the prices realised, so as to enable us to judge as 
to the fairness or otherwise of the estimates we put upon our assets, 
and to give such modified instructions regarding their sale to our 
agents as these indications of market value would lead us to do. In 
Bombay, there are some indications, I think, of an improvement of 
value. One of our properties, known by the name of Grant’s-buildings, 
at Colaba, has materially increased in value—I believe, by the fact that the 
terminus of the Bombay and Baroda Railway is to be there placed. This 
must of necessity give it an additional value, and we look for the time 
when we shall be able to realize this particular asset at the value we have 
put upon it. Again; the arrangement that has been nearly concluded 
between the Government and the Elphinstone Company will place in the 
hands of the shareholders of that company a very large amount of avail- 
able capital which the holders must find investment for; and, with our 
knowledge of the value which people in India attach to investments in 
land and building, we are very hopeful that some of tliis, at all events, will 
be applied to the purchase of property in Bombay and its neighbourhood, 
and we, in the exercise of our discretion for your interest, have authorised 
the sale of this particular property upon what we believe to be a very fair 
normal market value, calcnlated upon a series of years of net profit. 
With your permission, I will now draw yourattention to the report. The 
second paragraph will doubtless be satisfactory to you, inasmuch as it tells 
you “ that all the financial requirements of the bank for the current year 
have been met or provided for.’’’ In connection with this it may be desir- 
able that I should give you the figures. Our liabilities up to the 30th of 
June next in respect of debenture interest, and fixed period debentures 
maturiug by that date, will amount to £36,225. We have cash in hand 
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amounting to £27,496; we havea loan outstanding of £2,000, which will be 
realised ; and we have bankers’ bills remitted from India for £12,000, giv- 
ing a gross amount of £11,496. So that in fact we have something over 
£5,000 actually available in London in excess of the amount that will be 
required to meet our liabilities to our debenture holders, and which will 
more than suftice to cover—very much more than suffice to cover—the work - 
ing expenses for the current six months. (Hear, hear.) So that up to June 
next it is abundantly clear that we have more funds than will be required. 
The debentures and the interest payable in respect of them, during the 
year 1870, will amount altogether to £48,471. To provide for that amount, 
we have tea either in hand or in course of transit, which will most un- 
doubtedly net fully £30,000, and our current revenue from undoubted 
loans which are in order, and about the realisation of which there cannot 
be any possible question, will amount to nearly £40,000—that will make 
a gross receipt of £70,000 to meet a total liability during the year of 
£48,471. So that as regards not only the debentures that will mature up 
to the 30th of June next, but also as regards those which will become due 
and which will have to be met in December next, ample provision has been 
made, and there is not the slightest occasion for any anxiety or concern on 
that score. We have every reason to believe—in fact, we are perfectly 
satisfied—that the current revenue for the year 1870 will be more than 
sufficient to meet the current disbursements for the year properly charge- 
able to revenue during that year, and I see fair reason to hope that we 
shall have a surplus available to increase our reserve fund. (Cheers.) 
The next statement is “ that no call will be necessary nor will any call be 
made during 1870 or 1871.”” We have thought it desirable to repeat this 
on the present occasion in consequence of having heard that some mis- 
apprehension existed as to the intention on the part of the present board 
to make acall. I endeavoured on the last occasion that I addressed you 
to convey to you the opinion of the board, that for the purpose of meeting 
the bank’s liabilities, no call would be necessary in 1869 or 1870, 
or for many successive years, if at all,—‘hear, hear)—and I explained 
on that occasion that even supposing that the current revenue in any 
one year was insufficient to meet the current disbursements of that year 
properly chargeable to revenue, which we did not anticipate, and which 
we do not now anticipate, but we look forward to the very reverse being 
the case—that the payments in respect of the principal oustanding on 
loans will be very much more than sufficient to cover any deficiency of 
revenue to meet liabilities, and therefore it would only be as a matter of 
expediency upon the grounds that I then stated that we could work a 
larger amount of capital at the same cost, thereby increasing the amount 
of profit,—it can only be upon that ground of expediency that a call could 
or would be suggested for many years to come, if at all. (Hear, hear.) 
My own firm conviction is that, supposing we never issued another de- 
benture, supposing we merely met our liabilities as they accrued due, we 
should be able to meet the whole of the bank’s liabilities without any call 
at all; and that supposing our operations for the future were entirely in 
the nature of a winding up, extending over a number of years, even then 
there would be something to return to theshareholders. I hope for a very 
much better result, and I think I may speak with confidence, that if you 
will give us time to attain this result, we shall succeed inso doing. (Hear, 
hear.) I see in the report we repeat the assurance that no call will be 
necessary during the years 1870 or 1871. I think by-and-bye, when we 
have placed our affairs in a more satisfactory position. it may be my duty, 
and possibly I may be able to satisfy you that a call would be desirable 
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for the purpose of adding to the bank’s working powers; but it will be 
quite time enough to discuss that hereafter, when our position has been so 
materially improved that the circumstances in operation at the time may 
seem to us to render that course desirable. (‘ No.’’) 

A Proprietor—Pay off the debentures first. 

A Shareholder—Wili you be kind enough to state the amount of the 
mortgage upon Grant’s-buildings ? 

The Chairman—7} lacs=£75,000; that is the amount of the principal. 

A Proprietor—Then there are considerable arrears of interest ? 

The Chairman—We have not debited interest to the account for some 
time past; the premises having been in our own possession as first mort- 
gagees, and are now our absolute property as purchasers under the sale 
ordered by the High Court. We treat that asset as representing £75,000. 
of the bank’s capital ; and the premises are now let for various purposes, 
principally to private residents, and we obtain some considerable revenue 
from them. (Hear, hear.) 

A Proprietor—Have you any objection to state what we receive as 
rental ? 

The Chairman—I cannot give it here, but I shall be glad to give it you 
at the bank if you will be good enough to call there and ask for it. We 
have no objection whatever to state it. I may however state this, that it 
does not give us so large a return as we could desire for the amount of the 
bank’s capital which it represents; but that is our misfortune. I don’t 
know that there is anything that calls for any further remarks in para- 
graphs 3, 4, or 5 of the report. Paragraph 6 I have already referred to in 
connection with the advices we get from time to time of the sale of pro- 
perty of a similar character in India, and the instructions we give to our 
local agents. (Hear, hear.) We have given our agents a limit at which 
they shall be at liberty to sell if they can find purchasers; and in one or 
two instances, sales have been effected at very nearly the estimate of the 
value which we put upon the properties in our last report. (Hear, hear.) 

A Proprietor—Can you tell us how near the railway station of the 
Bombay and Baroda line will come to these Grant’s-buildings ? 

The Chairman—I am not quite sure but that it will be immediately 
opposite. There is a water communication from the harbour, which 
ruvus up between Grant’s-buildings and the expected site of the rail- 
way terminus. We have such information upon this matter from 
Bombay that may be fairly relied upun. It appears to be beyond 
doubt that the Secretary of State has finally determined that the 
terminus of the railway shall be at Colaba. There was an effort 
by the Elphinstone Company to get it upon their land, and for some 
time it appeared to be questionable whether they might not succeed in 
that object, but now it has been put beyond all question, as the works for 
carrying the line to Colaba are in actual progress. We have that in the 
shape of most positive statements from India, further authenticated by 
information obtained from the company’s office in this country. (Cheers.) 
If our impression be well-founded, that this terminus will be in the 
immediate vicinity of Grant’s-buildings, it does seem almost beyond 
doubt it must add very materially to their value. I do not know whether 
any of you gentlemen have ever seen Grant’s-buildings. I have done so 
frequently. It is a vast range of buildings, available for just those pur- 
poses which I think would be especially valuable to commerce, for cotton, 
and things of that sort. 


A Proprietor—Is it probable the railway company may become 
purchasers P 
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The Chairman—We have been in communication with the railway 
company in the hope that they might become purchasers, but inasmuch as 
this block of buildings could not be converted into a railway terminus it 
would hardly suit the railway company to give a very large amount 
merely for the purpose of pulling them down. If it had been possible to 
convert them into a terminus it is very probable that the idea might have 
been thought desirable to consider, but I do not anticipate that we can 
look at present to the railway company becoming purchasers. (Hear, 
hear.) For warehouse room and storage purposes they may find it 
useful, and worth their while, looking at the vicinity, to give us the price 
that we ask for them. (Hear, hear.) With reference to paragraph 8 in 
the report, allusion is there made to the delay in getting out our valuable 
money in Calcutta. That has been a source of some anxiety to us, and of 
very considerable regret; but I think it has arisen in a great measure 
from the various causes which are explained in this paragraph of our 
report, and which I need not trouble you by repeating, and we do think 
that at no very distant period the whole of this capital, both in Calcutta 
and at Bombay, will be invested in not only undoubted security, but at 
remunerative rates of interest. (Hear,hear.) ‘The amount that has been 
invested during the past six months gives an average interest of between 
11 and 12 per cent.—11 and a fraction per cent., which we consider, looking 
at the character of the security, and the abundance of money there has 
been in the local market available for investment, as satisfactory. (Hear, 
hear.) We are content with the rate we have obtained. The result of 
our working of those tea estates, which in self-defence we were compelled 
to assume on behalf of the bank, we also consider very satisfactory—highly 
satisfactory—during the past six months. That their value has increased 
we are quite satisfied by the prices some of our teas have realised. Some 
of our best Cachar teas have realised prices which have given a most 
undoubted profit. Some of our better descriptions of Cachar teas have 
been selling at 3s. 2}d. per lb. in bond, which is equal to 3s. 84d. before it 
reaches the retailer; and our better description of Darjeeling teas have 
realised in the London market as much as 3s. 2d. a pound, which, plus 6d. 
a pound for duty, makes 3s. 8d. The report of our brokers, Messrs. W. J. 
and H. Thompson, upon our teas has been most satisfactory. They have 
expressed their decided opinion that the teas lately sent home have shown 
marked improvement; that the manufacture has been better; that the 
manipulation bas been more carefully looked after; and that in all 
respects the quality of the teas and their character have improved 
very rapidly indeed during the last six months. With permission, 

will read to you Messrs, Thompson’s report upon Indian teas, 
not upon our teas alone, but upon vther teas in connection with 
ours. They say, ‘The marked improvement in the quality of 
the tea from sundry gardens not in any way confined to one locality 
seems to point to a new era in tea enterprise, and one that we trust 
will, at last, not only revive the hopes, but reward the labours of the 
planters.”” They allude further to the general demand for Indian tea, 
which is beyond doubt. They say upon this subject :—“ Another most 
favourable feature for the future is the general demand for Indian tea, 
which is steadily advancing—the trade being no longer restricted to a few 
dealers ; and all strong and good classes up to about 2s. are fully 3d. per 
Ib. above former rates, at which advance there is active competition ; the 
weak and thin sorts being alone neglected. As this demand is not likely 
to decrease, while, on the other hand, it seems a question whether there 
will be material inerease in the amount of import for some years to come, 
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there is every prospect that the present range of prices will at least be 
maiatained, provided only a high standard of quality be kept up. On this 
point depends success or failure.”” The sale of Indian teas has very much 
increased, and if our future consignments are equally good with those we 
have recently received, there can be no doubt that these tea estates, 
of which we assumed the management with very great regret, as a 
measure of stern necessity, will ultimately prove a decided source of profit 
to the bank. (Hear, hear.) You may remember on the last occasion 1 
told you that we looked for a profit of £5,000 from our operations in the 
present year 1869. There are drawbacks always in these matters, and 
there has been a drought in Assam which has affected the quantity of 
our crops; but, nevertheless, we shall be able, when we meet you in 
May next, to show you that on the season of 1869, after debiting the 
entire working expenses for the whole block of assets, we shall show a 
profit of between £4,000 and £5,000. I make it my duty to gather in- 
formation from all the sources that I can of the operations of other 
companies, and on comparing these results with those of other com- 
panies, I have brought my mind to the conclusion that there is very 
great cause for congratulation, and that we have reason to give full 
credit to our managers and our superintendent in India for having done 
their duty to the Bank and its shareholders. (Cheers) We shall of 
course take advantage of any opportunity that may offer to realise these 
estates; but at present there does not seem much prospect of our being 
able to do this, and with the facts ] have brought to your notice, I think 
you will agree with me that we should not be justified in making any 
very great sacrifice of what we believe to be their value. I think tea is 
looking up, but there is not yet sufficient competition to make it advisable 
to attempt a forced sale. (Cheers.) As regards paragraph 10, you will see 
that that embodies one satisfactory feature, inasmuch as there has been a 
reduction in the loans current on tea estates. I told you at our last 
meeting we should do all that was possible to realise the tea loans at 
maturity, and get them reduced as far as possible in the meantime. 
During the last year we have reduced these loans by the amount of £13,561, 
and inasmuch as we have not only the whole of the original security, but 
we have plus that the additional value of these estates, which must 
necessarily follow upon an increased acreage, from closer planting, and the 
increased age of the plants—will of itself give a greatly additional value— 
it is abundantly clear that our position as mortgagees in connection with 
these tea estates is a much better one than it was twelve months ago. 
(Hear, hear.) We next tell you, that during the year 18€9, the outstanding 
amount on general loans has been reduced to the extent of £50,350. Well, 
that appears, supposing these to be all good loans, bearing the maximum rate 
of interest, to be rather not a matter for congratulation ; but it shows, at all 
events, that these loans were granted upon sufficient security, and we hope, 
moreover, to receive a better rate of interest as regards some of the loans 
that have been paid off than under the old arrangement. There is this 
circumstance also I may mention—that two of these loans were loans 
about which we felt some little anxiety ; but that anxiety, I am pleased to 
say, has been removed by the payment of the principal amounts secured, 
with the whole of the interest upon them. (Hear, hear.) The succeeding 
paragraph gives you the particulars of the decrease in debentures as 
compared with the 3lst December, 1868. The decrease, you will observe, 
amounts to 27,0501.; the payments during the current year have been 
37,2401., and the aggregate of the new debentures issued is 10,1901., the 
difference in the gross amount being that some of the holders elected 
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to renew them; they did not desire to have them paid off; they pre- 
ferred to renew on the same terms as those on which they held the 
previous debentures, thus showing that they, at all events, had ample 
confidence in the bank’s position. (Cheers.) The amount of debentures 
current will be still further reduced to-morrow by the payment of a 
sum of 21,0001. (Cheers.) 

A Proprietor—I hope you will not renew them. 

The Chairman—We have had no application to renew them. But I 
may mention that we have kept most carefully within and much more 
than within the assurance that was given to you at the meeting in July 
1868, that under no circumstances should the gross amount of our deben- 
ture liabilities be increased beyond the amount at which they then stood. 
They are, as you will find, very much less. The gross amount of our 
debentures now current is 5S6,1901., and it is composed of these various 
classes :—455,1801. being long debentures which do not mature for many 
years to come; 52,7601. also of long debentures ; 78,2501. of fixed period 
debentures; 34,7501. being five years’ debentures, 52,4001. being seven 
years’ debentures, and 1,100/. being ten years’ debentures. At the. date 
of our report in July 1868, the same liability amounted to 672,4501., so 
you will see we have made some considerable reduction in our liabilities 
under that head since the date of that report. (Hear, hear.) 

A Proprietor—It will be very satisfactory to the shareholders, I am 
sure, if we could have an undertaking from you that the board would 
not issue any more debentures. 

The Chairman.—We have given you that undertaking. We have 
-nacod you our word not to issue fresh debentures beyond the amount 
named. 

The Proprietor—But you renew them, and I object to any renewal 
of debentures until we are in a position again to have a reserve fund 
from the profits. I do not think we ought to go on borrowing money 
until we have such a reserved fund formed, or ultimately a call will 
be the result, if we go on renewing these debentures, and then find 
ourselves unable to meet them when they became due out of current 
revenue. 

The Chairman—You will see, sir, the necessity for renewing these 
debentures to keep up our working capital to the amount at which it 
stood at the date of our meeting last year, or you must reduce the 
amount of our revenue. If you take from our working means, our 
profit must be less. (Hear, hear.) 

The Proprietor— But you have large funds available in India ? 

The Chairman—Not yet invested. 

The Proprietor—And you pay 6 or 7 per cent. interest upon those 
debentures ? 

The Chairman—5 per cent. is the maximum amount; but you are 
right in assuming that they cost us more, taking into account the 
discount. 

The Proprietor—They are over 6 per cent. 

The Chairman—A little over 6 per ceut. 

The Proprietor—And the current rates of interest obtained in India 
are what ? 

The Chairman—About 12 per cent. 

The Proprietor—I really .do think we should wait until we have 
once again a dividend before we renew any more debentures. 

The Chairman—You see we cannot. Unless we take advantage at the 
time of those who are willing to renew debentures, we lose the oppor- 
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tunity altogether of having that money available to increase revenue, 
Parties who are now perfectly willing to renew their debentures may not 
be willing by-and-bye, when we are in a position to ask for fresh loans 
on debentures; they have made other arrangements, and may not be 
disposed then to take up debentures. 

The Proprietor—I am afraid tliat we shall not be able to pay back 
the principal when it becomes due. 

The Chairman—I have no doubt on that point. 

Another Proprietor said he thought persons might go into the market 
and purchase these debentures for renewal at a great discount. 

The Chairman—I think you would find it extremely difficult to pur- 
chase debentures very much below the rate at which they were issued. 
You will find them quoted in the Times at about the rate of issue, or 


a | so. 

A Proprietor—I have a considerable interest in this bank as a share- 
holder, and I very much object to the borrowing money by debentures. 
It seems to me that the persons borrowing money have all the security 
and we run all the risk. 

The Chairman.—With all due deference, I do say that I hardly think 
you run all the risk. Assuming the debenture is renewed, the money is 
advanced upon what we take care now to be most sufficient security. 

The Proprietor—We have had no proof of that upon this side of the 
table. Until we on this side get a little profit, I think the smaller the 
amount our debentures are reduced to the better. I am speaking, because 
I feel what the liability is I have hanging over me. (Hear, hear.) 

The Chairman—The next paragraph is No. 14, which tells you that 
since our last report we have been in communication not only with our 
Calcutta agents, but with the London correspondents of the firm, in the 
hope of effecting an arrangement for getting compensation for losses which 
we contend might aud would have been avoided by ordinary care and 
caution on their parts. There has been much correspondence, and I have 
personally urged, on behalf of the bank and its shareholders, every 
argument that seemed to me to be open, and I think I may say I was 
able to do it effectually, from the personal knowledge I had of our Cal- 
cutta agents, who had granted these loans; but they were strong in their 
position that they were not open to the imputation either of having in- 
curred legal responsibility or having been guilty of moral laches. They 
repudiated both, and said they had done their very best for the interest 
of the bank, and the utmost that could be said was that they might in 
some few instances have exercised a little unsound discretion ; they re- 
pudiated anything like pecuniary liability for a very considerable time, 
and they were disposed only to concede—admitting no liability—only a 
very small amount. It was but last evening that the matter was finally 
arranged. We have given it the utmost consideration, and we have con- 
ferred with the bank’s legal adviser upon the matter, a gentleman whose 
name alone will give you an assurance that our action has been wise and 
discreet—Mr. Maynard. (Hear, hear.) I agreed last evening on be- 
half of the bank, to accept from our Calcutta agents the sum of 20,000 
rupees, or £2,000, in discharge of the bank’s alleged claims. That we 
have taken a wise course under the circumstances I have not the 
slightest doubt. (Hear, hear.) In the performance of my duty I 
looked most carefully and most narrowly at the different grounds upon 
which we could sustain legal proceedings, at the form of our complaint, 
at the allegations we could raise, and how we were to prove them, 
and having communicated these views to my colleagues, and having 
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subsequently had the professional opinion of Mr. Maynard, I have no 
hesitation whatever in stating that in this we have done the very best 
that was possible for the bank. The sum, it is true, is very small com. 
pared with the magnitude of our losses, but we must remember that it 
might have been a question of £2,000 or nothing ; and I hope, therefore, 
you will give us credit for having done our best in this matter, and your 
approval of the course we have taken. (Hear, hear.) I can only say, if 
I had seen my way for various reasons to get more by legal proceedings, I 
would most undoubtedly not have accepted the £2,000. (Hear, hear.) 

A Proprietor—With respect to our Bombay agents ?—— 

The Chairman.—Our Bombay agents, Messrs. Remington and Co., 
were settled with at the last meeting by accepting payment of £5,000. It 
is a satisfaction to have got this matter finally adjusted ; it has been con- 
tinually discussed; it has led to a lengthy correspondence; and has 
given much anxiety to us all; and although I should have been better 
pleased if we had got a larger amount, I am nevertheless content with 
taking the amount which will be paid to us as soon as the necessary 
arrangements can be carried out between the solicitors. (Cheers), I may 
mention, in justice to Mr. Allender, our superintendent in Calcutta, that 
he has continued to give us complete satisfaction. He was, at the date of 
our last advice, upon some of our tea estates at Darjeeling, carrying out 
measures with the view of securing better management, which we hope 
will give good results, and lead to a reduction in our expenses. (Cheers.) 
We have endeavoured to bring them to the minimum, and we will not fail 
to take advantage of any further opportunity to reduce them still further ; 
but inasmuch as it is just over one-half of what it was in 1865, I think 
that reduction is deserving, at all events, of your approval. (Cheers.) There 
are two other subjects upon which I must trouble you with remarks, and 
one is the idea we have been considering of altering our articles of asso- 
ciation te further limit the bank’s authority to raise money on debentures, 
That has been done in accordance with the view of the gentlemen who 
last addressed the meeting. Under the articles of association, the bank 
has authority to borrow debenture capital to the extent of eight millions. 
(Laughter.) I do not think that there is any probability of the bank get- 
— that amount of money if we desired to do so, but such is the form, 
aud, although you had at the last meeting a positive assurance that the 
present board would under no consideration increase the amount of the 
debenture oe beyond the amount at which it stood in July of last 
year—there are changes in boards and in managements, and it seems to us 
that it would be desirable and that it would give great additional confi- 
dence to our debenture holders to feel that the bank’s available means and 
the bank’s credit could not be pledged to this enormous extent, and I pro- 
pose at the next meeting in May to bring before you for your approval, 
and with a view to its being passed, a special resolution for the purpose of 
limiting the present borrowing powers on debentures. It is quite true it 
is limited in this, that the total amount of debentures, for the time, shall 
not exceed four times the amount of the subscribed share capital for the 
time being. (Hear.) The subscribed capital is £2,000,000, and four times 
this is £8,000,000, but there is this qualification in the articles of associa- 


tion, that the amount of such bonds, debentures, or obligations shall never 
exceed the amount held by the company in mortgages or other approved 
securities on real property inthe East Indies, or in Government securities in 


Great Britain or the East Indies. We are certainly convinced of this, 
that if these borrowing powers were limited by a special resolution, it 
would give additional security both to debenture holders and shareholders, 
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and it would be much more satisfactory to know that the articles of asso- 
ciation limited these powers, thus putting the powers of any directors to 
raise the money beyond all question; and therefore I propose, at the 
meeting in May next, to submit for your approval a resolution having that 
effect, and in the meantime I would repeat the assurance I have already 
given. 

The Proprietor— What is the limit you propose ? 

The Chairman—We have not yet determined upon the limit, but we 
should be happy to have any expression of opinion from the shareholders, 
who are interested with ourselves in the bank and its concerns. (Hear, 
hear.) 

The Proprietor —You are the best judges of what should be the limit. 

The Chairman—As I say, we have not arrived at the limit to be fixed. 
We will bring it before you at the next meeting, when it will be, of course, 
fully discussed. (Hear, hear.) There is one other point, gentlemen, I 
might bring to your notice, and which I hope you will agree with me is a 
subject for congratulation. Our great anxiety has been for a long time to 
get up a reserve fund—to increase our reserve fund, and to increase it to 
such an amount as, with the accumulation of interest at a fair rate, will 
doubtless recoup our loss by the time our long-period debentures mature. 
(Hear, hear.) I think we shall succeed in doing that without any very 
great difficulty, beyond the time necessary to enable us to make some 
addition from the surplus revenue; but, in addition to this having been 
anxiously considered and discussed by the members of the board, I have 
been also in personal communication with the first chairman of the board, 
and with some of the first directors of the bank, upon this subject; and I 
was going to say, gentlemen, that from their statements to me I am in a 
position to assure you that they take and feel a deep interest in the bank’s 
progress, and its prospect of ultimate prosperity, and that they are most 
willing to show this in the most substantial manner, by aiding us to add 
to our reserve; and I havealready a specific promise from several of those 
gentleman, and I expect and hope to get others—which in the aggregate 
will form a sum which will make a very substantial addition to our 
reserve. 

A voice—What consideration are they to receive ? 

The Chairman—lIt is a purely voluntary contribution on their pt, and 
I am bound, gentlemen, to tell you in the communication which I have had 
with those gentlemen, they have expressed themselves with a very proper 
spirit anda very liberal spirit, and inasmuch as this is, as I tell you, purely 
voluntary on their part, I must submit to you that it should be well 
received, and received somewhat in the same feeling in which it is offered. 
(Hear, hear.) I hope by the time we meet you in May next, at all 
events, or in the report which we circulate previous to the meeting, we 
shall be able to tell you that a considerable sum has been added to our 
reserve, being the aggregate of the contributions from these gentlemen, 
who give them, utterly denying that there is the smallest imputation 
either upon their management or upon their honour, but solely with the 
desire to help us, the present directors, who they know have a very difficult, 
and a very unpleasant, and a very uphill work to get through—(hear)— 
they do it with the object of helping us to add to, and to place our reserve 
fund in that position in which we are so especially anxious it should be, 
and that the amount running on at compound interest through a long 
series of years will ultimately very nearly recoup the loss when our long 
period debentures fall due. They have still 24 or 25 years to mature in, 
and you will understand that a comparatively small amount kept rolling 
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at compound interest during that time does add very much to its growth. 
(Hear, hear.) My own feeling is—and I hope, gentlemen, you will all 
concur with me,—that we are under very great obligation to the first chair- 
man of the bank and the late directors who now come forward. (“Oh!” 
and hisses.) 

A Proprietor—We are absolutely unprepared for such an announcement, 
and that must explain our reception of it. (Laughter.) Now that we 
have heard the announcement, we cannot help feeling that these gentle- 
men have done their utmost to retrieve the blunder, for that is all we can 
call it. 

The Chairman.—I do hope, and I do expect that the general body of 
shareholders will permit that feeling to be very apparent, indeed, because 
I shall only get these funds upon the understanding that it is agreeable, and 
that it is considered a fair concession by the general body of shareholders. 

A Proprietor—I certainly think, when a man commits a blunder, and 
comes forward at any moment to retrieve it, no more can be expected from 
him. (Loud cheers.) 

The Chairman—There is no obligation legally—no obligation morally, 
on their part. 

A Proprietor—Are they shareholders ? 

The Chairman—Yes. 

The Proprietor—That is so much the better. 

The Chairman—They give us this money purely voluntarily, for there 
is no legal obligation. I venture to assure you of that. Itis purely a 
voluntary contribution tothe reserve fund. (Hear, hear.) And itisdone, 
so far as I am able to judge—and I have seen them and know some of 
them—it is done with an expression of the most kindly and friendly feel- 
ings to the bank and its shareholders, they themselves being among them. 
(Hear, hear.) I do not think there is anything else upon which I need 
detain you. (Hear, hear.) I have now only to move that the report, 
which I hope you will consider satisfactory, be adopted and confirmed. 
Tn justice to my colleagues, I may say that during the past six months we 
have done our very utmost to promote your interests. Day by day we are 
in attendance at the bank, and all that men could do we have done to 
further your interests. (Cheers.) 

The Deputy Chairman (Mr. R. P. Harrison, C. 8. I.)—I beg to second 
the adoption of the report, and in doing so I have very little to add to 
the very clear and able statement which the chairman has given you of the 
position and prospects of the bank ; but I may make a few remarks on the 
difticulty we have experienced in investing our available funds in Calcutta. 
Money there for some time has been at 2,3, and 4. per cent. on short loans, 
and this has naturally affected us in obtaining suitable investments. 
The Zemindars, while they are able to obtain temporary loans at low rates 
of interest, will stave off the necessity of borrowing money at high rates ; 
but this is only temporary, and I have no doubt that shortly we shall find 
that a great part of our available funds in Calcutta has found proper 
and remunerative investment. I think I may fairly congratulate the 
shareholders upon the material improvement in the position of the bank 
altogether, and I can only add on behalf of my colleagues on the direction 
that for this improvement we, as directors, and you, as shareholders, are 
deeply indebted to our chairman, Mr. Boyson. (Cheers.) The arrange- 
ments which have been made with our Bombay and Calcutta agents are due 
to his exertions ; and if the arrangements which are now in contemplation 
with our first chairman and directors of the bank are as successfully 
carried out as those I have just mentioned, it will be entirely due to the 
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great tact, zeal, energy, and ability which have been displayed by our 
chairman. (Cheers.) I will simply second the adoption of the report. 

Mr. Bingley, who said he was the holder of 500 shares of the bank, for 
which he had paid upwards of £2,000, expressed himself opposed to the 
remarks which had fallen from the chairman with respect to the expe- 
diency of making a call upon any future occasion, no matter how remote. 
He contended that the principal upon which the shareholders were induced 
to subscribe to the capital of the bank was that only a small proportion of 
the subscribed capital would be called up; but that the credit of the bank 
should be so great that it should be able to issue debenture capital to a 
large amount, at a small rate of interest, and employ that capital at greatly 
enhanced rates of interest in India. He did not understand the chairman 
when he said that if the affairs of the bank were gradually wound up there 
would be a small surplus to divide among the shareholders; he made out 
that there would, under the circumstances he had pointed out, be a surplus 
of £220,000 for the proprietors. : 

The Chairman—With reference to the first question of the hon. share- 
holder as to the expediency of making a call, we have stated in our report, 
and I have repeated the statement, that for two years at all events the 
matter will not be mooted, and that the expediency or otherwise of then 
bringing it forward would then depend upon the position of the bank, 
and upon our efforts to place our affairs on a more healthy basis than they 
have been for some time past. Not till then will the matter arise, and 
then it will but be suggested; and any suggestion of the kind would be 
brought before you for the purpose of taking your judgment upon it, and 
if you should then determine that, in the interest of the general body of 
shareholders, it is not expedient that the suggestion should be adopted, 
as a matter of course the board will defer to your views. (Cheers.) 
With reference to the other point, that, even supposing that from this 
moment our operations were merely confined to the nature of a winding- 
up, there would be enough to pay every debt and return something to the 
shareholders, I did not take into account the tea estates, which we put down 
at £110,000 ; but there has been so much difficulty in finding a market for 
this class of estates, and it is so problematical when we may ultimately 
succeed in so doing, that in making the remarks I did just now, I did not 
take that item into account. 

Mr. Fitzgerald, in the course of a few remarks, expressed himself 
opposed to any increase of the share capital. 

The Chairman said he had been given credit for a much more determined 
feeling on the question of a call than he really entertained, but promised 
that the views and opinions so expressed that day should be most carefully 
considered by the board before even the suggestion of a call was brought 
before them. (Hear, hear.) 

Mr. Fitzgerald—I am sorry that you entertain the view of bringiug it 
forward at all. (Laughter.) 

The resolution was then put to the meeting and carried unanimously. 

Mr. Collins proposed a cordial vote of thanks to the chairman, directors, 
and manager for their attention to the interests of the bank. To the 
chairman their thanks were specially due for the great interest he had 
taken in the bank’s affairs, and for his able exposition of its affairs that 
day. (Hear, hear.) 

Mr. Bingley seconded, and said they were all deeply indebted to the 
chairman. (Hear, hear.) 

The resvlution was carried with acclamation, and 

The proceedings terminated. 
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DELHI AND LONDON BANK (LIMITED). 


An extraordinary general meeting of the shareholders of this bank was 
held at the offices, King William-street, on the 3rd January—Major- 
General Cunningham in the chair. 

The Chairman said the meeting was called for the purpose of confirming 
certain special resolutions which had been passed at an extraordinary 
general meeting held on the 17th ult., when it was resolved :—“ That the 
capital of the company be reduced to £500,000, such capital to consist of 
20,000 shares of £25 each ; and that the nominal value of each £50 share 
now subsisting in the company be reduced to £25; that the general 
meetings of the company be hereafter held in April and October in every 
year, or within a month thereafter.” 

In reply to a shareholder, the chairman said there were upwards of 
13,000 shareholders, and he held upwards of 5,000 proxies. He further 
said the capital of £50,000 was paid up to the amount of £37,623. Those 
who had paid up for their shares £25 were not liable any further. 

The resolutions were duly adopted. 





COLONIAL BANK. 


Tue sixty-fourth half-yearly general meeting of the proprietors of this 
banking corporation was heid at the London Tavern, Bishopsgate 


Street, on the 6th January, to receive the directors’ report, and to declare 
a dividend for the half year ending 30th June last, and to re-elect directors 
and auditors. Mr. C. Marryat, chairman of the board of directors, oocu- 
pied the chair. 

The Secretary (Mr. C. Calvert) read the advertisement calling the 
meeting, together with the following report of the directors :— 

In pursuance of the provisions of the charter, the directors submit to 
the proprietors the following statement of the debts and assets of the cor- 
poration on the 30th June, 1869, which also contains the amount of net 
profit made during the half-year ending at that period, viz. :— 


DEBTS. 


ree eee ee ee ee £329,203 15 10 
Deposits, bills payable, and other liabilities ...  ...  .. 2,208,340 4 4 
Ce ee eee 500,000 0 0 
re ee ee 140,000 0 0 
Balance of profit from last half-year » a0 ee 2,300 12 11 
Net profit for the half-year ... 0. cee ssn cee wes 40,229 5 2 


_—_ -——_-- 


£3,220,073 18 3 
Sa 


ASSETS. 

Specie a a ee ee ee” ee 

Due to the bank in the colonies oti bills discounted and pur- 
chased (including those past due), &c. ... te lee 1,489,625 12 7 

Due to the bank in the colonies on current accounts ... — «. 16,091 9 8 

Due to the bank in London on bills remitted, cash at bankers, 


£171,055 2 10 


a a a eS 1,534,244 14 10 
Bank premises atid furniture in London and in the colonies 9,056 18 4 


£3,220,073 18 3 
— 
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Colonial Bank. 


In presenting the above statement, the directors are glad to 

be able to report that at the latest dates, from the branches, 

in their possession,. the business was proceeding satis- 

factorily ; consequently they have the pleasure to recom- 

mend that out of the net profit declared above, which 

amounts, after providing for bad and doubtful debts and 

Sa ct a ack eee cae” ae £40,229 5 2 
An ordinary dividend of 6 per cent. and an extraordina 

dividend of 1 per cent., being at the rate of 14 per cent. per 

annum, on the paid-up capital of the corporation, be made 

for the half-year ending the 30th of June, 1869, which will 

ee ee ee et 35,000 0 0 


ee ee a a a a £5,229 5 2 
To which add balance of profit from the last half-year ae 2,300 12 11 


Making oon * eee 





PT £7,529 18 1 


Of which it is proposed to carry gly a hgh 5,000 0 0 


To the reserved fund, increasing it to £145,000, and the 


balance of a tt. be Ge Ge Se Neer” “oe £2,529 18 1 
Forward to the next half-year soe 


eee eee eee 


The Chairman, in moving the adoption of the report, said—Gentlemen, 
I have very little to add to the information which the report gives you, 
but, at the same time, that little is of a very satisfactory character. In 
the accounts which have been read to you a balance is shown better than 
the last one; true, it is not very large, but still it is better than in the 
corresponding period of last year, which period was an improvement 
upon that which preceded it, and therefore you will see that we are pro- 
gressing very satisfactorily. (Hear, hear.) I think you will agree with 
me that it is more satisfactory to have a gradual improvement than to 
pay large dividends occasionally, and nothing at other periods. 1 think 
it is best to maintain the dividend at a fair, even rate. (Hear, hear.) 
I hope this gradual improvement will continue, and I think there are 
great prospects of it. The bank’s working is very satisfactory, and there 
is one feature which more particularly shows this, which is—that there 
is a gradual increase in both the deposits and the circulation, the former 
showing that the community with whom we are dealing are in a more 
satisfactory position, and better off than they were upon the last occasion ; 
and the latter affording evidence that there is more activity in trade, 
which is an indication of increased business for the bank. At the same 
time, the increase in the deposits enables us to give the accommodation 
to new customers which is necessary in the couduct of their business. 
Of course the ability to give this accommodation is a very necessary 
ingredient in the bank ; if they do not provide us with deposits it is im- 
possible for us to send out money to the colonies, without providing it at 
such rates of interests which it would not answer their purpose to pay, 
and which would not advance our own interests. (Cheers.) The other 
point, gentlemen, is the reserve fund, and you will see that we propose to 
increase that upon this occasion by the addition of £5,000, making that 
fund £145,000. (Hear, hear.) You know my opinion upon this subject 
of a reserve fund, and you will not, therefore, be surprised if I congratu- 
late you upon this fact. (Hear, hear.) It is a fund which is made up 
of voluntary contributions, because no account is taken of the interest 
that it pays; that goes into our pockets; therefore this is not a self- 
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increasing fund. I hope this will be satisfactory, and I hope, also, we 
shall still continue to increase this fund. (Hear, hear.) As the bank 
increases its business increased attention is required to be paid to the 
question of reserve. (Hear, hear.) As regards the bank’s position 
generally, I am. happy to say the reports which we receive are all very 
satisfactory. The gentleman whom I mentioned to you as having been 
appointed the new superintendent on the death of our excellent friend, 
. Mr, Murray, has proved himself quite equal to our expectations. We 
have found him fully equal to the undertaking to which he was appointed, 
and I have no doubt we shall continue to-find him a most efficient 
officer. (Hear, hear.) I may add that al] the bank’s requirements are 
efficiently provided for, and the staff generally is in a very satisfactory 
state. (Hear, hear.) I have nothing more to say, and I will now propose, 
‘‘ That the report of the directors which has now been read to the meeting 
be received, printed, and distributed amongst the proprietors.” 

Mr. John Gurney Hoare (director)—I will second that. 

The Chairman having invited any questions from the proprietors, 

A Proprietor said—Before you put this resolution, Mr. Chairman, I 
should like to know whether you have made up your minds how far this 
reserve fund is to extend? Because, although I am perfectly satisfied 
with the dividend declared on the present occasion, I would very much 
rather have preferred having heard our chairman say that this £5,000, 
instead of being applied to augment the reserve fund, would be carried 
forward as a balance of profit to the next half-year’s account. A short. 
time ago it may be in the recollection of some of the gentlemen present 
that we were cut off 1 per cent. on our dividends in consequence of the 
loss of some £10,000 which occurred some three years ago. Now, I do 
not think there was any occasion so to diminish the dividend; the: 
reserve fund might have been made available to recoup that loss. I do 
not see that any good will result in swelling up this reserve fund to such 
extraordinary dimensions. I would very much have preferred that the 
reserve fund should be allowed to remain as it is, and that this £5,000 
should be carried forward as a balance of profit to the next half-year’s 
account. I would not depreciate the value and importance of a substantial 
fund—by no means would I do so; but I would make this remark, that 
already the Colonial Bank stands A 1 with reference to its reserve fund. 
We have a paid-up capital of £500,000, and at this moment we have a 
reserve fund of £140,000. That is a most satisfactory thing, and not only 
that, sir, but it is even still more satisfactory to learn that we have made 
that reserve fund out of legitimate profits, and, in proportion to the 
amount of our paid-up capital, we are in the proud position that we 
staud first on the list, and have the best reserve fund of any similar 
institution. (Hear, hear.) I am perfectly satisfied with the position of 
the bank’s affairs, and I have no intention of complaining in any way 
whatever. I hold in my hand a paper which tells me that during the 
last ten years we have received dividends averaging 12} per cent., and we 
have during that time added to our reserve fund £90,000 out of our 
profits. (Cheers.) That is highly creditable, both to the gentlemen who 
sit on that side of the table and also to our excellent managers. (Hear, 
hear.) Therefore, I do not complain of the dividend to be declared this 


day, but [ do think that the £5,000 instead of being applied to the aug- 
mentation of the reserve fund should rather be carried forward to our 
next half-year’s accounts as a balance of profit, to be applied, if the neces- 
sity arises, to subsidise our dividends in future by that addition. (Hear, 
hear.) 1 hope that if there are any gentlemen present who entertain 
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feelings upon this subject, they will not hesitate to come forward and ex~- 
press them to the meeting. (Hear, hear.) i ; 

The Chairman—I cannot fix the limit of the reserve fund; that is a 
matter which must be dependent on the increase of our busiusss. It is, 
I think, very desirable that we should increase our reserve fund. (Hear, 
hear.) With regard to the hon. shareholder’s remark that upon one occa- 
sion the sharholders lost one per cent. of their dividend, I would remind 
him that in the previous half-year we proposed the payment of an extra - 
one per cent. We could not maintain that ; we felt that we went rather 

‘too far on that occasion, and on the next occasion we had to reduce—and 
this is the only time we have done so—our dividend. We found then that 
we had gone too far, and we reduced it at the next meeting to the amount 
at which it had previously stood. Of course we are all liable to mis- 
fortunes—none of us entirely escape them ; but as long as we maintain 
our present rate of dividend and have a surplus to carry forward, I hope 
you will continue to fellow the same policy as that we are now adopting, 
and add to the reserve fund. (Hear, hear.) I will now put the resolution. 

The resolution was then put and carried unanimously. 

The Chairman next proposed, ‘ That an ordinary dividend of six pounds 
per cent, and an extraordinary dividend of one pound per cent. be made 
for the half-year ending 3lst June, 1869, on the paid-up capital of the 
corporation, and that the same be payable on and after the 12th January, 
free of income-tax.” 

Mr. Michael Hewat—I will second that. 

The resolution was then put, and carried unanimously. 

The Chairman then announced that, according to the charter, five of the 
directors retired by rotation, but, being eligible, offered themselves for 
re-election :—J. Q. Henriques, Esq., Charles Marryat, Esq., J. Gurney 
Hoare, Esq., Alexander Macgregor, Esq., Vice-Admiral Whish. 

The Chairman put the names of these gentlemen seriatim to the meet- 
ing, and they were all unanimously re-elected. 

The name of the retiring auditor, Mr. Wm. Munro Ross, was also put 
to the meeting, and carried nem. cun. 

Mr. C. Cave (director)— Brother proprietors, after the admirable state- 
ment which has just been read to you, and after all that has been said, I feel 
reluctant to say anything that may seem to disturb the harmony of this 
meeting, or which may be otherwise than agreeable to your feelings, But 
I have a duty to perform in conveying to you the intelligence—the an- 
nouncement of which Iam quite sure will cause you very considerable 
regret—that our excellent chairman, Mr. Marryat, who has so long and 
so ably filled the position of chairman to this corporation, is about to retire 
from it. I cannot sufficiently express my loss, or the loss we shall all in 
common, experience by his retirement ; but he has found the duties so 
onerous—and they are very onerous duties—(hear, hear)—that he cannot, 
compatibly with his personal comfort, perform them and his other important 
public me private duties. (Hear, hear.) Gentlemen, when you bear in mind 
the period when Mr. Marryat assumed the presidency of the corporation, 
now about twenty years ago, when our affairs were in a most prostrate con- 
dition; when, in fact, we were all but shipwrecked, when we were a 
non-paying dividend company, when our shares could be purchased in 
the market at a price nnder £5, I am sure you will consider that we ought 
to be grateful for our present altered condition. (Hear, hear.) I do not 
mean to say that this happy alteration is altogether owing to the efforts 
of my honourable friend, but I do mean to say that his sound judgment, 
his calm temperament, and his local knowledge of the West Indies—(hear, 
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hear)—both as regards place and character, has tended very materially 
towards this happy end. (Cheers.) Gentlemen, of course it would he in 
the power of your directors to vote some substantial record of their ap- 

roval of Mr. Marryat’s meritorious services, but they have considered that 
it would be but proper and courteous to the court of proprietors of this 
corporation to leave the grateful task in their hands. (Hear, hear,) We 
therefore have left it for your consideration and action. I am quite sure 
of this, gentlemen, that— 


** Take him for all in all, 
I shall not look upon his like again.” 


(Cheers.) There is, however, just this little consolation in the matter, we 
shall still have the benefit of his services, and of his vast experience as a 
director of this corporation. 


‘“* By him, therefore, as by some beacon light, 
Our pilot still to guide the course aright.” 


(Cheers.) LI have been glad of this opportunity to publicly state to you this 
unpleasant intelligence. It has been both a pain and a pleasure to me: 

in at the great loss we are about to experience in being deprived of our 
friend’s services as president of this corporation ; and a pleasure to me to 
have this public opportunity, so grateful to my private friendship, of thus 
declaring the merits of my honourable friend. (Cheers.) I now leave him 
in your hands. (Hear, hear.) 

Mr. Joseph Hoare—I had received the intelligence of Mr. Marryat’s 
intended retirement before I came into this room, and holding, as I do, 
the position of your auditor, I have some little knowledge of the pains, 
and the care, and the exertions, with which our chairman, Mr. Marryait,. 
has presided over the affairs of this bank. (Cheers.) Certainly the ad- 
vancement which our affairs have made during the last twenty years is 
one most satisfactory, and I may say very remarkable indeed. (Hear, 
hear.) As Mr. Cave has just told you, when our highly esteemed pre- 
sident came into office our shares could be purchased in the market at 
£5 and under, and it was difficult to find buyers for them atall. Now 
they are quoted at from £40 to £43, being a difference in value to the 
proprietors of £700,000 or £800,000. (Cheers.) Again, I find that the 
total profits made by the bank i | the period of twenty years has 
amounted to £1,200,000. (Cheers.) portion of that—about £150,000 
—went to replace the money that was lost in consequence of the reduc- 
tion of the sugar duties, and the calamitous times which followed for the 
West Indies and for the bank. £140,000 has gone to create a reserve 
fund, and £930,000 have already reached our pockets as shareholders, by 
way of dividends. (Cheers.) I think, therefore, we owe Mr. Marryat a 
very great debt of gratitude, and I think it would ill become us merely 
to pay him that debt of gratitude by a vote of thanks, I think, really 
prosperous as we have been under his management, we ought to do some- 
thing more than that. (Cheers.) I would venture, therefore, entertaining 
as I do this sentiment, to —— two resolutions: one is, “that the cor- 
dial thanks of this meeting given to Charles Marryat, Esq., for his 
very valuable services during the twenty years that he has been the 
chairman of the court of directors of this bank.’’ (Cheers.) The second 
resolution that I would propose is, “That this meeting requests his ac- 
ceptance of £1,000, as a slight testimony of their gratitude to him for 
those services.” (Hear, hear.) I trust that these resolutions will not 
only be seconded, but seconded by every person in the room, and that Mr. 
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Marryat will carry away with him from this room the knowledge that his 
services have not been allowed to pass unappreciated by the proprietors 
of this bank. (Hear, hear.) With these few remarks, I will propose 
these resolutions, hoping that some gentleman will kindly second them. 

Mr. Masterman said he had very great pleasure in rising to second the 
resolutions. He was one of the original directors of the bank, but he felt 
it to be his duty to resign that position two years since, which he did 
with great reluctance. (Hear, hear.) From the number of years he was 
a member of the board, and he was pretty constant in his attendance at the 
bank, he had ample opportunity of judging the time and attention which 
their excellent chairman gave to the details of the business, and he could 
only say that his exertions to promote the welfare of the bank were most 
unremitting. (Hear, hear.) It was about twenty years ago that Mr. Mar- 
ryat was requested by his colleagues to undertake the position of chair- 
man of the bank, and it must be borne in mind that at that time the post 
of chairman to this banking corporation was by no means a sinecure. 
(Hear, hear.) The bank, at that time immediately connected with West 
Indian affairs, was then labouring with much difficulty—and its position 
was anything but a prosperous one. (Cheers.) As they had been told, 
the shares of the corporation were then to be purchased for £5 and 
under, and now they were quoted publicly in the market at £42 and £44. 
Not a little of the altered position of the bank was to be attributed to 
the unremiiting attention and exertion of the chairman. (Cheers) He 
would not detain them with a speech, but would simply say that his con- 
viction was that if ever a chairman deserved from his constituents a more 
substantial reward than a vote of thanks that man was their friend Mr. 
Marryat. (Cheers.) He would not take up their time ; he was sure they 
had all the same feeling as he had, and he would now simply second these 
resolutions. (Hear, hear.) 

The resolutions were then put to the mecting and carried unanimously, 
amid loud cheering. 

Mr. John Gurney Hoare—I am glad these resolutions have been met in 
the spirit which any one might have anticipated they would have been 
nah | the shareholders in this bank. (Cheers.) I am very pleased 
indeed. 

The Chairman, in response, said—Gentlemen, I return you my warmest 
thanks for the kind manner in which you have received these resolutions. 
I can only say that when I entered the bank it was my endeavour to the 
best of my ability to do justice to the position in which I had been 
elected by my brother directors. (Hear, hear.) The fact—of which 
these resolutions are substantial proofs—that the manner in which I have 
discharged my duties have secured your satisfaction is, of course, a 
matter of great congratulation to me. (Hear, hear.) At the same time 
rw must not look upon me as being entitled to more than I deserve. I 

ave been very fortunate in having secured the services of my friend on 
my left (Mr. John Gurney Hoare) who for many years has acted as the 
deputy-chairman of this board, and who has, in that position, reduced 
very much my labours, and very materially assisted me in my efforts to 
promote your welfare. I have also had the good fortune to be surrounded 
by very pleasant directors,—the most harmonious and kindly feeling has 
always existed at the board, and this, in these days, is a matter of bi 
much importance. (Hear, hear.) So far my labours have been reduced. 
I have had the advantage also, of the able assistance of our secretary, 
who has been with us from the beginning of the bank, and whose attendance 
has been so regular that I have been relieved of very much of my duties. 
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(Hear, hear.) To one and all of the gentlemen I have mentioned your 
thanks are also due. For my own part, I beg again to thank you niost 
sincerely for your kindness. (Cheers.) 

A Proprietor said he did not think the meeting should be allowed to 
separate without an expression of its cordial thanks to the directors 
generally, for their attention to the interests of the bank during the past 
six months. A special vote had been accorded to their worthy chairman, 
and he would not, therefore, say anything more about him; but would 
simply propose this vote of thanks to the directors, who, he was sure, 
well deserved their thanks. (Hear, hear.) 

This was seconded, and carried unanimously. 

Mr. John Gurney Hoare said he had been requested by the chairman 
to acknowledge the vote. He did so with very much pleasure; he could 
assure them the directors, one and all, did their best to promote the 
interests of the bank, and so long as they retained their confidence would 
be proud to continue their exertions. (Cheers.) 

- The proceedings then terminated. 
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A sPEcIAL general meeting of the proprietors (Sir Henry Watson Parker 
in the chair) was held at the bank office, Lothbury, on the 10th January, 
when the directors submitted the following report and statement of 
accounts :— 

“ The directors are gratified at presenting to the proprietors a statement 
of accounts which has enabled them, after providing for every ascertained 
loss and doubtful dependency, to declare a dividend of 73 per cent., or at - 
the rate of 15 per cent. per annum. By latest advices from the colonies 
the belief was entertained that the most serious point of depression affect- 
ing the pastoral interests had been reached ; copious rains had removed all 
fears of another dry season, and there was a general tendency to improve- 
ment in the value of pastoral property. Of the sound and legitimate 
character of the bank’s business generally the directors entertain and ex- 
press a confident opinion, founded not only upon the very favourable 
assurances of Mr. M‘Mulien, the general manager, but also upon a con- 
stant and rigid scrutiny by the directors themselves of every account. 

eBbe directors have pleasure in continuing to bear testimony to the un- 
ted zeal and attention displayed by the general manager and other 
officers, both at home and abroad, in promoting the best interests of the 
bank. The annexed statement of accounts presents a net profit of 
£96,573. 11s. 8d. available for division, of which the dividend for the half- 
year will absorb £93,750, being at the rate of £1. 17s. 6d. pershare. The 
dividend warrants will be transmitted by post for 18th instant, and the 
dividend will be payable in the colonies as soon as the general manager 
shall fix after receipt of advices.” 


Statement of Liabilities and Assets at the branches on the 30th June, and at the 
London Office on the 31st December, 1869. 


LIABILITIES, 
Circulation ... mae me ane we het bins .. £321,790 0 0 
Deposits ove ese soe ooo eee eee eee - 3,176,414 18 IL 
Bi.ls payable and other liabilities (including reserves held against 
doubtful debts) ... 100 ue wre: a Rae we 1,078,978 13 11 


Carried forward +. £4,577,183 12 10 
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Brought forward vee £4.5 
Balance of undivided profit oe . nie eee me i" 


Reserve fund... eee eee 
Insurance reserve account ... 
Bank premises reserve account 
Capital ove one eee 


19 
8 
0 
i) 
0 
0 


0 
0 
0 
1,250,000 0 


£6,323,757 4 6 


: 


ASSETS. 


Specie on hand, and cash balances... «on Pl ove eee £970,305 
Bullion on hand and in transitu. ... JB fa he ese (2.2.4, 257 
Bank premises and property on Pees eee eee 178,798 
Government securities (British and colonial) _... re +. 184,260 
Local bills, bills receivable, and other securities ... sie w. 4,566,136 
Reserve fund, invested as per statement ... ie ‘a ela 250,000 


a Co-srnnon 


£6,323,757 
——— 
STATEMENT OF PROFITS. 
Balance of undivided profits at 30th June, 1869 ihe «. £96,051 7 19 
Out of which a dividend was declared of ... sits ae - 93,750 O 6 


Leaving a balance of ... wes oe 

Profits of the past half-year, after making provision for all bad 
and doubtful debts, £148,816. 10s. 5d. ; Less remuneration to 
the local directors, and salaries and allowances to the colonial 
staff, £33,295.5s.7d.; general expenses in the colonies, including 
rent, taxes, stationery, &c., £11,407.1s. 2d.; remuneration to 
the board of directors, salaries of London office, staff, rent, 
taxes, stationery, and general expenses, £8,042. 7s.; income- 
ee ees We a a a ea ee” | Se 


Balance of undivided profits at this date ... oe ve -» £96,573 11 8 


£2,301 7 10 


RESERVED FUND. 


New Zealand Imperial 4 per cent. debentures 
Colonial 6 per cent. debentures... ove 


£250,000 0 0 


The Chairman said it afforded his colleagues and himself much satis- 
faction to be able to meet the proprietors with what he thought they would 
agree with him in considering an exceedingly favourable report and 
statement of accounts. That result had been arrived at after a careful 
and strict examination of all the accounts in the colonies up to the latest 
dates, and up to the end of the year in London. It was the custom cf 
the office to strike the profits to midsummer only in the colonies, and to 
the end of the year in London; but at the same time an examination of 
the colonial accounts had been made down to the dates of the latest 
advices. He felt justified, therefore, in saying that allowance had been 
made, as far as was known, for all debts, whether of a contingent charac- 
ter, or such as had been ascertained to be bad. Considering the extreme, 
he might say the unexampled depression, through which the Australian 
colonies had lately had to pass, it was possibly beyond the expectation of 
all who heard him that the bank had been enabled to maintain the usual 
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dividend. That they were ina position to do so was an extraordinary 
fact, which he ascribed in a great measure to the vigilance and activity 
displayed by their officers, both at home and abroad ; and he thought it 
was only just to those gentlemen to pay this tribute to what he considered 
to be their merits. He himself had had a long experience in the Aus- 
tralian colonies, and had observed that there were periodical alternations of 
prosperity and depression there as well as elsewhere. The colonies had just 

through the period of depression; therefore it was not too much 
to hope that commerce would revive and pastoral interests improve, and 
that they would now enjoy a renewed prosperity. It was certainly a sad 
and painful thing to attempt to build up prosperity on the ashes of 
adversity ; but his opinion was, however much misfortune might have 
overtaken individuals, that substantially the wealth of the colonies re- 
mained intact. There were still the sheep and the cattle; there were still 
the land and the pasturage ; and, indeed, everything remained as it was ; 
but, unhappily, misfortune had fallen upon individuals; and it would be 
obvious thatif people who formerly embarked in sheepfarming paidaguinea, 
23s., or 24s. a head for their sheep, it must be disastrous to them te sell 
the wool of those sheep at the price which ruled in the London market. 
On the other hand, if those who now entered into pastoral pursuits could 
buy sheep at 4s, or 5s, a head, it was equally clear that the present price 
of wool in the London market must be highly remunerative. Although 
it might be hard to look upon misfortune from this purely commercial 
point of view, still the directors and proprietors, as bankers, were 
bound to regard it in that light for their own interest. (Hear). There 
were one or two things which seemed to be very favourable in the present 
aspect of affairs. All who were acquainted with the pastoral interests of 
the Australian colonies knew that of late—it was not so formerly—one 
of the most serious difficulties which the squatter had had to contend 
with was the want of a market for bis surplus stock. Runs had been 
fully occupied, and the country taken up as far as they could go behind; 
but the natural increase of the flocks could find no market where it 
could be disposed of. At last, however, they appeared to have arrived 
at some solution of the question. Every one must be aware of the 
value of the newly-imported meat from the Australian colonies, and 
he hoped that by the advance of science and the extension of com- 
mercial enterprise they would succeed in removing this difficulty, 
which had of late pressed so heavily upon the Australian squatter— 
that was to say, the want of a market for his surplus stock. He had 
tasted the imported meat and formed his opinion respecting it, and he 
begged gentlemen to do the same and judge for themselves as to what was 
its true value. He hesitated not to say that it was of excellent quality, 
and that it might be usefully and economically introduced for consump- 
tion in English households. By this means, whilst conferring a great 
advantage upon the Australian settler, the mother country too would be 
benefited, and even the continent of Europe. This, then, was a circum- 
stance that was highly cncouraging, for there was nothing that he knew of 
to impede the advance of the Australian squatter if he could only go on 
with a moderate hey for his wool as a return for the small price he paid 
for his sheep, and if he could get a market for his surplus stock. Another 
subject to which he would advert was that of emigration; and when he 
witnessed the too generally distressed state of a redundant population at 
home, and saw that on the other side of the globe, in our Australian 
colonies, the settlers were panting and thirsting for that labour of which 
we had a superabundance here, he asked himself why not establish a 
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wholesome system of emigration, which will have the effect of benefiting 
at once the mother country and the colonies. No doubt it was a great 
distance to bridge over; but he could not help thinking that through the 
active exertions of the community at large, aided by the executive govern- 
meut, some system might be devised that would correct this extraordinary 
anomaly. In his view of the matter, population was nothing more or less 
than a commodity which must be regulated by the law of demand and 
supply. It was nothing but distance that had to be overcome, and if we 
could only find the means of getting rid of the surplus population in 
England, and sending it where it was most wanted, at the antipodes, we 
should greatly benefit alike the mother country and her colonies. He 
trusted that these reflections would not be regarded as irrelevant to tho 
business in which they were engaged. The connection between them and 
banking operations might seem to be remote; but he held that whatever 
tended to improve the state of commerce and the condition of the 
squatters in the colonies must shortly, though indirectly, be felt by the 
banking interest, and that the prosperity of the commercial and pastoral 
interests must promote the properity of the banking interest in the Aus- 
tralian colonies. (Hear, hear.) In conclusion, Sir Henry moved the adop- 
tion of the report and statement of accounts. 

Mr. Brooks having seconded the motion, 

Mr. Cunningham addressed two complaints to the chairman—one being 
that the report was not circulated prior to the meeting ; the other of the 
paucity of the information it contained. 

Mr. Mowatt expressed his concurrence in the views of the previous 
speaker, but admitted that, under all the circumstances, he was surprised 
the directors had been able to give continuously such a dividend, and that 
he had no doubt the affairs of the bank were well conducted. 

Mr. Jephson had unlimited faith in the directors in all respects except 
one, and that was in the matter of economy. Upon that point he avowed 
that his confidence was very limited indeed.. The expenses of the bank 
amounted to one-third of the profits, which was a near approximation to 
the railway scale. With the cxercise of economy he was satisfied that, 
instead of the dividend being £1. 17s. 6d.a share, it would be again 
£2. 2s. 6d., as it used to be. 

The Chairman.—Not for the last two years. 

Mr. Sebag owned that he was “ charmed ” when he read in the papers 
the announcement of the proposed dividend. In his opinion it spoke 
volumes, and was altogether beside the question whether the report and 
balance-sheet should be circulated a day or two sooner. The proprietors 
had scarcely ever met when the trade and commerce of the colonies and 
the mother country had been in so distressed and waning astate as during 
the past twelve months, and he felt that the confidence of the proprietary 
ought to be promptiy and generously accorded to the directors. (Hear, 
hear). Adverting next to the insurance fund of £75,000, set apart a few 
years ago to meet contingencies or risks on the freights of goods sent to 
the colonies, Mr. Sebag observed that reports were current out of doors to 
the effect that large sums of money had been lost by the bank on this 
account ; he wished to know, therefore, whether the insurance business 
had been successful or not. If it had been successful the proprietary 
would be justified in looking forward to receive some return or bonus jor 
the capital employed in the business ; whilst, if the contrary were the case, 
and it had not been successful, the directors would find their hands greatly 
strengthened if they declared that the time had come, after a few years’ 
experience, when it was no longer desirable to continue the business. He 
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differed from the proprietors who complained of the barrenness of the in- 
formation supplied by the statement of accounts, and contended that it 
would compare advantageously with the information given to its pro- 
prietors by the Bank of England. 

The Chairman, in reply, said the directors were not averse to the 
circulation of the report and accounts in the manner suggested, provided 
the shareholders were willing to have the dividend put off for a week. 
That was the only difficulty, and it rested solely with themselves whether 
there should be that delay or not (a general and reiterated cry of “ No.”) 
With regard to the question of economy in the management, the gentle- 
man who had referred to it could scarcely be aware of the number of 
branches existing in connection with the bank in the colonies. That the 
expenses of the establishment at home were not heavy, must be admitted. 
(Mr. Jephson—I am quite aware of that.) And as to those in the colo- 
nies, when he remembered that there were 34 or 35 branches there, and all 
in places where the expenses were necessarily very high, his wonder was 
that the expenditure was not still higher. (Hear, hear.) At any rate, he 
was sure that the utmost economy was observed so far as was practicable 
and consistent with the maintenance of efficiency. As to Mr. Sebag’s 
question, he frankly admitted that the insurance business had not turned 
out satisfactorily ; but the accounts were not yetin a sufficiently forward 
state to enable the board to say exactly how the matter stood; otherwise 
it would have been included in the report presented that day. He believed 
it was pretty well understood that the board would give up the business 
of insurance, though it was not finally settled yet; but when a decision 
had been arrived at, the proprietors would be informed of the result. All 
the losses incurred on this account, and they were under £10,000, nad bee 
fully provided for. (Hear, hear). 

Mr. Jephson.—And the £75,000 remained intact ? 

The Chairman.—Yes. (Hear, hear). 

The motion adopting the report and accounts was then agreed to; a 
notice that the dividend warrants would be transmitted to the share- 
holders on the 17thJanuary was read by the manager (Mr. Bramwell), and a 
cordial and unanimous vote of thanks to the chairman and directors, 
and the managers and officers at home and in the colonies, terminated the 
proccedings. 





UNION BANK OF LONDON. 


Tue 43rd half-yearly meeting of the Union Bank of London was held 
on the 12th January, at the Cannon-street Hotel: Mr. Northall Laurie, 
chairman of the board of directors, in the chair. There was a large 
attendance of shareholders. 

The following report and statement of the accounts was read by the 
secretary, Mr. Seath :— 

“The directors have to report that the net profits of the bank for the 
six months ending 31st December last, after payment of all charges 
(including the sum of 64,6961. 14s. 7d. for interest paid and due to cus- 
tomers on their current and deposit accounts), and making full provision 
for all bad and doubtful debts, are 98,9981. 8s. 5d., which, with 15,2711. 
10s, 4d. brought forward from the 30th of June last, amount to 114,2691. 
18s, 9d. The directors now declare a dividend for the last six months at 
the rate of 15 per cent. per annum on the paid-up capital, clear of income 
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tax. After payment of the dividend, amounting to 90,000I., there will 
remain an unappropriated balance of 24, ,0001. 18s. 9d. to be “carried forward 
for appropriation at the end of the financial year in July next. Since 
the last meeting the directors have considered it advisable to open a new 
branch at Holborn-circus, and have secured a valuable site for the building 
to be erected for the purpose. Temporary premises have been taken at 
the Holborn Viaduct, and the branch was opened on the Ist January. 


General Balance. 
LIABILITIES. 


Dr. 

Capital—£10 per share paid up on 60.000 shares £600,000 ; 

£5 per share added out of reserved profits £300,000; 

£15 per share paid up on 20,000 shares, 1864, £300,000... £1,200,000 0 
Due by the bank on current account, deposit receipts, in- 

cluding interest accrued, £10,925,902. 1s. 2d.; Liabilities 

on acceptances (cover in hand amounting to £7, 702,813), 

£4,972,705. 3s. 3d. ... eee eee eee 15,898,607 4 
Reserved fund, invested in Consols, as per contra... eee 300,009 0 
Buildings investment account ... aa as per 115,690 9 
Rebate on bills not due ‘an ont 13,159 13 
Balance at credit of profit and loss. es ove = 114,269 18 





17,641,727 6 
ASSETS. 
Cr. 
Cash in the Bank £1,001,055. l0s. in Bank of England 
£988,712. 17s. 9d.; lent at call ~ 569, 500. «. £4,559,268 8 
Investments in Government Stocks, ne Bills, ‘Deben. 
tures, &c. eee eee 1,870,992 16 
£373,078. 13s. Consols. "reserved fund rem 300,000 0 
Bank premises, consisting of freehold buildings in Princes- 
street, Mansion-house-street, Argyll-place, Fleet-street, and 
Chancery- lane; and lease and fixtures of No. 4, Pall-mall 
Fast .. Aone pes an ooo son 264,499 O 9 
Loans, bills discounted, a... “ ose on see 10,646,967 1 3 





£17,641,727 6 6 
—— 
Profit and Loss Account. 
Dr. 
Dividend at the rate of 15 per cent. per annum we £90,000 0 0 
Balance, being undivided profit carried forward to next 
ia a ea hr a eee ae 24,269 18 9 





£114,269 18 9 
Cr. 
Profit unappropriated on 30th June, 1869... we £15,271 10 4 
Amonnt of net profit for the half-year ending 31st December, 
1869, after deducting all expenses, and interest, paid and 
due (64, 6961. 14s. 7d.), to customers on their current and 
deposit accounts bed eee eee eee ose = 98,998 8 5 


£114,269 18 9 








The Chairman said he had now to declare a dividend for the past half- 
year at the rate of 15 per cent., clear of income tax, and that it would be 
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payable on andafter Thursday, the 20th instant. (Applause.) It was also 
his duty to move the reception, the printing, and the circulating of the 
report, and he did so with very great satisfaction, As men of business it 
was unnecessary for him to dilate to them upon the continued inactivity 
of the last half-year, but he believed they would all be of opinion that, in 
the face of that draw-back, the dividend now declared was highly satis- 
factory. As this was the intermediate half-year, they never divided more 
at this period than they were now doing; but the shareholders would see 
that they were carrying forward a very substantial balance, which he 
hoped would be a nucleus to provide them with a good dividend for the next 
half-year. (Applause.) There were a very few matters alluded to in the 
report to which he desired to draw their attention. It would be very 
satisfactory to them to observe that their deposits had increased by nearly 
a million. On the other hand, their liabilities on acceptances had slightly 
decreased, which was to be explained as the result of the continued com- 
mercial inactivity. There was another point. however, which was highly 
satisfactory—the amount of their assets in the Bank of England and in 
money lent on call—in other words, the amount of money in their till, 
ready to be produced at an hour’s notice, amounted to about £4,500,000, 
which was nearly equal to the amount of their liabilities (hear, hear.) 
This showed the strength of their position, and must be highly satisfactory 
to the shareholders. (Applause.) He hoped they might now look forward 
to an improved state of commercial affairs. Everybody thought there was 
going to be an improvement, and what everybody thought, especially in 
the City of London, there must be some foundation for. The depression 
in trade had so far been unprecedented: it had extended to all depart- 
ments of business, and he could only hope that at their next meeting in 
July, the country would be in a more prosperous state, and that the bank. 
would be enjoying the benefit. (Applause.) He had only to add that the 
progress of their business, in every one of the branches, had been entirely 
satisfactory. Every one of their branches was highly profitable, and was 
increasing rapidly in connection. They had opened a new branch in 
Holborn, and the site they had taken was the cleared space of ground 
between Hatton-garden and Ely-place, which was a very prominent position, 
and held out every prospect of success. It was a rapidly increasing com- 
mercial district, and as far as they had gone—for the present building was 
only temporary—they had every reason to be satisfied, They had taken 
their present premises to occupy the ground, to train their. staff, and, in 
other words, to prevent other parties from coming there. (Laughter and 
applause.) They had placed at the head of that department Mr, Philips, 
from the Regent-street branch, a man of great energy, of pleasing manners, 
and in whom they had entire confidence. (Applause.) The Charing-cross 
branch was not a new branch, but they proposed to build there new offices, 
and though much progress had not lately been made he believed that in 
the course of the year they would have a building there worthy of the 
Union bank. He was glad to say they had let their premises in Mansion- 
house-street, opposite the Mansion House. They had been in no hurry 
in the matter, because they knew that they could command a good rent 
and a good tenure, and he was happy to say that they had accepted as a 
tenant the Equitable Insurance Office, who took the whole of the un- 
occupied portion of the building in the upper part of the house, They 
had therefore but one tenant, and that a first-class one.(Applause.) He 
did not know that he had mere to say except to congratulate the share- 
holders on the way in which the bank was going on, and he moved that 
the report be received and printed and circulated among the shareholders, 
Mr. Farquhar, the deputy-chairman, seconded the resolution. 
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Mr. Slater said the chairman had stated at the last January meeting 
that there were four millions of money which was unemployed, or which 
produced very little. He hoped it was better employed now, He hoped 
also the chairman was able to hold out to them the prospect of a better 
dividend for July next. He held out the prospect of a better dividend 
this half-year—that result had reversed. 

The Chairman said he had no recollection of having made such a state- 
ment. He thought Mr. Slater must have confounded what he said with 
the amount of money in the till. Mr. Burton, the general manager, 
agreed with him in not having made such a statement. There was always 
a difficulty in placing a portion of their money, but not to the extent of 
four millions. As to the question of profit that was not their fault, but 
the general stagnation of business, to which, as he showed, the diminution 
of their acceptances was owing. Then it was to be remembered that during 
the previous year the interest allowed at the Bank of England was better 
than it is now. 

Mr. Slater said he only wished to elicit from the chairman whether, in 
his opinion, commercial affairs were taking a turn for the better. At the 
last meeting the chairman held out to them that there were prospects of 
sunshine. 

The Chairman said at that time he did hope there were some prospects 
of sunshine. It only showed the danger of prophesying about sunshine 
or anything else unless one was in the position of realising his own pre- 
dictions. 

The resolution was then put and carried. 

The Chairman then moved a vote of thanks to the general manager 
and other officers of the establishment, which was agreed to unanimously. 

Mr Hyslop moved a vote of thanks to the chairman and the board of 
directors. He had often had occasion to make that motion, but it was 
never more deserved than at the present time. The present dividend was 
an excellent one, and he reminded the meeting that the amount carried 
forward to next year was equal to a dividend of 2 per cent. to begin with. 
He believed there was no moneiary establishment in the world that went 
before the Union Bank. (Applause.) 

The vote was carried by acclamation. 

The Chairman shortly returned thanks, and the meeting separated. 





CONSOLIDATED BANK, LIMITED. 


Tue half-yearly ordinary general meeting of the proprietors of this bank 
was held at the City Terminus Hotel, Cannon Street, on the 13th January, 
to receive the directors’ report and statement of accounts. to declare a divi- 
dend, and to re-elect directors and auditors; Mr. Murray Gladstone 
occupied the chair. : 
Thesecretary read the advertisement calling the meeting ; the following 
report of the directors and statement of accounts were taken as read :— 
“The directors beg to place before the shareholders the accounts and 
balance-sheet for the half-year ending the 3lst December, 1869. The 
accounts show that after the payment of all expenses, and making provision 
for bad and doubtful debts, there remains a net profit for the six months of 
£25,528. 5s. 9d.; to which has to be added the balance from 30th June, 
1869, viz., £2,503.°12s. 10d.; making a total of £28,031. 18s. 7d. Thissum 
the directors propose to appropriate as follows :—To the payment of a 
dividend of 2s, per share, being at the rate of 5 per cent. per annum, free 
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of income tax, £20,000 ; to carry to special reserve, £3,500; to carry for- 

ward to next account, £4, 531. 18s. 7d. With the above ‘appropriation, and 
including £1,500 transferred from reserved surplus fund being interest 
allowed thereon for the last six months, the special reserve will amount to 
£50,000—the reserve surplus fund remaining at £100,000. The directors 
retiring by rotation are Messrs. James Alexander Bannerman, Frederick 
Alers Hankey, John Peirse Kennard, and William Smith. These gentlemen 
being eligible, will be proposed for re-election. On the retirement of Mr. 

John Farrer from the position of joint manager at the Manchester Office, 
the directors desiring to secure for the bank a . continuance of the advantage 
of his long banking experience invited him to take a seat at the board. 

They have now much pleasure in asking the shareholders to confirm his 
election. The meeting will also be invited to elect two auditors. Messrs. 

David Chadwick, M.P., and William Cooper, offer themselves for re-elec- 
tion. The dividend warrants will be payable on and after the 24th 
January.” 


P Balance-sheet 31st December, 1869. 
Ve 
LIABILITIES, 

Capital paid-up ; 200,000 shares £4 each aah ‘sea .. £800,000 0 0 
Reserved surplus fund... ove 100,000 0 0 
Special reserve, including £1, 500 transferred from “surplus 

fund, being interest added to the latter for the past six months 46,500 0 0 
Amount due by the bank on current, deposit, and otheraccounts 2,306,996 13 11 
Acceptances oe ove 256,007 14 8 
Balance of profit and loss account, 30th ‘Tune, ‘1869 pers ose 2,503 12 10 
Balance, being gross profits for half-year ending 31st December, 

1869, after | payment of interest to customers, and making 

provision for bad and doubtful debts... atti hee ind 42,983 12 8 


£3,554,991 14 1 
SS 
Cr. ASSETS. 
Investments in Government stocks, new three i cents .. £107,905 11 
Cash in bank, at Bank of England, and at call.. ‘ ot 509,327 12 
Bills discounted, loans, and other securities... des ee. 2,734,702 3 
Bank premises London (Threadneedle Street and Fenchurch 
Street) ... <i mt ike 190,752 
Current expenses, London “and Manchester ee saa an 12,304 


£3,554,991 


Dr. PROFIT AND LOSS ACCOUNT. 
Current expenses London and Manchester, income tax, directors’ 
remuneration, &c. nee pa a et £12,304 
Rebate on bills discounted not et due nal 5,151 
Proposed dividend of 2s. = share, being at the rate of 5 per 
cent. per annum.. eee eee ee 20,000 z 
Special reserve... ous oxi we nes 3,500 
Balance carried forward to next account bea a née 4,531 18 
£45,487 5 6 
— a 
Cr. 
Balance of gross profits brought ddwn ... we . £42,983 12 8 
Balance of profit and loss account, 30th June, 1869 me eas 2,503 12 10 


SS 


£45,487 5 6 


we ee 
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The Chairman, in moving the adoption of the report and accounts, said 
it gave him much pleasure to appear before the shareholders on this 
occasion. He was himself more intimately connected with the Manchester 
district, and he was happy to say that the darkness which had been so 
long hanging over the manufacturing interests of this country was begin- 
ning to lift. He hoped that the industries of Lancashire were beginning 
to look up, and their prospects now looked very much brighter than they 
had for some time. He did not doubt but that this bank would partici- 
pate in the advantage which must follow upon an improvement of these 
industries. (Hear, hear.) The Manchester branch of this bank had had a 
good opportunity of employing its resources, more so, perhaps, than the 
London office. (Hear, hear.) The result of the past half-year’s working 
of the Consolidated Bank might be somewhat disappointing to the pro- 
prietors when compared with the results obtained by other banks during 
the same period; but it must be borne in mind that in London they had 
not had the same opportunities of employing their capital at those remune- 
rative or profitable rates as they had had at Manchester; but he hoped 
that this was only exceptional, and that in the future these profits would 
be largely augmented. There was not much to call for remark in the ac- 
counts. There was, however, one account, the importance of which was 
primary in the estimation of the public, that of the Atlantic aud Great 
Western Railway. (Hear,hear.) Much anxiety was felt, and not unnatu- 
rally, as to its amount, and it might be well that such explanation should 
be afforded as could properly be given, to prevent, at any rate, the continu- 
ance of exaggerated ideas on the subject. He thought it right, when 
making an estimate in a case so peculiar, to take that view which was com- 
monly called the worst—to look at it, in fact, as though things were 
coming to the worst. (Hear, hear.) With the advices sent from America 
he would not trouble them. A receiver’s appointment might be beneficial 
to bond and other debt holders. The bank seemed to be interested in any 
system that will bring out an honest working of the capabilities of the 
railway. Buthe preferred to look at what they had, rather than to indulge 
in prospects the realisation of which seemed scarcely to be depended upon. 
And the recoveries from the guarantors who remained solvent had pro- 
ceeded so far that they could have no hesitation in saying that a transfer 
to the reserve fund of the whole amounts due, after the value of securities 
held was deducted, would leave a substantial surpius of the reserve amount 
—an amount. in fact, as large as that standing at credit of the reserve 
in 1864. It was in view of this state of things that the addition of £5,000 
was made to the special reserve, the two funds now thereby amounting to 
£150,000, and deducting the deficiency upon the Atlantic and Great 
Western accounts, there remained about £40,000 still to the credit of the 
reserve funds, which was, as he remarked, the amount that was held in 
1864. Putting it in another form, the amount due from the railway being 
£166,000, deduct therefrom. £56,000 for the securities available, and 
£110,000 remained, which, taken from £150,000, left £40,000 to the good 
on the credit side of the account. Nothing that he had said need imply any 
want of confidence in the Atlantic and the Great Western management, 
nor any suspicion of their desire to deal properly with those who 
had lent them money. The directors wished, however, to put an end 
to the exaggerations due to the various views entertained of the amount 
involved, and he felt satisfied that the course he was taking would be ap- 
proved of by them. The policy of the bank would still be, no doubt, 
to go on increasing the reserve funds by half-yearly additions, They 
were their insurance against bad debts and other unforeseen contingencies, 
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and he trusted that the continuance of such provision would not be without 
influence in securing and maintaining for the bank the high position to 
which it should aspire. He was sorry that the Fenchurch Street property 
had not yet met with a purchaser at a fair price. The lock-up in this, in 
the Threadneedle Street premises, and the Atlantic and Great Western 
debt, was a state of things which the directors were most anxious to put 
an end to as early as possible. Some might think that he was taking an 
apologetic, but he wished to present a sober, view of matters. So long as 
the public thought there was any material fact kept back they were led to 
make estimates, and being without full information were easily led to 
exaggerate. Necessarily some reticence in banking was essential, but it 
might be carried too far, and he would rather look to the enjoyment of 
their confidence that they did not withhold anything which, having regard 
to prudent principles only, they should know, so as to carry the share- 
holders and the public with them. The only other matter which it occurred 
to him to notice was the retirement of Mr. John Farrer, who for many years 
had occupied the position of joint manager of the bank at Manchester. 
Mr. Farrer, from various considerations, was anxious to retire from that 
position. He was a gentleman intimately acquainted with the affairs of 
the bank and its requirements ; he was well known to the shareholders, 
more especially to those of the north; and it was a pleasure to him that 
he was willing to accept the seat at the board which the directors offered 
him, being anxious to secure the benefit of his experience and knowledge 
of the bank and its requirements. They had been fortunate enough to 
secure, as Mr. Farrer’s successor to the joint-managership of the bank at 
Manchester, Mr. D. Gilchrist, who was a thorough born banker. This 
gentleman had had an extensive banking experience in the north of 
England, and they had no doubt that all the anticipations which they bad 
formed of that gentleman would be realised. He thought that was really 
all that he had to say, but he should be very pleased to answer any ques- 
tion, or to give any further information, that any gentleman might desire. 
(Hear, hear.) The resolution he had tc propose was, that the report of 
the directors and statement of accounts be received, adopted, printed, and 
circulated among the proprietors. 

Mr. J. P. Kennard (director) seconded the resolution. 

Mr. Lomax said the chairman had referred to the Atlantic and Great 
a account, and he would ask if there were any other doubtful 
agsets 

The Chairman—All the doubtful assets have been most carefully valued, 
both at Manchester and in London, and every necessary provision has 
been made for them. 

A pega asked at what value they put the Fenchurch Street pre- 
mises 

The Chairman said the Fenchurch Street premises were put down at 
£40,000, which he understood they were well worth. Indeed the board 
had been offered that amount for them, but coupled with such condi- 
tions as were not deemed acceptable, especially in view of the present 
depressed value of property in the City. 

The resolution was then put to the meeting and carried unanimously. 

The Chairman then moved the re-election of the retiring directors— 
Messrs. James Alexander Bannerman, Frederick Alers Hankey, John 
Peirse Kennard, and William Smith. 

This was seconded and carried nem, con. 

The dividend of 5 per cent. was then declared, and made payable on 
aud after the 24th January, free of income tax, 
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Mr. Seaber then proposed the re-election of the two auditors, who 
also retired—Messrs. David Chadwick, M.P., and William Cooper. 

This was seconded and carried unanimously. 

On the proposition of a shareholder, a cuordia!l vote of thanks was 
accorded the chairman for his courteous conduct in the chair, and to 
the board of directors for their services and attention to the affairs of 
the bank. 

The Chairman thanked the meeting on the part of his colleagues and 
himself, and expressed a hope that at the next meeting they would 
meet under more favourable auspices. 

The meeting then separated. 





CITY BANK. 


THE twenty-eighth ordinary general meeting was held on the 18th 
January, at the London Tavern ; Mr. Jones in the chair. 

The “Register of Shareholders” and “ Register of Transfers” having been 
duly authenticated, the following report was read, viz. :—‘The accounts 
of ‘ liabilities and assets’ and of ‘ profit and loss’ presented herewith show 
that, after providing for interest on current and deposit accounts and for 
bad and doubtful debts, the gross profits of the bank for the six months 
ending 31st December last (including £271. 5s. 2d. brought from the 
previous half-year) amount to £46,030. 8s. 10d. The directors, therefore, 
having also provided for the current expenses and rebate of interest on 
bills discounted but not yet due, declare a dividend at the rate of £7 per 
cent. per annum, free of income tax, and add £5,000 to the reserve fund, 
which now amounts to £90,000. The balance £398. 10s. 1d., is carried to 
the new profit and less account. The dividend will be payable on and 
after the 25th January.” 


Liabilities and Asscts, on the 31st December, 1869. 


Dr. 
Capital paid up, viz., £10 per share on 50,000 shares... +. £500,000 0 0 
Amount of reserve fund ... . .s0 cco cee nee = teen 85,000 0 0 
Amount due by the bank on current and deposit accounts, letters 

of credit, &c., £2,521,208. 3s. 3d. ; acceptances against cash in 

hand, bankers’ bills, and approved securities £2,536,449. 48.67. 5,057,657 7 9 
Profit and loss, for the balance of that account, after providing for 

bad and doubtful debts, viz. :— 
Surplus profit brought forward from last half-year £271. 5s. 2d. : 

since added £45,759. 38. 8d. 1. see nee teense 46,030 8 10 


£5,688,687 16 7 


Cr. 
Exchequer bills, East India debentures, and Government secu- 
THIER cc to oe Cee © 


— ooo one see ese 1 
Cash in hand, at Bank of England, andatcall ... ... s» 487,024 L 8 
Other securities, including bills discounted and loans +» 4,816,664 13 4 
Bank premises in Threadneedle-street, Old Bond-street, Totten- 

ham Court-road, and Ludgate-hill ; furnitare, fixtares, &c. 50,577 13 6 
7 


£5,688,687 16 
————T 
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Profit and Loss Account for the Half-ycar ending the 31st December, 1869. 
Dr. 
Current expenses, including salaries, rent, stationery, directors’ 
remuneration, proportion of building expenses, income tax, &c. £17,520 6 
Amount carried to profit and loss new account, being rebate on 
bills discounted not yet duc ... see awe tee tee nee 5,611 12 
Amount transferred to reserve fund in addition to £85,000 al- 
ready at the credit of that account .-- ss. see ene ne 5,000 0 
Dividend account for the payment of a dividend at the rate of £7 
per cent, per annum, upon £500,000, amount of paid-up capital _ 
upon 50,000 shares ...  .s. see ewe nee nent 17,500 0 
Undivided profit transferred to profit and loss new account =. 398 10 
£46,030 8 10 
A ST 
Cr. 
Balance brought down, afier providing for bad and doubtful 
debts, viz. :— 
Surplus profit brought forward from last half-year £271. 5s. 2d. ; 
since added £45,759. 5. 8d. ... eee nee wwe eee ewe «|S £46,030 8 10 
£46,030 8 10 


The CuarrMan, having first declared the dividend at the rate of 7 per 
cent. per annum, free of income-tax, moved the adoption of the report. 
The first item on the debtor side of the profit and loss account, viz., 
current expenses, salaries, directors’ remuneration, dc., showed a reduc- 


tion of £800 as compared with the previous year, and this he pointed to . 


as a proof that the directors were doing their best to carry out economy 
so far as was consistent with the maintenance of thorough efficiency. It 
would be observed that £5,000 was set aside out of the half-year’s profits 
as an addition to the reserve, which, with the £5,000 added in the pre- 
vious half-year, made £10,000 for the year, bringing up the total of the 
reserve to £90,000. As he had explained on former occasions, the board 
were impressed with the importance of establishing a larger reserve by 
additions from time to time, and he was sanguine in the hope that the 
improved business of the bank would enable them at the next meeting to 
appropriate to it at least a similar amount to that now added. (Cheers.) 
The dividend was at the usual rate of 7 per cent. per annum, free of income- 
tax, which he hoped would be considered satisfactory. (Cheers.) The 

ranches were all proceeding successfully, and t':o business of the bank 
generally had progressed, and was progressing at the full ratio, in ac- 
cordance with the improved prosperity of the country. At the last meet- 
ing it appeared probable that the rate of usance for money would rule 
higher, but it had not been so. The average Bank rate for the half-year 
ending June 30, was £3.10s. 11d., whereas in the half-year ending Dec. 
31, it had been only £2. 16s. 10d., the reduction being adverse to the 
interests of bankers, whose profits mainly depended on the usage of 
money, nearly 20 per cent. Nevertheless, the directors were enabled to 
show increased profits, and as it was probable that the value of money 
would rise during the current half-year, he hoped that the accounts to the 
(Che of June next would be siill more favourable than the present. 

eers). R 
Mr. G. Youne seconded the motion. 


on Mercatr Horcoop put a question as to the reserve, in reply to 
waic 


oe gm we oe ete Ob & et Pe at ch 
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The CuargMan said that there was no specific sum put aside, but it 
would be seen that there was a large amount invested in Government 
securities, in which the reserve was included, and the money was employed 
in the general business. 

Mr. Hopraoop and other shareholders having expressed satisfaction a 
the state of affairs as represented in the report, the motion was unani- 
mously carried. 

A vote of thanks to the chairman was then, at the instance of Mr. 
Abbiss, accorded ; and in acknowleding it 

The Cuatrman stated that there was a satisfactory increase in the 
number of accounts at all the branches. 

A similar compliment was passed in favour of the general manager, the 
branch managers, secretary, and staff, which concluded the proceedings. 





THE IMPERIAL BANK. 


Tue fifteenth ordinary general meeting of the shareholders of the above 
bank was held on the 18th January, at the Cannon-street Hotel; Mr. 
Alderman Lusk, M.P., was in the chair. 

The following report was presented :— 

“In submitting to the shareholders the balance sheet of the bank for 
the half-year ending 31st December last, the directors have to report that 
the balance of profit, including £2,508. 6s.4d., brought forward from last 
half-year, is £27,379. 13s. 1d. After payment of the current expenses,making 
provision for all bad and doubtful debts, and allowing rebate of interest 
on bills discounted not yet due, there remains for appropriation the sum of 
£15,356. 0s. 3d. The directors recommend that £11,250 be applied to 
payment of a dividend, at the rate of 5 per cent. per annum, free of 
income tax, and to carry forward to profit and loss new account, 
£4,106. 0s. 3d. On the 18th ult. a second branch of the bank was opened 
at No. 56, Fulham-road: The directors retiring by rotation are A. A. 
Ralli, Esq., P. C. Ralli, Esq., and David Stern, Esq., who, being eligible, 
offer themselves for re-election. The auditors, George Broom, Esq., and, 
Frederick Fearon, Esy., likewise retire at this meeting, and offer them- 
selves for re-appointment. It is proposed that the dividend be payable on 
aud after Tuesday, the 25th January. 


Dr. Balance Sheet, 31st December, 1869. 
Capital paid up... se on = iad eee 
Amount due by the Bank on current depositand interest accounts, 

£1,199,599. 10s. 10d.; acceptances, £91,818. 2s. Lld.... 1,291,417 
Reserve Fund ita aa one an en fe 50,000 
Redemption of premises fund... ane and ee hee 811 
Balance of profit and loss account, 30th June, 1869, 

£2,508. 6s. 4d.; gross profit for half. year, £30,880. Os. 11d., 

less interest paid on deposit and current accounts, 
£6,008. 14s. 2d... eee ose eee “ eee 


£448,940 


27,379 





£1,818,548 

Cs. 
Consols, India Debentures, and City Bonds... hel ui £74,060 
Bills discounted, loans to customers, &c. = a «-- 1,303,782 
Acceptances as per contra ces ove wee ose os 91,818 
Bank premises, furniture, and fixtures ee vii pve 22,584 
Cash in hand, at Bank of England, and at call peek Hi 326,302 








£1,818,548 
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Profit and Loss Account. 


Current expenses, including salaries, directors’ remuneration, 
income-tax, and allowance for bad debts ... os mee 
Payment of dividend at the rate of 5 per cent. per annum for 
the half-year ending 31st December last jas ds: 11,250 0 
Rebate on bills not due... Par sie “n oon sad 2,445 17 
Amount carried to profit and loss new account ove eae 4,106 0 


£9,577 15 


£27,379. 13 1 





Amount brought Gown... ine ove ose a .- £27,879 13 1 


£27,379 13 1 





The Chairman, in moving the adoption of the report, had only to say that 
he could affirm thatthe bank was in a sound, substantial, and satisfactory 
condition. The shareholders would see from the report that they had to 
declare a dividend at the rate of 5 per cent. per annum free of income tax. 
Looking at the state of trade, and the present condition of business, he 
did not think this was a bad dividend, but of their money they gave credit 
balances of 2 per cent. (Hear, hear). He thought that under the cir- 
cumstances it was creditable to them to pay 5 per cent., and put something 
to the good. For the last half-year the rate of interest had been very 
low indeed. From January to June the average rate of interest was 3 4-6 
per cent., while for the last half-year it had been at the rate of 2 5-6 per 
cent. That told very considerably in making up the balance at the end 
of the half-year. They had rather less deposits for the last half-year.. 
That came from there being £40,000 less acceptances than in the previous 
half-year. They had had to be exceedingly careful upon this point. 
Upon the whole they had improved their condition and circumstances, 
He had taken the chair many times since Black Friday, but never since 
that day with so much pleasure as it gave him to occupy the chair that 
day. The bank was never in such a prosperous condition. They had been 
called on to pass through a dark period, a period of failure and doubt; 
but they now saw something like hope in the distance. From communi- 
cations he had received from gentlemen connected with the several trades, 
he learnt that the corn trade was in a very good condition, and that the 
woollen trade was in a very lively state. He was told that the traffic on 
the northern railways had increased very much during the last two or 
three months. He was told also that the colonial markets were upon the 
whole in a good condition, and he believed this was the case generally, 
except with reference to the cotton market. The directors had done their 
best to increase their incomings, and would keep down the expenditure 
as much as possible. He hoped the shareholders would help the directors 
as much as possible during the next half-year, and he would promise them 
that the directors would dotheir best to forward the interests of the 
shareholders. The chief thing they could do at present was to take care 
of their money, but they could not compel people to bring their accounts 
beyond the influence which each director exercised in his limited circle. 

Mr. J. A. Chowne briefly seconded the motion. 

Mr. Ford objected to so much of the profits being carried forward, 
and contended that they belonged to the shareholders, and ought to be 
divided among them. He moved an amendment to the report to the 
effect that the dividend be 6 per cent. instead of 5, the payment of which, 
he said, would still leave £1,856 to be carried to the new account. 
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Mr. Metcalf Hopgood hoped the directors’ proposal would not be dis- 
turbed. He considered it better to have a steady 5 per cent. dividend 
than one fluctuating between 5, 6,7, and 8 per cent. (Hear, hear.) 

Mr. George Smith would vote against the amendment if put to a show 
of hands, He would on no account relieve the board of the responsibility 
attaching to recommending a dividend. 

The amendment was withdrawn. 

The Chairman said if ever the board of directors had erred, it 
had been in paying too high dividends. It was quite true the profits 
would admit of a 6 per cent. dividend, but the board did not wish to 
increase the dividend until they felt certain that it could be maintained. 
Let them be content with a 5 per cent. dividend for a few half-years 
more, and get the reserve fund up to £100,000, and then they could 
divide what they pleased. 

The report and accounts were unanimously adopted. The retiring direc- 
tors and auditors were re-elected, and the proceedings closed with votes 
of thanks to the directors, the manager, secretary, and staff, and the 
chairman. 





NATIONAL DISCOUNT COMPANY, LIMITED. 


Tue half-yearly ordinary general meeting of the shareholders in this 
company was held on the 19th January at the City Terminus Hotel, 
Cannon Street—Mr. F. W. Russell, M.P., chairman of the board of direc- 
tors, in the chair—to receive the report of the directors and statement of 
accounts, and to declare a dividend for the six months ending the 31st 
December last. 

The Secretary (Mr. R. Price) having read the notice calling the meeting, 
the following report and statement of accounts were taken as read :— 

“The accounts for the half-year ending 31st December last, show a gross 
profit of £112,543. 17s. 9d., and that after providing for the current 
expenditure, directors’ and auditors’ remuneration, applying £153. 19s. 
towards redemption of premises, and reserving £35,143. 12s. 8d. rebate 
of interest on bills not yet due, there remains, with the amount of 
£1,076. 12s, 5d. brought forward from the last account, £68,089. 13s. 
Of this sum it is proposed to appropriate £65,825. 2s. to the payment of 
a dividend at the rate of sixteen and a-half per cent. per annum, free of 
income tax, and to carry forward the balance of £2,264. 11s. to the next 
account, The directors would again remind the shareholders that by 
keeping deposit accounts with the company, and by recommending the 
institution to their various friends and connections, they might materially 
enhance its future prosperity and usefulness. The directors who retire 
by rotation are—Matthew Hution Chaytor, Esq., Alexander Mackenzie, 
Esq., William James Thompson, Esq., and John Robert Thomson, Esq., 
all of whom, being eligible, offer themselves for re-election. The share- 
holders will have to elect auditors for the current year.”’ 

Balance Sheet, 31st December, 1869. 

Dr. 
Capital—viz., 159,576 shares of £25 each, £5 per shire paid ... £797,880 0 0 
ee ee ee a mr 
Liabilities on deposits, loans, &C. ... we eee ee wee eee eee 8,057,898 18 11 
Premises redemption fund ress see nee nee cee cee eee 1,502 11 6 
Amount at credit of profit and loss account, as shown on 

statement Bo... nn cue cee wee vee ote wee wee tee 68,089 13 0 





£9,423,251 3 5 
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Cr. -: 
Cash, government, and other securitics... ... 0... see eee eee £485,250 
Loans at call and short date ... .0. .2. 00 seo ace coe coe 675,874 
Bills discounted, &c. bi: ‘sk! on ei bane cake see. wee s'oee, 
das” saat “ee le. ee a ee ae 44,243 2 





£9,423,251 3 





Profit and Loss Account for the Half-year ending 81st December, 1869. 

Dr. 
Current expenses, including rent, taxes, income tax, salaries, and 

all other charges... ... soe cee cee cee owe weed SSS 
Directors’ and auditors’ remuneration i mee ane hee “alge tee 2,650 0 
Premises redemption fund... ... boa! (oie 153 19 
Rebate of interest on bills not due, carried ‘to new account ove cow | CERES OF 
Dividend at the rate of sixteen and a-half per cent. per annum on 

the paid-up capital of £797,880—£65,825. 2s. Balance 

carried forward to profit and loss new account—£2,264. lls. 68,089 13 0 


£113,620 10 2 
Cr. —— 
Balance brought forward from last account ... «2 we + we. £1,076 12 5 
Gross profits during the half year... 10. cee eee eee eee eee 112,543 17 9 


£113,620 10 2 


The Chairman, in moving the adoption of the report and accounts, said 
—Gentlemen, I think I may fairly congratulate the shareholders upon the 
very favourable statement of the affairs of the company as contained in. 
the report which we have now the honour to submit to you. This report 
is especially gratifying after a half-year remarkable for its dulness, and a 
general inactivity of trade in all its branches. I can assure you that 
in these times it is with difficulty that your manager has been able to 
select from the securities offered first-class paper only, but it is the deter- 
mination of your directors to adhere to the policy which has governed 
their conduct hitherto of confining themselves to pure and legitimate dis- 
count business. (Hear, hear.) We believe that the prosperity and safety 
of our company entirely depends upon our adherence to that principle 
almost as a religion. The result of strictly maintaining this course of 
action is shown in the accounts now submitted, and I hope and trust that 
increased activity of trade (and it is obvious to all business men that the 
trade of the country cannot long continue in its present state of depres- 
sion) will soon be evident, and that we shall derive larger profits. As a 
necessity, improved trade would give rise to a larger circulation of capital, 
and from that we may expect a larger business, and to this we must look 
for any improvement in our position. I do not know that I need detain 
you longer, except to draw your attention to the last paragraph of our 
report. In that we have impressed upon shareholders the advantages 
which would ensue to the company if they would do what they can to in- 
duce the opening of deposit accounts with the company. Very much assis- 
tance may be rendered by the shareholders in this way, and I feel certain 
that no shareholder would hesitate to recommend this company as a place 
of safe investment and of sound discount facilities. (Hear,hear.) I shall 
be pleased to answer any question that any shareholder may ask, and I will 
now move the formal adoption of the report and accounts. 

The Deputy Chairman (Mr. Matthew H. Chaytor)—I shall have great 
pleasure in seconding the resolution. 
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Mr. Higgins was anxious to make one remark, and he did not desire to 
do so in any but the most friendly spirit. The dividend declared last year 
was, as the shareholders would be aware, at the rate of 15 per cent. per 
annum, while the present dividend was at the rate of 16} per cent. He 
did not want to take objection to the increased dividend—on the other 
hand he was exceedingly pleased to receive it—but he objected somewhat 
to the form in which it was offered. He thought it would have been 
much better if the dividend had been kept at 15 per cent. per annum, and 
the additional 1} per cent., now proposed, paid in shape of a bonus. He 
did not object in any way to the dividend, but he thought that would be an 
improvement. It was, however, a matter entirely for the directors, 

Mr. McEwan said he could not endorse the remarks of the hon. share- 
holder. This company has paid a maximum dividend of 20 per cent., and 
the shareholders had been led to believe that that rate might, as a general 
rule, be relied upon. Circumstances of the times, quite beyond their con- 
trol, had compelled a reduction to 15 per cent., and then it was resolved, 
as he understood, that all profits should be paid as dividends, He would 
merely add that after the very severe ordeal through which they had passed 
he regarded the 16} per cent. as a fair augury that they would return, not 
this year perhaps, but in a year or two, to the 20 per cent., and he did 
not doubt but that eventually they might reach a 25 per cent. dividend. 
He had the greatest confidence in the board of directors. 

Mr. Slater was of the same opinion as the last speaker. The directors 
had done quite right in paying the 14 per cent. in the shape of additional 
dividend instead of a bonus. He believed that, but for the unprecedented 
dulness of trade, they would even then have returned to dividends of 20 
per cent., but he believed the day was not far distant when they would 
do so. 

The Chairman, in reply, said he must, with all due respect, differ from 
the view taken by the hon. shareholder. The increased dividend had 
been fairly earned, and he would submit that if had been offered to the 
shareholders in any other shape than as an increased dividend, the aspect 
of thiugs would have appeared almost ludicrous. If the 14 per cent. had 
been declared in the shape of a bonus, it would but have amounted to 9d. 
ashare. He hoped the meeting would support the directors. He would, 
at the same time, remind them that but for the increase of capital, which 
he held to have been at the time wisely resolved upon, the profit of the 
last half-year would have been sufficient to have paid a dividend of 20 
per cent. 

The resolution for the adoption of the report was then put. to the 
meeting, and carried unanimously. 

On the motion of the Chairman, the dividend, at the rate of 164 per 
cent. per annum, free of income tax, was then declared, the same to be 
made payable on and after the 1st of February next. 

The following directors, who retired by rotation, were then unani- 
mously re-elected—Messrs. M. H. Chaytor, Mackenzie, W. T. Thomp- 
son, and J. R. Thomson. 

The Deputy-Chairman (Mr. Chaytor) acknowledged the re-election of 
himself and colleagues. He would remind them that their dividends 
must necessarily have been greatly affected by the large increase made 
to the paid-up capital of the company. During the years 1865 and 1866 
the company declared dividends of 20 per cent.; but there was this to 
be born in mind—that in 1865 the capital of the company was less by 
£200,000 than it was now, and in 1866 money was at the highest value 
known in the present generation, the average for that year being as 
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much as 6 per cent. Again, from 1867 up to the present time the average 
rate had not exceeded 23 per cent, As the shareholders were aware, the 
capital of the company was all embarked in its business, and the reserve 
was all invested in securities. It would thus be evident to them that 
the rate of interest must, to a great degree, affect the amount of their 
profits and the rate of their dividend; on the other hand, if they had 
not increased the paid-up capital, as they had done, they would have 
have been able to maintain the rate of dividend hitherto paid of 20 per 
cent.; and he did not doubt that when the value of money rose to the 
rate at which it ruled in 1866, they would again return to the payment 
of dividends of 20 per cent. upon the increased capital, without looking 
to any increase of business, (Hear, hear.) The business, he was pleased 
to say, went on increasing. It was only slowly, but still they went on 
increasing, and the last was, perhaps, the best and soundest haif-year 
they had ever experienced. (Hear, hear.) He hoped that would be satis- 
factory to the shareholders, and he hoped they would soon see an increase 
to the dividends, (Hear, hear.) 

The retiring auditors, Messrs. Martin and Ball and J, R. Morrison, 
were next unanimously elected. 

On the motion of a Proprietor, a cordial vote of thanks was passed to 
the chairman and directors, for their attention to the interests of the 
company. 

The Chairman acknowledged the vote, and assured the meeting that 
the directors would continue to do their best to improve the company’s 
position, and to increase its dividends. (Hear, hear.) 

A similar compliment was then paid tv the manager (Mr. Webber), 
the sub-manager (Mr. Smith), the secretary (Mr. Price), and the other 
gentlemen comprising the staff of the company, for their attention to 
the interests of that concern, and for the zeal and assiduity with which 
they discharged their respective duties ; and 

The proceedings terminated. 





THE LONDON AND WESTMINSTER BANK, 


. Tue half-yearly meeting of the shareholders in this bank was held at the 
offices, Lothbury, on the 19th January, Mr. Bonamy Dobree, in the chair. 

The minutes of the last meeting having been read and confirmed, 

Mr. Tressillian P. Shipp read the report of the directors, as follows :— 

“ The directors have to report that, after making provision for all bad 
and doubtful debits, paying the income tax, setting apart £2,000 towards 
the buildings of the bank, and presenting a gratuity of 10 per cent. on 
their salaries to the officers of the establishment, the net profits for the 
last half-year amount to £176,218. 1s. 9d. This sum added to £1,285. 6s. 1d., 
the unappropriated balance of the preceding half-year, will amount to 
£177,503. 7s. 10d. The directors now declare a dividend to the share- 
holders at the rate of 6 per cent. per annum, and by way of further 
dividend out of the profits,a bonus of 53 per cent. upon the paid-up 
capital of £2,000,000. After these payments are made, there will remain 
£7,503. 7s. 10d., which the directors have carried to profit and loss 
account for the current half-year. The directors who retire by rotation 
are John Garratt Catley, Esq.; James Denis de Vitre, Esq., and George 


Hanson, Esq., all of whom being eligible for re-election, offer themselves 
accordingly.” 





. 4. | 6 ee 
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” London and Westminster Bank, 31st December, 1869. 
ir. 
Proprietors for paid-upcapital...  ... see sue nee wee |= 2,000,000 
Rest or surplus fund id ial Ai ial a lint” aaa dill 1,000,000 
Amount due by the bank on deposits, circular notes, and other 

moneys payable on demand, including rebate on bills dis- 

counted not yet due... a ae eee ee 
Balance of profit and loss account, 30th June, 1869 ... ... 1,285 
Net profits of the past half-year =... sue cee 176,218 





* This amount does not include acceptances, £23,621,823 
£821,094. 10s. 2d. 





Cr. 
Government stock and exchequer bills ooo sae wee wee |S 8,298,851 
Securities guaranteed by the Government of India_... 549,620 
Bills discounted, Joans and other securities ee + 17,048,408 
Cash in hand and at Bank of England ...0 1. 0... 0 wee 2,724,944 





£23,621,823 





Dr. PROFIT AND LOSS. 


Total expenditure of the eight establishments, including rent, 
taxes, salaries, stationery, &c.; with a gratuity on their 
salaries to the officers of the establishment ... 0 4. 9. £63,350 

Amount set apart towards the buildings of the bank)... ... 2,000 

Payment of the dividend now declared, at the rate of six per 
cent. per annum, for the last half-year, on the paid-up 


capital of £2,000,000 a. he niet ce oan 60,000 0 0 
Bonus of Five and a half per cent. on the capital ... 0... 110,000 oO 0 
Balance of profit and loss account ... 1. see wee 7,503 7 10 





£242,853 11 10 








Cr. 
Balance of profit and loss account, 30th June, 1869 ... os £1,285 6 1 
Gross profits of the last half-year, after paying the Income 

tax, and making provision for all bad and doubtful debts 241,568 5 9 





£242,853 11 10 


The Chairman, in moving the adoption of the report, said :—Gentlemen, 
a congratulatory address from this chair has now become so much a matter 
of course—the position of the bank andthe principles which guide your 
directors in its management have heen so frequently explained to you— 
that it is a very difficult task for your chairman to make a speech which 
shall be interesting to you, and yet not travel over the old beaten track. 
Indeed, I am not quite sure that it would not be better—I am quite certain 
it would be much more for your comfort and peace of mind—if your 
chairman, following the example of our neighbours on the other side of 
the street, were to make no speech at all on these occasions, confining his 
remarks to the answering of questions from the other side of the table. 
My Conservative proclivities, however, do not allow me to attempt so 
strong a reform as that at present—(laughter)—and therefore, gentlemen, 
I shall proceed to make afew remarks. The report which you have just 
heard, and of which I shall conclude by moving the adoption, speaks for 
itself, and I do not think anything I could say would make it more clear, 
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or improve it in any way. The dividend is, as you will sce, 84 per cent. 
for the half-year, making with that previously paid, 16} per cent. for the 
whole year, which is equal to 33 per cent. on the old capital of £1.000,000. 
This isthe largest division of profit that has ever yet been made bythe bank 
in any one year ; and it is in itself so strong an evidence of the earning 
capabilities of the bank as to inspire us with every reasonable confidence 
that with better times we shall be able to show a still better result. 
(Cheers), The business of the bank progresses very satisfactorily in all 
departments. Our deposits increase, our current accounts increase steadily 
both in number and respectability, our profits increase; and our expenses 
show a trifling diminution. Our bad debts this half-year are, I am happy 
to say, very moderate; they are below five figures, (Cheers.) Of course, 
you can well understand that in conducting such an enormous business as 
ours, it is impossible to be entirely free from bad debts—(hear, hear)— 
and there is no special immunity in our case. But when you consider the 
enormous operations of the bank, when you consider that in the last half- 
year we have discounted at the head office no less than £25,000,000 of 
bills, and when you look at the terrible losses which have been incurred 
during the last three or four years in every department of trade, you must 
feel astonished at the very small proportion which our losses bear to our 
profits, (Cheers). During the thirty-five years that this bank has been 
in existence, the total amount written off for bad debts is £416,000, that 
is a fraction under £12,000 a year; and within that period we have 
divided among you in dividend and bonus no less a sum than £5,329,444 
— cheers)—and we have, besides, accumulated £500,000 towards the rest, 
which now reaches £1,000,000. (Cheers). Gentlemen, these are great 
facts, and I think they reflect the highest possible credit on the earlier 
directors of the bank—not upon ourselves, perhaps, because we are follow- 
ing in their steps, but upon the earlier directors of the bank, who had to 
contend with an amount of prejudice and hostility which is quite incredi- 
ble in these days, and which I am happy to say has now quite disappeared. 
(Hear, hear.) Gentlemen, I do not know that I have anything more to 
say, but I shall be happy to answer any questions that may be put to me. 
I will conclude by moving, “ That the report now read be adopted, and 
printed and circulated among the proprietors,” (Cheers.) 

Mr. Esdaile (director)—I have great pleasure in seconding the resolu- 
tion. 

Mr. Cooper would not take up the time of the meeting unnecessarily, 
but he was anxious to know if the directors had in contemplation an exten- 
sion of the business of the bank by the creation of new branches. (Hear, 
hear.) He thought there was a good opening, if not a necessity, for one 
at the West-end, and he was afraid that some of their customers might 
remove their accounts from the bank if other accommodation than that in 
Stratford-place were not provided. He hoped the directors would give 
this matter their consideration ; he only offered it asa suggestion. (Hear, 
hear.) 

Mr. Fitzgerald would be obliged to the chairman for some explanation 
with respect to the restorsurplus fund. What had become of that fund? He 
had taken the trouble to look into the accounts of the other banks, and he 
saw that generally a statement was given as to the mode in which the sur- 
plus fund was invested; but there was no such statement in the accounts 
of this, the leading joint stock bank of Europe. (Hear, hear.) He thought 
some such statement should be given. He did not know if he was cor- 
rect, but he understood that the “rest” of this bank formed a part of 
the working capital—that it was employed asa part of the working capital 
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of the bank. If that be so, he thought it was a departure from the very 
iutention of a reserve fund. A reserve fund to be such, must be an 
amount placed upon one side to meet any contingencies that might hereafter 
arise. (Hear. hear.) In conclusion, he would only say that he did not 
know whether this bank was able to employ the large amount of capital it 
possessed, but the other day a sum of £4 per share was returned in 
another establishment because the directors could not find profitable 
employment for all the capital. (Laughter). 

Mr. Slater said there could not be the slightest doubt that the directors 
did well in doubling the capital of the bank, but he would venture to say 
that the most opportune moment had not, perhaps, been chosen for such a 
step. However much he might be differed with, he thought it would have 
been well, perhaps, had they waited a little while before taking such a 
step. In giving expression to this opinion, however, he would take the 
opportunity of saying that he felt very much indebted to the directors 
vg manner in which they managed the Company’s affairs. (Hear, 

ear. 

The Chairman—I will with your permission now endeavour to answer 
the several questions and remarks that have been addressed to me. First, 
with reference to the question of the establishment of new branches ; the 
directors have considered the subject, and talked it over very frequently at 
our board meetings, but we have not yet thought it expedient to open 
another branch. We have certainly looked at two or three places at the 
West End, which would offer suitable sites, but we have not been able to 
persuade ourselves into the belief that the chances of business are suffi- 
ciently great to justify us in establishing further branches at the West 
End. (Hear, hear.) Then with reference to the question of the reserve 
fund, we have not considered it desirable to make a special investment ; 
but you will observe that we have an ample investment in the Govern- 
ment funds. (Hear, hear.) You will see that we have £3,298,000 of 
Government stock, which is more than the whole of the paid-up capital 
and reserve together, and surely that is quite enough to be a reserve. 

The resolution was then adopted. 

The Chairman next moved the re-election of the retiring directors— 
Mr. John Garrett Lattley, Mr. James Denis de Vitré, and Mr. Geo. 
Hanson. 

Mr. Slater seconded, and the resolution was carried. 

Mr. Slater then proposed, “That the cordial thanks of this meeting be 
presented to the directors for their very efficient administration of the 
affairs of the bank.” 

Mr. Turner seconded, and the resolution was carried. 

The Chairman acknowledged the vote on behalf of his colleagues and 
himself, and promised that their best attention and most earnest care 
would be given to the affairs of the bank in the future. He had now a 
very pleasing duty to perform, and that was to move, “ That the thanks 
of the meeting be given to Wm. Ewings, Esq., the general manager, and 
to the manager, the secretary, and the other officers of the bank, for their 
zealous and able services during the past year.”? (Cheers.) Their thanks 
were well deserved by these gentlemen—of that he need not give them 
any assurance. (Hear, hear.) The dividend declared that day was in 
itself sufficient evidence of the great value of the services of his friend on 
his right (Mr. Ewings), and of the other managers and officers of the 
bank. (Cheers.) One and all of these gentlemen had striven most indus- 
triously to promote the interests of the bank in their respective positions, 
they were all most untiring in their zeal, and their operations had been 
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crowned with success. (Hear, hear.) He was sure they would join him 
in passing a most cordial vote of thanks to Mr. Ewings and the other 
officers of the bank. (Hear, hear.) 

' This was seconded and carried with acclamation. 

The General Manager (Mr. Ewings), who was received with loud cheer- 
ing, said—Gentlemen, the managers of the London and Westminster 
Bank are sincerely attached to the institution, from the liberal and 
honourable way in which every transaction in connection with it is carried 
out. (Hear, hear.) This was the teaching of our late lamented friend, 
Mr. Gilbart, whose name is never mentioned in joint-stock banking circles 
but with great respect. Hence this and other causes combined have 
brought us to the day when the associated joint-stock banks of the metro- 
polis have accumulated such a fund in aid of the industries and commerce 
of this country that, look where you will, you cannot find any other 
source whence so enormous an amount could have emanated. (Cheers.) 
Now, gentlemen, this has not been the work of a day or an hour, but that 
almost of a lifetime, accompanied by patience, perseverance, and commer- 
cial experience. Many of us must recollect that in 1834, when this bank, 
the first joint-stock bank in the metropolis, was launched, it was not re- 
ceived with very auspicious feelings. There were grave doubts and fears, 
grave suspicions, and much cpposition to what then was miscalled innova- 
tion in London banking; and I recollect the circumstance of a London 
banker about that time refusing his customer’s cheque for a few pounds 
for want of funds, adding, at the same time, “ He in a few days will be 
done with the London and Westminster, the only receptacle for such 
accounts.” (Laughter.) But, gentlemen, guarded as we have been by 
careful and prudent management, under the guidance of an able and 
honourable board of directors, such as the London and Westminster Bank 
happily have always been able to boast of, and never more so than at the 
present time—(cheers)—all those fears, and doubts, and suspicions have 
disappeared ; and now rely upon it that wherever joint-stock banking and 
commerce are planted, there Britain will be first in the race. (Cheers.) 
Now, gentlemen, the managers of the London and Westminster Bank, in 
a secondary degree, have promoted this, and they feel that both the 
directors and yourselves give them full credit for it by passing this, your 
fifty-seventh complimentary vote in their favour—(cheers)—every one of 
which I have had the satisfaction to hear moved, seconded, and carried 
unanimously. Gentlemen, on behalf of my colleagues and myself, I have 
again the pleasure to return to you our grateful acknowledgments. (Cheers.) 

On the motion of Mr. Drysdale, seconded by Major Creaton, a vote of 
thanks was given to the chairman, who briefly acknowledged it. 

The mecting then separated. 





MAURITIUS LAND, CREDIT, AND AGENCY COMPANY, 
LIMITED. 


Aw extraordinary general meeting of the shareholders in this company 
was held at the offices of the company, 25, Fenchurch Street, on the 19th 
January, to consider, and if agreed upon, to pass a resolution altering the 
articles of association of the company, regulating the company’s borrowing 
powers; Major-General H. P. Burn, chairman of the board of directors, 
occupied the chair. ea ’ ; 

The general manager Mr. (Ulcoq) read the advertisement calling the 
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meeting, and also the article of association which it was proposed to alter, 
as it then stood, and as it would read in its amended form. 

I reply to Mr. Joseph, 

Mr. Ulcog explained that by section 92 of the articles of association, 
as it now stood, the directors had the power to borrow money upon 
debentures to any amount not exceeding the amount secured to the com- 
pany by first mortgages, nor three times the amount of the subscribed 
capital of the company.. 

The Chairman—So that as the article now stands we have the power 
to borrow upon the debentures to the extent of £750,000. 

Mr. Joseph asked in what manner it was proposed to reduce the bor- 
rowing powers ? . 

Mr. Uleoq replied by limiting the amount of the borrowing powers of 
the company to the amount of the unpaid capital, instead of three times 
the amount of subscribed capital. 

In reply to further questions, 
The Tastenss explained that by the proposed reduction the borrowing 
powers of the company would be reduced, in round figures, to £200,000. . 

The Chairman then addressed the meeting, and said—Gentlemen, we 
have called you together to take your opinion on, and to ask your sanction 
to, a proposed alteration in our articles of association. The article that it 
is proposed to alter is 92, which regulates the borrowing powers of the 
company. By that Act the directors are empowered to borrow money on 
debentures to three times the amount of the company’s subscribed capital 
for the time being. Now, when this article was framed, this limit was by 
no means deemed excessive. Other similar companies took power to 
borrow to eight times the amount of their subscribed capital, and the 
great French Company—the Credit Foncier of France,on which all these 
similar companies are modelled, can borrow money to the extent of 
twenty times its subscribed capital. As this borrowed money is lent on 
the security of real property, reserving to the lender a very wide margin, 
the principle of borrowing to so large an extent is not, in reality, so very 
Vicious as it would seem at first sight, for it would only require careful 
management to make this primary security amply sufficient for the pro- 
tection of the lender. The uncalled capital, and other moneys and effects 
of the company, may be looked upon as the debenture-holders’ reserve, 
or coilateral security, and there is no doubt that by limiting the borrow- 
ing powers of the directors, as I am about to propose, his security will be 
greatly enhanced. In reality, he will have three separate securities for 
his money—namely, the real property on which the money is lent, the 
uncalled capital, and the other moneys and effects of the company, which 
includes the reserve and sinking funds. His security, therefore, will be 
ample beyond question. As regards ourselves, as shareholders, there is no 
doubt that a borrowed capital of three times the amount of our subscribed 
capital would greatly increase our profits. In practicewe have neverexceeded 
or scarcely ever exceeded the borrowing limit which we are about to propose, 
and we have, I believe, been able to work the company’s funds during the six 
years of its existence to the satisfaction of our shareholders. (Hear, hear). 
We have, during the greater part of that period, paid dividends of 10 per 
cent. per annum, and now hold a considerable sum in reserve from un- 
divided profits. (Hear, hear.) I see no reason why we should not 
continue this course. The company has made no losses since its commence- 
ment, and each year as it passes by places it in a better and safer position. 
We may, therefore, I think, pass the amended resolution without any 
detriment to ourselves, and certainly with very material advantage to 
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our debenture holders, as regards the security of their bonds. I will now, 
with your permission, move the following re-olution : —-Resolved, that the 
first paragraph of section 92 of the company’s articles of association be 
altered by expunging therefrom the following words, “nor three times 
the amount of the company’s subscribed capital for the time being,” and 
inserting therein, in lieu and place of the words to be so expunged, the 
following ones, “nor the amount of the company’s unpaid capital for the 
time being.” ’ ; 

Mr. James Hora had great pleasure in seconding the resolution. There 
could be no doubt as to the advantage of making this amendment in the 
articles. Hitherto the directors had, practically, limited their borrowing 
powers to the amount at which it was now proposed to limit them, and 
this being so, the proposed amendment deprived the company of nothing, 
and at the same time would work with advantage to the public. He did 
not mean to say that they would receive a flood of money—but certainly 
he thought the company’s debentures would be looked upon with greater 
favour, which was of itself a great advantage. He apprehended that one 
of the effects of this resolution would be to distribute the debentures 
among a numerous class of small holders. (Hear, hear.) It was in this 
way that he thought the proprietors would find this alteration would do 
an immense deal of good, and it was with great pleasure he seconded this 
resolution. (Hear, hear.) 

Mr. Joseph said he entirely concurred in the wisdom of the proposed 
alteration. It could do no injury to the shareholders—on the contrary, 
it was most advantageous to them as an investing firm. The security of 
the debenture holders, at the same time, would be increased in value. 
Absolutely, the company would not benefit, because the directors had, up 
to the present time, practically limited the borrowing powers upon deben- 
tures to the amount which the resolution now proposed. But there were 
other advantages which the shareholders should not lose sight of, and he 
hoped, therefore, this resolution would receive their unanimous approval. 
He did not think it necessary to take up their time by many further 
remarks, but he would express a hope that the confidence which the share- 
holders had hitherto extended to their board of directors would be given 
them on this occasion, and that the resolution proposed by the chairman 
would be carried unanimously. There was one other remark he would 
make. He should like to see the shares of the company quoted in the 
share market at their proper value. Their shares were at a discount, and 
he thought most improperly so, seeing that the company was doing a 
regular and safe business, and that it had always paid good dividends to 
its shareholders. (Hear, hear.) He had long entertained the opinion, 
which was known to the directors, that the shares of this company were 
too few in number, and had too large a liability hanging over them. 

Mr. Hora would say a word iu reply to the hon. shareholder with 
respect to the reduction of liability. This company was purely a trust 
company, and the shares of a trust company must, of necessity, have a 
liability attached to them, It was the security upon which they could 
borrow additional capital in the shape of debentures. He thought that 
the hon. shareholder must be somewhat in error upon this matter. 

Mr, Joseph thought he had been misunderstood. He did not propose 
that the liability upon the shares should be reduced, but that the liability 
should be divided, viz., that instead of 25,000 shares with £8 liability, 
they should be divided into 50,000 shares with a £4 liability. 

The general manager said that would be practically the same thing. 

Mr. Joseph said this would be sv, but, at the same time, he believed it 
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would give a better market for their shares, and increase their market- 
able value. 

Mr. Hora thought, that, in the place of the debentures being issued for 
not less than five years, they might, with advantage, be issued for three 
years. 

The general manager said this was a matter which had already engaged 
the attention of the board. 

Mr. Hora thought the directors would agree with him that there was 
a large amount of money seeking investment for a term of three years, 
but many of those who would willingly invest for three years objected to 
a longer term. 

‘ _ Chairman said he quite agreed with the remarks of the hon. share- 
older. 

Mr. Hora said it would also be found that those parties, if the company 
continued to go on well, would, at the end of the three years, be willing 
to renew their debentures for another term of three years, and thus it 
would come to the same thing as if the debentures were issued, at the 
outset, for a longer period. 

The Chairman —I do not know that [ have anything further to say, 
except to inform you that we are favoured with the presence, to-day, of 
a@ member of our Mauritius board—the honourable Robert Stein, and I 
am sure if any of the shareholders would desire to ask him any questions 
he will do his best to afford information. (Hear, hear.) 

Mr. Stein said he should be quite willing to answer any question that 
any shareholder might desire to ask him, but he believed that the board 
here gave such full information upon the affairs of the company generally; 
that it was not at all necessary, unless it there was some particular point 
upon which any shareholder might desire some explanation. (Hear, hear.) 

Mr. Thomas Clarke said, after the invitation of the chairman, he would 
like to ask Mr. Stein what probability there was of the utilisation of the 
town property which the company held in Mauritius, and from which they 
derived no rental. 

Mr. Stein would be glad to reply to the hon. shareholder. There could 
be no doubt that the fever which broke out in 1867, at Port Louis, had 
very considerably affected the value of property in that district. The 
consequence was that house rentals had very much fallen; in some in- 
stances, houses had remained unoccupied for a time, but all that, he was 
pleased to say, was changing gradually. The fever had not absolutely 
disappeared, but it was very much less than it had been. The letters that 
he had received by the last mail, both from the chief medical officer of 
the town of Port Louis, and from private friends there, stated that there 
was very little fever. The relapses were not all serious, and the rate of 
mortality was less than it had been at any time for a number of years 
past. Those who had left the town, alarmed upon the appearance of the 
fever, and had settled down at Curepipe, some few miles distant from 
Port Louis, were gradually returning, and he had no doubt that in a very 
short time, house property at Port Louis would find occupiers at fair 
rentals. 

A Proprietor—The houses which we possess are really good houses, are 
they not ? 

The General Manager—They are good stone buildings. And besides 
that, the total amount of capital we have locked up in this way is about 
£4,900, and we have a reserve fund of that amount, so that looxing at it 
in the worst light, we have enough to cover the amount of this lock-up. 

Mr. Stein —There is no reason, besides, to believe that eventually this 
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property will not be let, and yield a fair return to the company upon the 
amount of capital which it represents. (Hear, hear.) 

The General Manager said that to show his own confidence in the com- 
pany, he intended that day to take a £500 debenture, and there was 
another gentleman present who knew as well as himself how sound were 
the company’s investments, who would take another £500—He referred 
to Mr. Stein. He had also that day received a cheque for £2,500 on 10 
years’ debentures. 

A Proprietor asked what was the present amount of the debenture 
debt ? 

The Chairmian—£188,000 ; at one time it was £205,000. 

The Proprietor—When does the first fall due ? 

The General Manager—Not until July, 1871. We are now dealing with 
1871 debentures, and, having disposed of them, we shall proceed to the 
cancelment of the 1872 debentures. 

The Proprietor—You have the power to cancel these debentures ? 

The Chairman—Yes, the holders are perfectly willing that they should 
be cancelled. We pay them off at par, and to this they are quite willing. 

The resolution, as proposed by the chairman, was then put to the meet- 
ing, and carried unanimously. 

The Chairman said it would be necessary to call another meeting to 
confirm this resolution, which would be held on the 4th February next. 

Mr. Joseph thought they ought not to separate without a cordial expres- 
sion of their thanks to the chairman and his colleagues for their continued 
able management of the affairs of the company. He was sure they were 
well deserving their best thanks. He was pleased to see present a gentle- 
man connected with the Mauritius board; and he could only say that 
every credit was due to those gentlemen for the manner in which they had 
watched over the interests of the company. The last two or three years 
had been very unfortunate oties indeed for Mauritius; great care and 
caution was necessary in the management of the business, and he felt that 
to both the London and Mauritius boards their best thanks were cordially 
a ‘- he had great pleasure in submitting this vote of thanks. (Hear, 

ear. 

This was seconded and carried unanimously. 

The Chairman thanked the meeting on behalf of himself and his col- 
leagues of both boards, and assured the proprietors that they would in 
the future, as they had done in the past, do their very best to promote 
a : ca of the company. He begged again tothank them. (Hear, 

ear.). 

The proceedings then terminated. 





NOTTINGHAM JOINT STOCK BANK, LIMITED. 


THE annual meeting of shareholders was held on the 19th January, at 
the Lion Hotel, Nottingham, when there was a very fair attendance. 
Mr. Thomas Adams presided. The following report and statement of 
accounts, which had previously been sent to the shareholders, were 
taken as read :— 

“The directors have pleasure in presenting to the shareholders the 
annexed duly audited statement of accounts, to the 3lst December, 1869. 
It will be seen that, after deducting all expenses, and interest paid and due, 
and making provision for bad and doubtful debts, the net profits of the 
year, including the balance of £433. 0s. 7d, brought forward from the 
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previous year’s accounts, amount to £7,595. 17s. 7d. The interim divi- 
dend at the rate of 5 per cent. per annum for the half-year ending 30th 
June last absorbed £1,977. 10s., and the dividend for the half-year ending 
31st December, at the same rate, will require a similar amount. Of the 
residue the directors propose to add £3,000 to the reserve fund, which 
will thus be increased to £10,000, and “te carry forward the balance of 
£640. 17s. 7d. to the profit and loss acount for the present year. A 
portion of the land in Victoria-street belonging to the bank has been sold 
to the Imperial Insurance Company; the purchase, however, not having 
been completed before the 31st December, the transaction is not included 
in the past year’s accounts. The remaining portion of the land, which 
will be amply sufficient for the purpose, your directors have reserved for 
building a new bank, when the shareholders shall deem it advisable to do 
so. The directors have much pleasure in reporting that the business of 
the bank, both at the head office and branches, is steadily and satisfactorily 
progressing.” 


Balance-sheet, 31st December, 1869. 


Copital, being £10 per share on 7,910 shares... ... .. ... £79,100 0 0 
Reserve fund ... oe 7,000 0 0 
Amount due by the bank on ‘current, deposit, ‘and other accounts 331,676 16 8 
Profit and loss account, being the net profits for the year ending 
31st December, 1869, £7,595. 17s. 7d.; less interim dividend 
at the rate of five per cent. al annum for — ending ; 
30th June, 1869, £1,977. 10s.. oe eels co eee 5,618 7 7 
£423,395 4 3 
ae eee 
Cr. 
Bills of exchange, current accounts, cash on hand, and with 
bankers, &c. ... ewe £413,490 14 7 
Freehold premises, Low-pavement, Nottingham, freehold land in 
Victoria-street, furniture, fittings, and fixtures ... .. =... 9,904 9 8 


£423,395 4 8 
PROFIT AND LOSS ACCOUNT. 

Dr. 
Expenses at head office and branches, maarinis directors’ remu- 

neration, salaries, income tax, &c. - £2,446 19 
Interim dividend at the rate of five per ‘cent. per annum for half- 

year ending 30th June, 1869 ... ... ~ 1,977 10 
Dividend at the rate of five per cent. per annum for half-year 

ending 3lst December, 1869, £1,977. 10s.; reserve fund, 

£3,000; balance carried forward = ..5 sew eee ee nee 5,618 7 


£10,042 17 


Cr. ’ 

By balance, 31st December, 1868... i‘ Se es Ee. OF 
By gross profits for the year ending 31st "December, 1869, after 

“deducting all interest = and ow — wager: for = bad ‘ 

and doubtful debts, &c.... .. Se ote na -. 9,609 16 8 


£10,042 17 3 
prataicrar el Ss 
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The Chairman, in moving the adoption of the report and statement of 
accounts, said he thought they would sufficiently explain themselves. The 
only remark he had to make was in reference to the land in Victoria 
Street, sold to the Imperial Insurance Company, which transaction was 
not completed at the time the accounts were made up. The amount 
received from the Imperial Insurance Company would materially reduce 
the item in the balance sheet under the head of bank premises and land, 
and this would be shown in the next account. The directors had reserved 
Sufficient land to build a new bank when it should be thought desirable. 
He was of opinion that the present bank would be sufficient for some time 
to come. To his mind the bank was progressing most satisfactorily. 
There was a constant increase of accounts, and in other respects the 
business of the bank was continua!ly improving. 

Mr. Thomas Bayley seconded the adoption of the report and accounts, 
and in doing so added his testimony to that of Mr. Adams as to the pros- 
perity of the undertaking. 

Mr. John Wallis, in proposing Mr. Joseph Whitaker as auditor of the 
bank for the ensuing year, expressed the confidence of the shareholders 
in Mr. Whitaker. 

The appointment was seconded by Mr. Wm. Redfern, and carried 
unanimously. 

Mr. Henry Egginton proposed, and Mr. J. H. Chambers seconded, “ That 
the Register of Transfers be authenticated by having the seal of the bank 
affixed thereto.” 

Mr. Arthur Wells proposed, in suitable terms, a vote of thanks to Mr. 
Sellars, the manager of the bank, and spoke most favourably of the per- 
severance and attention Mr. Sellars brought to bear in the discharge o 
his duties. 

Mr. Joseph Thompson seconded the vote of thanks, and also bore his 
individual testimony to the good management of Mr. Sellars. 

Mr. Richard Allen proposed, in euloyistic terms, a vote of thanks to the 
Board of Directors, and to the Chairman for presiding at the meeting. 
He said the shareholders had always felt the greatest confidence in the 
directors, and he felt sure that the shareholders were perfectly safe in 
their hands. 

Mr. C. B. Kingdon seconded the vote of thanks, and said how very 
much the shareholders were indebted to the Chairman and the directors 
= — amount of time and attention they gave to the affairs of 

e bank. 





LONDON JOINT-STOCK BANK. 


Tue half-yearly meeting of the proprietary was held at the bank 
——, Princes Street, on the 20th January, Mr. F. Rodewald in the 
chair. 

The following report and statement of accounts, submitted by the 
directors, were read by Mr. Burrowes, the secretary :— 

*¢ The directors have much pleasure in placing before the shareholders 
the annexed statement of the liabilities and assets of the bank, and of the 
profit and loss account, for the half-year ending the 31st ultimo, by which 
it will be seen that the bank has made a net profit of £93,881. 15s. 7d., in- 
cluding £5,701. 15s. 1d. brought forward from the 30th June. Of this 
amount the directors have appropriated the sum of £93,100 for the pay- 
ment of the tisual dividend at the rate of 12} per cent. per annum, with a 





London Joint-Stock Bank: 137 


bonus of 4s. 6d. per share; together £1. 3s. 3d. per share, equivalent to 154 
per cent. per anuum ; and have carried the remaining balance of £881. 5s. 7d. 
to the credit of the guarantee fund, which, with the accrued interest 
of £6,216. 3s. for the half-year, now stands at £421,507. 2s. 1d. The 
dividend and bonus, free from income tax, will be payable on and after 
Tuesday, the 25th January.” 


Dr. LIABILITIES AND ASSETS. 


Capital paid up, viz., 80,000 shares at £15 per share see «+e £1,200,000 0 
Amount of the guarantee fund, 30th June, 1869, £414,409 13s. 6d.; 

six months’ interest on ditto at~3 per cent.” per annum, 

"ee ease Ah Oe a ae ee ee ee 420,625 16 
Amount due by the bank on current accounts, deposit receipts, 

circular notes and acceptances ... ... 6. see see eee eee 13,558,900 6 
Rebate of interest on bills discounted, not yet due, carried to new 

ce 6k ea ak a ek ee a ee ee oe 12,237 18 
Amount of net profit for the half-year ending 31st December, 

includin: £5,701. 15s. 1d. balance of profit and loss account, 

ED oat cas coke. seek. a a eek. eee ee eee aoe 93,881 5 7 

£15,285,.645 6 7 


Cr. 

Government stock, valued in accordance with the resolution 

passed by the general meeting of shareholders on the 19th 

January, 1865, viz.—£1,200,000 Consols, New Three per 

Cents., and Reduced at 90... ... 1.0 sce eee eee eee eee £1,080,000 0 
Cash in hand and at the Bank of England... ... ... ... «.. 1,697,182 1 
Bills discounted, loans, and other securities shai iil - 12,462,905 16 
Buildings, furniture, &c., at head officeand branches... ... 45,557 8 





£15,285,645 6 


Dr. PROFIT AND LOSS ACCOUNT. 


Current expenses, proportion of building expenses, directors’ re- 

muneration, bad debts, income tax, &c., £33,623. 11s. 10d. ; 

rebate of interest on bills discounted, not yet due, carried to 

new account, £12,237. 18s. 3d.; six months’ interest on the 

guarantee fund, at 3 per cent. per annum, £6,216. 3s. Od.... £52,077 
Dividend account for the payment of half a year’s dividend, at 

the rate of 12} per cent. per annum, upon £1,200,000, amount 

of paid-up capital on 80,000 shares... «1. see see eee eee 0 
Ditto for the payment o! a bonus of 4s. 6d. per share, on 80,000 

Se ar eer ae ee 18,000 0 
Amount carried to the guarantee fund... ... 0 10. cee eee oe 8s1 5 


75,000 


£145,958 18 8 


Cr: 
Amount of gross profit for the half-year ending 31st December, 
including £5,701. 15s. 1d., balance of protit and loss account, 
a era a ee 


a OS SS 


GUARANTEE FUND ACCOUNT. 
Dr: 
Present amount eo ak San We in emer, ee 
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Cr. 
Amount on 30th June, 1869... ... see cee cee nee tee wee «= £414,409 18 6 
Six months’ interest on the guarantee fund, at 3 per cent. per 
ee ee ee eee 6,216 3 0 
Balance of undivided profit ... 22. 1. cee eee tee nee tee 881 5 7 


£421,507 2 1 


The Chairman, after formally declaring the dividend, moved that the 
report be received and printed for the use of the shareholders. He then 
proceeded to say that the dividend, with the bonus just declared, was no 
doubt as satisfactory to the shareholders as it was to the directors, who felt 
very much gratified that their efforts had been attended with such success- 
ful results, especially as these results had been secured under circumstances 
which were by no means favourable. They would bear in mind that the 
depression of trade and the low values of money continued up to the very 
last day of the year, and this was a state of things which did not permit 
the directors to hold out great inducements with the view of attracting 
deposits. (Hear, hear.) Moreover, the customers of the bank, as good 
and sensible men of business, and connected with the trade of the City of 
London, which the bulk of them were, were not inclined to extend their 
operations when they seemed to promise small profits, Notwithstanding 
these drawbacks, however, the business of the bank was progressive; the 
number of accounts had increased ; and, in short, the measure of progress 
could be ascertained by the improved dividend, whilst the directors them- 
selves had been made fully aware of that increase by the greatly augmented 
labour which had been thrown upon them in conducting the audit, and 
which grew heavier each recurring half-year. (Hear, hear.) There was. 
much hard work of which the general body of proprietors could form no 
adequate estimate, but this superintendence was undertaken willingly by 
the board and as zealously carried out, although it was at the same time 
much lightened by the well-ordered organisation and intelligence of the 
staff, of whom he might be permitted to say that their merit deserved the 
fullest recognition on the part of the proprietors in whose service they 
laboured. (Hear, hear.) Jt was owing in a great measure to this vigilant 
supervision of the business of the bank that during the past six months 
they had been so fortunate as to escape losses, for, in fact, the losses by bad 
debts did not amount to £40. (Hear, hear.) He trusted that these re- 
marks would prove encouraging to the proprietors ; and perhaps he might 
be allowed to observe that whilst the directors had done their duty to the 
best of their ability, they would highly value any encouragement given 
them by the proprietors, if they, in their more extended sphere, would 
contribute as much as lay in their power to increase the business and the 
usefulness of the bank. In saying this he did not mean to ask anyone to 
go out of his way for the purpose; but when opportunities occurred to 
bring business to the bank, that they would apply themselves to put the 
London Joint-stock Bank forward. (Hear,hear.) Such a service as that 
would be highly prized by the directors. (Cheers). 

Mr. Maclean, deputy chairman, having seconded the adoption of the 
teport, . 

Mr. J. R. Leifchild inquired what was the state of the suspense account, 
amounting to £40,000, and which was set apart to meet certain contin- 
gencies a few years ago. : 

. The Chairman said that at a previous meeting it had been explained 
that it was desirable to take it out of the accounts until the full measure 
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of the losses had been ascertained. The accounts were not yet liquidated, 
but the figures were now drawninto such a small compass that the directors 
had the pleasure of stating that the losses incurred in those disastrous 
years would not extend beyond the £40,000. Indeed, it was possible that 
some of it might come back ; but as that depended upon the final settle- 
ment he could say nothing more definite at present. (Hear, hear.) At 
first the directors did not expect anything to be returned, but they were 
very happy to be able to say that the estimate they had formed of the 
losses was so correct as to be entirely covered by that fund. (Hear; 
hear.) Whenever, then, the proprietors had the balance-sheet before 
them, they might rely upon always seeing a clean board. (Hear, hear.) 

Mr. Leifchild asked if he was to understand that a portion of the 
£40,000 would come back to profit and loss. 

The Chairman.—Yes, that was possible; but the liquidation of these 
affairs was exceedingly slow, and in this case the directors had met with 
disappointments for which they had not been prepared. They had been 
threatened with unscrupulous litigation, and beeu compelled to enter into 
compromises which they had not contemplated they would have to submit 
to. Considering all circumstances he thought they had been fortunate 
in taking an amount which covered all possible contingent losses. (Cheers.) 

Mr. Billing drew attention to the fact that the valuation of the build- 
ings this half-year was less by £1,000 than in the previous half-year, 
although it presented an increase upon the corresponding half-year. He 
wished to know whether the directors were writing off a sum of money 
periodically with a view of reducing the valuation of the real estate. 
With regard to the general account, the augmentation of dividend was 
of course satisfactory. No doubt there was some difficulty in employing 
profitably the large increase of capital; still the dividend was hardly such 
a return as they might have expected. The times, however, were getting 
better, and he trusted the bank would go on improving. (Hear, hear.) 
The business, he believed, was satisfactorily managed by the directors, 
but he confessed he should have liked a larger dividend. (Laughter.) 

The Chairman replied that, upon reference to the debit side of the profit 
and loss account it would be seen that current expenses included periodical 
allowance for building expepses. A certain amount was written off 
regularly every year. With regard to the dividend, there must obviously 
be a great difference in the working of the bank, whether the minimum 
rate of interest at the Bank of England was 10 per cent., or 2} per cent. 
(Hear, hear.) Taking all circumstances into consideration, it was his 
opinion that the present dividend was more than satisfactory. (Cheers.) 
He well recollected that on one occasion when he occupied the chair it 
fell to his lot to declare a dividend at the rate of 50 per cent. per annum ; 
but even that was not quite satisfactory to some of the shareholders. 
(Laughter.) It showed, however, that that was an undue return, which 
ought not to be given by any solid bank, and it was for that reason that 
the directors thought it absolutely necessary to increase the capital and 
reduce the dividend. (Hear, hear.) 

The motion for the adoption of the report was then agreed to, and the 
following directors retiring by rotation under the provisions of the deed 
of settlement, and being eligible, were subsequently re-elected: Mr. W. 
Bird, Alderman Sir J. Duke, Bart., Mr. J.S. Oxley, and Mr. F. Rodewald. 

Sir James Duke, as senior director, returned thanks on behalf his 
colleagues and himself for this renewed mark of confidence on the part of 
the shareholders. As that was the last time he should have the honour 
of appearing before them for re-election (cries of No, no), he asked to be 
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excused for making a remark with reference to the management of the 
bank. After many years experience in the City of London, and ‘after 
the observations of the chairman and Mr. Billing, he believed he should be 
justified in stating his firm conviction that they would not find in the whole 
City a body of gentlemen who, as directors, devoted more of their time 
and attention to the interests of the shareholders than did the directors 
of the London Joint-Stock Bank. (Cheers.) 

Mr. W. Hopkinson suggested that it would be a great convenience to 
the shareholders if they had the opportunity of inspecting the report a few 
days before the day appointed for the general meeting. By that means 
they would be enabled to institute a comparison with previous reports, to 
ask for such information as they considered obviously necessary, and at 
the same time avoid putting needless questions on the spur of the moment. 
With the view of accomplishing this object, he gave notice of his intention 
to submit a motion on the subject to the next meeting. He mentioned 
the matter now because the report was of such a satisfactory character 
that it could not enter the head of any one that he was influenced by a 
feeling of doubt or want of confidence in the board. So far from that, he 
repeated that lie considered the report perfectly satisfactory, and that the 
directors had his entire confidence. (Cheers). 

The Chairman explained that the directors were bound by the deed of 
settlement to hold the meeting ona certain day, and that sometimes it 
would be possible to act upon the suggestion made by Mr. Hopkinson, 
whilst at other times it would not. The directors had no feeling on the 
matter, and were quite willing to leave it in the hands of the shareholders, 
and to consult their convenience as far as it was practicable to do so. 

After some conversation, a shareholder suggested that it would be better 
to leave the matter in the hands of the directors. : 

The Chairman assured the meeting that the question should receive the 
best consideration of the directors, whose interest in the bank was not 
separate, but in common with that of the shareholders at large. (Hear.) 
It was now his pleasing duty to move that the thanks of the meeting be 
given to the general manager, the managers, and staff of the bank, for 
the highly satisfactory manner in which they had performed their duties 
during the last six months. 

The motion having been seconded by Mr. Maclean, was carried 
unanimously. 

Mr. W.F. Narraway (the country manager), in the absence through 
illness of Mr. Nutter, the general manager, briefly acknowledged the com- 
pliment on behalf of the managers and staff generally, adding that the very 
agreeable manner in which it had been conveyed would encourage every 
member of the staff to exert himself to the utmost in the performance of 
his duties 

Mr. Hopkinson, in moving the thanks of the meeting to the chairman 
and directors, said that he did so not simply because of the services of 
which that day’s report was the result, but as expressive of the 
continued confidence and respect which the shareholders had so long 
entertained for them. 

The motion was carried by acclamation, and, after a few words in 
acknowledgment from the chairman, the proceedings terminated. 





ALLIANCE BANK, LIMITED. 


Tue half-yearly ordinary general meeting of the shareholders in this 
bank was held at the City Terminus Hotel, Cannon-street, on the 20th 
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January, to receive the report of the directors and auditors of the com- 
pany, to declare a dividend, and for general purposes. Mr. Matthew 
Hutton Chaytor, chairman of the board of directors, occupied the chair. 

The Secretary (Mr. W. H. Ransford), read the advertisement calling 
the meeting, and the seal of the company was affixed to the register of 
sharehvlders. The following report of the directors and the accounts 
were taken as read :— 

“The directors have to report that the net profits of the bank for the 
last half-year (after making the necessary deductions for interest on 
current and deposit accounts, current expenses, bad debts, and rebate on 
bills not yet due), amount to £17,177. 16s. 3d., which, with ‘£1, 011. 1s. 5d., 
balance from the previous half-year, makes ’a total of £18, 188. 17s. 8d. 
now to be disposed of. The directors, therefore, recommend that a divi- 
dend for the last six months of 7s. 6d. per share, or £3 per cent. per 
annum, free of income tax, be now declared, which will absorb £14,559. 15s. ; 
and that £250 be written off building and furniture accounts; leaving 
£3,379. 2s. 8d. to be carried forward to profit and loss new account. 


Balance Shect, 31st December, 1869. 

Dr. 
Capital paid up eee .. £970,650 0 
Amount due to customers ‘on current “and deposit ‘accounts, 

circular notes, &c., £1,469,604. 7s. 9d; en &e., 

£203,399 Is. 9d. one eee .. 1,673,003 9 
Reserve fund ie iis os ian oi ew ‘i 9,346 15 
Rebate account " eae 5,395 9 
Profit and loss balance, 30th June, 1869, £i, 011 ‘Is 5d. ; 

balance being net profit for the past half-year,£17, 177 16s.3d. 18,188 17 


£2,676,584 11 6 


Cr. 
Cash in hand, at Bank of England, and at call ... ie ... £412,094 15 
Investments in consols, &c. ose oes een en eis 23,842 3 
Bills of exchange, loans to customers, &c. 2,160,575 15 
Buildings, furniture, bank fittings, &c., in London, Liverpool, 

Manchester, Southwark and Birkenhead ... ” 80,071 16 





£2,676,584 11 








Dr. PROFIT AND LOSS ACCOUNT. 


Current expenses, including rent, taxes, salaries, stationery, 

law charges, income tax, directors’ remuneration, &c. .. £18,650 
Rebate on bills discounted, not yet due .. - 5,395 
Dividend of 7s. 6d. per share an 38,826 shares, “£14, 559 15s. ; 

amount written off building and furniture accounts, £250 ; 


balance carried to profit and loss new account, £3 379 2s. 8d. 18,188 





£42.235 








Cr. 
Balance, 30th June, 1869 _ .- « ded £1,011 
Gross profits for the past half-year after | payment of interest on 
current and other accounts and neat alten for bad 
and doubtful debts’... os .. £41,223 19 1 


£42,235 0 6 
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Balance brought down _.... — — te ‘ey poe £3,379 2 8 


RESERVE FUND. 
Balance, December 31st, 1869 _..... eae sia id ab £9,346 15 0 





The Chairman, in addressing the meeting, said—-Gentlemen, is it your 
pleasure that we should take the report as read ; it has been in the hands 
of the shareholders for some days—or will you have it read? (“ Take it 
as read.”) Well, gentlemen, the accounts which we now have to submit 
to you show in many respects an improvement over those we last had the 
honour of laying before you, but the difference, principally, in the net 
amount of profits must be, and is undoubtedly a very important item. 
Up to the very last week our belief was that these accounts would have shown 
an increase of profits corresponding at least with the increase in our 
deposit and current accounts; but after going carefully into the whole 
thing, we thought it more prudent to set aside for bad debts, and 1 would 
rather say for possible bad debts, a sum which has thus reduced our 
dividends to 3 per cent. T do not think you will be surprised that we 
should have made these bad debts when you consider the state of trade, ° 
more especially in the north of England, during the last six months. 
However carefully any manager may look into the business submitted to 
him, these bad debts are occasionally unavoidable, and our great neighbour, 
the London and Westminster, at its meeting yesterday, confessed, through 
its chairman, that it had not entirely escaped bad debts. The state of 
banking, gentlemen, in the City of London during the last few years has 
been one of complete stagnation. I will invite you to consider sume 
statistics which I have had abstracted from the accounts presented by the 
different banks, in order to show you that since the last crisis in 1866 
there has been scarcely any life whatever in banking business.. Upon 
that occasion, that is at our meeting about three years ago, I had occasion 
when calling your attention to the accounts then submitted, to show you 
the position in which that great crisis had left us, and I then used these 
words, which I will read to you :—“ I should be very glad, looking at our 
present depressed state and the possible low price of money for some time 
to come, to hold out hopes that we shall materially improve our position, 
for credit is of extremely slow growth. We shall not get the credit we 
have lost till, through long trials, we have proved that we deserve it. 
There are no lucky chances in banking; you must not expect that we 
shall fall in with a gold mine to raise our profits, but we shall do our best 
by careful management ; to retrieve our past fortunes, and I am honestly 
bound to tell you that the process musi be a long and tedious one.” That 
prophecy, gentlemen, has been tolerably accurate so far. When you look 
into the accounts of the different banks, and see the extent to which the 
crisis has affected more or less a]l banking operations, you will not be so 
much surprised that the position which we really occupy is not a better one. 
Commencing with our great friends, the London and Westminster Bank— 
and I am sure they will pardon me the allusion to their figures in their 
published balance-sheets, for 1 do so in the most friendly spirit— (hear, 
hear)—I find that three years ago they stated in their published accounts, 
that they held from the public £22,667,000 in deposit and current accounts, 
and they then paid to their shareholders a dividend of 32 per cent. per 
annum. The last six months the respective sums stand thus: they hold 
from the public £20,400,000, and the dividend paid is at the rate of 17 per 
cent., spread, as you will understand, over twice the amount of capital, but 
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supplemented by the addition of half a million reserve fund, obtained from 
the shareholders in the shape of premium upon the new shares issued. 
The Union Bank, at this time three years ago, had £10,535,000 of the 
- public money, and paid a dividend of 20 per cent., which at the end of 
the following six months was increascd to 25 per cent. Since that period 
up to the present their deposit and current accounts have been pretty 
nearly stationary, but their dividend has been reduced to 15 per cent. 
from 20 and 25 per cent. The London and Joint Stock Bank, whoge 
acceptances are always included in the amount held from the public, had, 
three years ago, in deposit and current accounts, £15,306,237, and paid a 
dividend of 25 per cent., which has been reduced to 12% per cent., raised 
to-day to 15} per cent.; but their accounts show a falling-off of very 
nearly £2,000,000. Then the Imperial Bank, whose career is of a date 
more similar to our own, in December, 1866, held £1 ,247,564 of the public 
money, aud paid a dividend of 8 per cent. Those figures are now 
reduced to £1,199,000, and the dividend to 5 per cent. And now 
for our own position. Our position was that at that date, in 
December 1866, we held from the public £1,279,491, and paid a dividend 
of 4 per eent. Now we hold £1,469,604, the dividend being 3 per 
cent. That arises from the causes | have already stated, but it arises very 
much from this fact, that the average rate of interest for the six montbs 
ending December, 1866, was £6 1s. 6d., and the average rate during the 
last six months has been £2 16s. 8d. per cent. per annum. That isa 
difference of 33 per cent. on the interest to be obtained in the ordinary 
loaning out of money. (Hear, hear.) Now, gentlemen, if these large 
flourishing institutions, with all the credit that they enjoy, and so justly 
enjoy, have been unable to make any progress, it can hardly be surprising 
to you that living under the continual disadvantage of having our shares 
quoted at 50 per cent. discount in the market, we should not have been 
able to do much better than they have done. (Hear, hear.) I say this 
by way of contrast, for I want you to thoroughly understand this question. 
We have reason to believe that we enjoy the confidence of the public for 
the system and manner in which our business has been conducted, but 
except in the case of people who know thoroughly the state of our affairs 
—and how sound our position is at the very bottom—this 50 per cent. dis- 
count has the effect of deterring people from doing business with us. 
(Hear,hear.) Now, gentlemen, I told you that the process of reconstitut- 
ing our credit would be a long and tedious one, but there is a process of 
regaining this credit, and the only process to do so quickly—and it is one 
that I desire to allude to with a considerable degree of delicacy, and in 
deference to you, for 1 know it may touch the comforts of many; but 
depend upon it that the only true way, if we wish to restore our credit 
quickly, is not to forego the dividend which we now propose to take, and 
which, no doubt, with many, has been already appropriated, but to fore- 
go any future dividends, until we can give you a clear earning of 5 per 
cent. out of the half-year’s profits. (Hear, hear.) I am not here to pro- 
pose that to you, for I know itisa matter which comes home to many 
in a way which I can fully appreciate; but it would be a pleasure to me 
if some gentleman rose and proposed such a course, and that it was unani- 
mously accepted by the meeting. But I cannot,as I said before, take upon 
myself to propose it. (Hear, hear.) Now,gentlemen, there is one other ques- 
tion upon which I dare say you will desire some information, that is the 
separation of the bank from Liverpool, and the reconstruction, I may say, 
of two new establishments out of the old one. I don’t suppose there is 
anybody connected with the bank who does not regret the failure of our 
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effort in that respect. Those who, like ourselves, believe that this separa- 
tion would have given a new start for us both—that by it we should have 
been able to remove those mutual clogs and impediments to our free pro- 
gress; many of you who, perhaps, distrusted somewhat the mode of busi- 
ness at Liverpool, but agreed with us that the separation was desirable for 
the interests of all concerned—consented to such separation taking place ; 
but there was avery large body of proprietors, nearly one-sixth of the 
whole, whose assent we found it impossitle to obtain. The process also 
was difficult, because extending over a long period, the shares were con- 
tinually changing hands; we did not think it possible to carr’ out the 
separation, and so we necessarily abandoned it, not only because this one- 
sixth held aloof, but also because several of our largest shareholders had 
given their consent conditionally, that is they consented provided all the 
rest consented. Under these circumstances we found it impossible to go 
on, because the selfish object of the dissentients, which was, by dissenting, 
to get out of the assets of the company a larger sum than they could 
realise by the sale of their shares in the market—made the amount which 
we should have had to pay out so large, that. we feared to encounter the 
hazard of it—it would have led to the absorption of so large a proportion of 
our capital as to seriously injure the position of the bank, and its future 
prospects. (Hear, hear.) Under these circumstances we have, for the present 
abandoned the idea, and we don’t think it desirable, for the present at 
least, to agitate the subject further. We shall keep the subject steadily 
in view—we remain unaltered in our views. (Hear, hear.) We believe 
still that the separation would be a very desirable one, but until we can 
see our way to its being effectively carried out, I think it will be in the 


interests of the shareholders that all agitation upon the subject should . 


cease. (Hear, hear.) With these remarks I will now move that the report 
and statement of accounts now submitted be received, adopted, and entered 
on the minutes. 

Mr. William Keates (director)—I have great pleasure in seconding 
the reception and adoption of the report and accounts. I can endorse very 
emphatically the very modest expressions which the chairman has made 
use of ; my own belief is that by only pursuing the course we are now 
following, there are better times and a greater degree of prosperity in 
store for us. (Hear, bear.) 

The Chairman—TI shall be glad to listen to any question or remark 
that any shareholder may wish to make, and reply to them to the best of 
my ability. 

There being no response to the invitation of the Chairman, the resolution 
for the adoption of the report and accounts was at once put and carried 
unanimously. 

The Chairman—The only further duty that devolves upon me is to de- 
clare a dividend at the rate of 3 per cent. per annum; I would fain have 
made it more, but the proper way is to meet every possible claim that can 
arise before dividing anything; I believe we have done so on this occasion, 
and so we must content ourselves. I think that I have shewn you reasons 
sufficient for the dividend not being larger, such as the general commercial 
depression which exists all over the country, and so on. I am not fond of 
prophecying great things for the future. I know the great difficulty there 
is in reinstating public confidence in institutions of this character, but 
nevertheless, I look forward hopefully to some improvement in future 
years. I quite endorse Mr. Keates’ belief, and I trust we shall soon be 
able to meet you under more advantageous circumstances. In accordance 
with the articles of association I now declare a dividend for the half-year 
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ry 3 per cent. per annum, and it remains for you to say if you will accept 
it. 

The Chairman (after a pause)—The business of the day, gentlemen, so 
far as we are concerned, is at an end; and I thank you for your attendance. 

Mr. Hughes—I beg to move a cordial vote of thanks to our directors and 
the officers of the bank, for their services during the past year; and also 
to the chairman especially, for his conduct in the chair this day. (Hear, 
hear.) I am sure this will be carried unanimously. 

Mr. Walter Symons—I beg to second it. 

The resolution was carried with acclamation. 

The Chairman, in response, said—Gentlemen, we are much obliged to 
you for this renewed mark of your confidence. For ourselves, I can say 
we do our best; but with respect to our managers I am glad to have this 
opportunity of publicly bearing testimony to the extreme ability, the greut 
care, and the unwearying attention which they give to your affairs. (Hear, 
hear.) Especially would I refer to your two London managers, whose 
duties are carried on more immediately under my own eye; they are most 
unceasing in their attention, and it will no doubt be a great satisfaction to 
the shareholders to know that since your affairs have been in their hands 
they have not made a loss of one halfpenny. (Cheers.) 

The meeting then separated. 





METROPOLITAN BANK, LIMITED. 


Tue half-yearly general meeting of the proprietors of this bank was held 
at the London Tavern, on the 20th January, to receive the report of the 
directors and statement of accounts, to declare a dividend, and to re-elect 
directors and auditors. Alderman Sir Robert W. Carden, Bart., chair- 
man of the board of directors, presided. 

Mr. F. Nalder, the secretary, read the advertisement calling the meet- 
ing; the following report of the directors and statement of accounts were 
taken as read :— 

“The directors have pleasure in presenting to the proprietors a state- 
ment of the accounts for the half-year ending the 31st December last. 
After payment of all charges, poe yus | rebate, interest paid to customers, 
and making provision for bad and doubtful debts, the net profits realized 
by the bank during the past six months, including the balance of 
£8,969. 12s. 7d. brought forward from last account, amount to 
£15,405. 4s. 2d. The directors recommend that a dividend at the rate of 
5 per cent. per annum (free of income tax) be declared, and that £10,000 
be placed to the reserve fund, leaving £405. 4s. 2d. to be carried to the 
credit of profit and loss new account, exclusive of rebate £1,213, 19s. 5d. 
The directors have to announce, with deep regret, the decease of their 
respected colleague, R. A. Boyd, Esq. The directors have elected William 
J. Haslam, Esq., of the firm of Messrs. Haslam, Appleton, and Co., to a 
seat atthe board, which election the shareholders are asked to affirm. The 
directors who retire by rotation are Sir Robert Walter Carden, and 
Charles Gilpin, Esq., M.P., who, being eligible, offer themselves for re- 
election. The retiring auditors, Messrs. Cooper Brothers and Co., and 
Alexander Canergie, Esq., being eligible, offer themselves for re- 
appointment. The dividend warrants will be sent to the shareholders by 
post, on Friday, the 21st January.” 

VOL. XXX. 11 
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Balance Sheet, 31st December, 1869. 
LIABILITIES, 


Dr. 
Proprietors’ capital ...  ... ose ove ove coe ee £200,000 0 
Current and deposit accounts, and loans on security ... we «= 497,528 11 
Acceptances and bills negociated ... én - eco coe 57,888 17 
Rebate on bills discounted, not yet due, £1,213. 19s. 5d. ; 
balance of profit and loss, £15,405, 48. 2d. ... ose ove 16,619 3 
£772,036 12 
1 eae 


ASSETS. 


Cr. 
Cash in hand at Bank of England and at call, £161,002. 17s. 4d. ; 
East India debentures, £30,000 oul <n sé we £191,002 17 4 
Bills discounted, loans, and current accovnts oat eos ©: ©, , 877 19 0 
Stamps eee oe eee eee eee 377 3 8 


Bank premises (head office and branches)... aes eee 11,490 1 10 


Securities against acceptances and bills negociated, per contra ... 57,588 17 6 


772036 12 4 
————— 
» Profit and Loss Account, 31st December, 1869. 
Yr. 
Current expenses (head office and branches), including directors’ 
fees. salaries, and all other expenses ... ove we £5,020 
Proposed dividend at 5 per cent. per annum, to 3lstinstant ... 5,000 
Amount transferred to reserve fund coe ove ose ose 10,000 
Rebate on bills discounted, not yet due, carried to profit and loss 
new account, £1,213. 19s. 5d.; balance of profit and loss 
carried to new account, £405. 4s. 2d, oes on $0 1,619 


£21,659 11 11 
AT 
Cr. 
Balance brought forward, June, 1869, £13,969. 12s. 7d.; less 
dividend 5 per cent. to 30th June, 1869, £5,000 ... ... £8,969 12 7 
Balance of gross profits for the half-year, after provision for bed 
and doubtful debts, and payment of iniercst to customers... 12,669 19 4 


£21,639 11 11 
RESERVE FUND ACCOUNT. —— 


Brought down eee eee eee eee oe oon eee £10,000 0 0 


The Chairman, in moving the adoption of the report and accounts, said— 
Gentlemen, I have very little to add to the information contained in the 
report. As you are all probably aware, there were, last year, two great 
drawbacks to the banking interest, and we have sufiered in common with 
other institutions from those causes. First, I may mention the continued 
inactivity of trade and commerce, which, of course, either prevented the 
employment of money to any great extent, or necessitated its employment 
at very low rates of interest. The second cause is the extraordinary num- 
ber of changes which have taken place in the Bank rate of interest. 
(Hear, hear.) In proof of this I would mention that in the January of 
1868 we began, as now, at 3 per cent.; in May it went up to 4}; in 
August it fell to 24; at the beginning of November it went up to 3 again, 
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and has continued at that rate ever since. I am sure you will at once see 
that these frequent changes in the Bank rate have called for the exercise 
of the greatest talent on the part of your manager, whose foresight under 
such circumstances is a very essential condition of the bank’s prosperity. 
(Hear, hear.) But notwithstanding these drawbacks the business of the 
Metropolitan Bank has continued good, and I think the shareholders may 
be perfectly satisfied with the report, because, if we can do so well when 
the rate of interest is so low, and trade so bad, there must be a fair pros- 
pect of a far better dividend when money gets dearer. (Hear, hear.) 
Although I myself cannot confess to being very sanguine as to an imme- 
diate change, [ think there are certain indications abroad that trade is 
looking up. I think that this improvement is shown by the amount 
passed daily at the clearing-house. In the quarter ending December, 
1868, I find there passed through the clearing-house £885,692,000 or 
£11,355,000 clearing. In the corresponding quarter of 1869 there passed 
through £917,758,000, being a daily average of £11,791,000, or an improve- 
ment to the extent of £456,000 a day. (Hear, hear.) This is caused, 
without doubt, by the improvement trade bas lately undergone. Another 
hopeful thing I would mention is that next month there will be some 
millions of money distributed into the commercial world by the Govern- 
meat for the payment of the telegraphs, which will no doubt make ager | 
a little cheap for the time; but the Chancellor of the Exchequer wi 
kindly relieve us of a portion of that by anticipating the year’s taxes. 
(Loud laughter.) Iam glad to say that there has been an increase in 
every department of the bank, and that is to be attributed greatly to the 
assistance given by the shareholders generally in introducing their friends 
to the bank, and inducing them to open accounts with them. (Hear, hear.) 
If this were done by all the shareholders the result would be exceedingly 
satisfactory. I have pleasure in stating that we have at last commenced 
to improve our premises, and in three months time we shall be able to 
show great changes in our establishment. We have for a long time 
required more room, and when the improvements are completed, all our 
clerks will be on the ground floor, under the direct. personal supervision 
of the manager—which will be an advantage. (Hear, hear.) Iam very 
pleased to announce that we have commenced a reserve fund—(hear, hear) 
—-which, as all the capital of the bank is paid up, is in our case especially 
a very desirable thing, and it will doubtless increase the confidence which 
the public has already in the bank. (Hear, hear.) I am of opinion that 
nothing—not even a larger dividend—could do so much to improve the 
stability and future prosperity of the bank as a moderate reserve fund. 
(Hear, hear.) As the report tells you, we have been deprived by death of 
the services of one of our colleagues during the year—Mr. R. A. Boyd—a 
circumstance which we much regret. I do not know that I have anything 
further to add, but I shall be very glad to answer any question that any 
shareholder may wish to put to me. 

The Deputy-Chairman (Mr. Moore) seconded the adoption of the report. 

Mr. Heiron was exceedingly pleased to find that the directors had re- 
solved upon the establishment of a reserve fund, but hoped that it would 
be raised out of legitimate profits of the bank. 

Mr. U. Whetham asked how the liquidation of the old London and 
Provincial Bank was progressing, and urged its being brought to a clcse 
atthe earliest date. (Hear, hear.) 

Mr. Lupton also addressed the meeting upon the advantages of a good 
reserve fund; but expressed an opinion that the amount carried to the 


fund upon that occasion was disproportionate to the amount of profits 
divided among the shareholders. 
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Mr. Harris thought the board had done exceedingly well, and that the 
thanks of the shareholders were due to them for their past management. 

Mr. King and Mr. Smith also expressed themselves very satisfied with 
the improved position of the bank’s affairs. 

The Chairman said the directors had not yet decided upon the maximum 
amount of the reserve fund, but it would be increased from time to time 
until it was deemed large enough. With respect to the liquidation of the 
old bank, as soon as some pending arrangements were settled, the board 
intended to take the liquidation into their ownhands. (Hear, hear.) All 
the payments were made, but the assets were to be realized. 

The report was then unanimously adopted. 

The Chairman then moved the declaration of a dividend of 5 per cent. 
per annum, free of income tax, and that £10,000 be added to the reserve 
fund, 

Mr. Moore seconded, and the resolution was agreed to. 

The Chairman said that since the last meeting the directors had elected 
to a seat at the board Mr. Wm. J. Haslam, of the firm of Messrs. Hasiam, 
Appleton & Co., and his election remained to be confirmed by the meeting. 

The election of Mr. Haslam was then confirmed. 

The retiring directors—Sir R. W. Carden and Mr. C. Gilpin, M.P.— 
were then unanimously re-elected. 

Mr. C. Gilpin, in acknowledging his re-election, referred to the question 
put by Mr. Whetham, and assured that gentleman that the liquidation of 
the old bank was being carried through as quickly as possible. (Hear, 
hear.) He thanked the meeting for his re-election. 

The retiring auditors—Messrs. Cooper Brothers & Co. and Mr. Alexander 
Carnegie—were then unanimously re-elected. 

This concluded the business of the meeting, and on the motion of a 
proprietor, a cordial vote of thanks was passed to the chairman and 
directors for their continued able management of the bank’s affairs. 

The Chairman acknowledged the compliment, and assured the meeting 
that the directors did all they could to promote the interests of the bank. 
(Hear, hear.) 

A similar vote of thanks was then accorded the manager and other 
officers of the bank, and 

The proceedings terminated. 





LONDON AND BRAZILIAN BANK. 


Tue seventh annual general meeting was held on the 20th January, at 
the Terminus Hotel, Cannon Street ; Mr. J. W. Cater in the chair. 

The following report was presented :—“The directors, in submitting 
their annual report to the shareholders, have the satisfaction to state that, 
notwithstanding the small return on the twelve months’ operations, the 
working of the last six months shows a recovery in the business of the 
bank which they trust will be progressive. The net profit for the half- 
year ending 30th September last amounts, as per annexed accounts, to 
£9,937. 8s. 8d. after providing for the bad and doubtful debts incurred 
during that period, with the exception of the claim on the estate of 
Messrs. Franghiadi and Rodocanachi, which Mr. Gordon was sanguine 
would liquidate in full; this will not be the case, and the loss (estimated 
at £3,000) will have to be provided for in the current six months. 
The above profit (which includes interest accrued on amounts locked 
up) further reduces the deficit to £14,062. 1s. 8/. The directors have 
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to report that Mr. Gordon has not been so successful in the collection 
of the capital locked up in Rio de Janeiro as they had expected; but, as 
some important negotiations are still pending, the directors trust to be 
in a position during this year to offer the shareholders definitive infor- 
mation respecting these debts and the loss which will attend their 
recovery. In accordance with the articles of association, three of the 
directors, Adolphus Klockmann, James Alexander, and Philip Charles 
Cavan, Esqrs., now retire; and, being eligible, they offer themselves for 
re-election. The auditors also retire, but are in like manner eligible for 
re-election.” 
Balance Sheet, September 30th, 1869. 


Capital ‘paid-up ove eee seo ove et en «+. £750,000 0 0 
Deposits ne Bs = 610,278 15 6 
Bills payable ‘and other liabilities seo eee see ~— 380,888 7 11 
Profit and loss eae ies ” ae nn as ra 22,525 2 10 


£1,763,692 6 3 
22S TEC 
Cr. 

Specie or cash on hand or at bankers ... inn ww. £210,069 91 
Bills receivable, loans and advances on securities ae « 1,452,487 8 
Bank premises and furniture... ove eee eee we 46,223 3 
Unallotted shares as si aa seco 18,375 0 
Amount set aside to meet charges ome i ne Aer 12,587 14 
Profit and loss oe — > bus a cone he 23,999 10 





£1,763,692 6 


PROFIT AND LOSS ACCOUNT. 
Balance brought forward ee £23,999 10 4 
Charges in London £1,972. 16s. 7d. ; Brazil £8, ,633. 17s. 6d. ; 

Portugal £1,981. 0s. 1d. ... Kee ove eee 12,587 14 2 





£36,587 4 6 


Balance brought forward ox £14,062 
Profit to 30th September, after deducting rebate of interest on 
bills discounted not due, and iaterest on deposits ae 22,525 





£36,587 





Balance carried down... pon ane oe a one £14,062 








The Chairman, in moving the adoption of the report, said he had but 
little to add to the information it contained. The accounts now submitted 
were an improvement upon those presented at the last meeting. The 
apparent profit on the working of the six months was £9,937 ; but it was 
due to the managers to say that this was independent of two losses, one of 
£2,700; and the other of £1,500; entered up at Pernambuco. These had 
been written of. There was a further loss, as they would see from the 
report, on the Franghiadi debt. These were the losses on the working of 
the business. The losses on the old accounts standing in the books of the 
bank would be dealt with when an estimate could be presented of their 
final amount. That they would be considerable there was no doubt, but 
that was stated when the board recommended the large reserve on the pro- 
posal for reconstructing the company, and, it must be remembered, in that 
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reserve was also estimated the probable loss on the exchanges. The war 
being now at an end, it was to be expected that the rate of exchange would 
be more favourable, which would reduce that loss ; and at the same time it 
should be borne in mind that it was one that need not be realised. The 
loss that was incurred in 1868, amounting to about £36,000, was partly 
in the remittance of exchange to this country, and was necessary in order 
to place the affairs of the bank in a sound and wholesome state. But no 
such forced loss was now requisite, the assets being all in a satisfactory 
state, the cash on hand being equal to any demands that were likely to 
occur. The deposits were on asound and satisfactory footing, and although 
the reduction in this item had, as a matter of course, curtailed the business, 
it was gratifying to state that they were making a larger profit on the 
smalleramount. (Hear, hear.) This liability, which in September, 1868, 
stood at over one million, was in September, 1869, £610,000. So far the 
position of the bank was satisfactory. He wished he could say the same 
as to the collection of the outstanding accounts. Mr. Gordon had, it was 
true, succeeded in collecting a considerable amount, but not so much as 
was expected. On the great account there had been no collection, but the 
high character of the debtor induced the directors to hope that earnest 
endeavours would be made on his part to fulfil his engagements with the 
company. The last advices stated that the debtor woul be at Rio in the 


course of the present month, and would pay an instalment of 200 or 300 
contos. As this gentleman had the means and had admitted that he had 
sufficient produce on his estate to make an important payment, it was to be 
hoped that he would fulfil his promises and do his utmost to discharge 
his debt. Until this and two or three other debts were in train of settle- 
ment, the directors could not think of again proposing the scheme of 


reconstruction mentioned in June last. The fact that they had received 
no payment on account of the large debt alluded to, necessitated perse- 
verance in the cautious course they then adopted of not allowing those 
who assented to take 20s. in the pound, leaving the others to collect the 
debts hereafter at their own risk. There was one claim which had been 
a subject for the lawyers during the last four or five years. It arose upon 
a@ mortgage, perfectly good, for 300 contos. The other creditors of the 
estate had opposed the claim of the bank at every step, but the opposition 
was unsound, and would doubtless prove without avail. The question 
had already been tried before two tribunals, and decided in favour of the 
company, and the final decision of the third court which had been appealed 
to was expected by the incoming mail. There was very little doubt that 
it would confirm the judgments pronounced by the two other courts, and 
that the money would be recovered, the property on which it was advanced 
being good. He believed there would be no loss whatever, interest 
being charged upon the debt for the entire period ; it could not, however, 
be taken as an available asset until realised. They had sold the bank 
premises at Rio at very little loss—he believed about £1,500—retaining 
that portion which was necessary for the carrying on of their own business 
on lease for seven or eight years on terms which, if they did not otherwise 
provide for the loss, would meet it in the lower rent they had to pay. 

Mr. Johnston seconded the motion, which was carried unanimously. 

Messrs. Klockmann, Alexander, and Cavan, directors retiring by rotation, 
were re-elected, as were likewise the auditors ; and a vote of thanks to the 
chairman and directors concluded the proceedings, 
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UNITED DISCOUNT CORPORATION, LIMITED. 


Aw extraordinary general meeting of the above company was held on 
the 21st January, at the London Tavern. Mr. F. D. Hill was in the chair. 

The following report was presented :— The directors have the pleasure 
to submit to the shareholders a statement of the transactions of the 
corporation for the half-year ending 31st December, 1869, showing a gross 
profit (including an amount brought forward from last account) of 
£18,026. Os. 8d., which they propose to apply in the following manner :— 
£3,959. 13s. 7d. in payment of all charges ; £7,389. Ss. 3d. rebate of bills 
not yet due; £4,163. 5s. 11d. in payment of a dividend at the rate of 
6 per cent. per annum, or $s. 7d. per share ; £2,513. 12s. 11d. to be carried 
forward to new account. The directors trust that the above result will be 
satisfactory to the shareholders.” 


5 Balance Sheet, 31st December, 1869. 
r 
Capital Account: 23,237 shares on which £6 per share have 

been credited and called £139,422 (less arrears, £25) .. £139,397 0 0 
Loans, deposit, &c. is és See ie 1,555,255 11 11 
Reserve fund account ie. /) ews ee wt ne 2,000 0 0 
Profit and loss account: amount at credit, as per annexed 

statement... sont ge com tae sai Vie 14,066 7 1 





£1,710,718 19 0 


Bills discounted, Government securities, &c. sae whe és 1,646,056 9 
Premises, furniture, &c., in Abchurch Lane ... me alia 8,859 14 


Cr. 
Cash at bankers... it ade £55,802 15 





£1,710,718 19 





hg and Loss Account, for the Siz Months ending 31st December, 1869. 


Current expenses, including salaries, rent, taxes, directors’ 
fees, and all other charges... a sie sii om £8,959 13 - 
Rebate of interest on bills discounted, not yet due, carried for- 
ward to new account, £7,389. 8s.3d.; dividend of 3s. 7d. 
per share on 23,237 shares, being at the rate of 6 per 
cent. per annnm, £4,163. 5s. 1ld.; balance carried forward 
to profit and loss new account, £2,513. 12s. 11d.... oop 14,066 7 1 





£18,626 0 8 


a _ _ 


Cr. 
Balance brought forward from 30th June, 1869 sve or £1,122 6 4 


Gross profits for the half-year ... 16,903 14 4 





£18026 0 8 


The Chairman, in moving the adoption of the report and the accounts, 
and that a dividend be declared at the rate of 6 per cent. per annum, said 
that though the statement in the report was not so favourable as some 
might have wished, he thought, considering the half-year through 
which they had passed, that it might be deemed satisfactory, especially 
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considering the contingencies that had arisen among the commercial com- 
munity. They might have shown a large increase of deposits, but the 
object of the managers of the institution had been throughout to secure a 
small, safe, satisfactory dividend. It seemed to him that large dividends 
in new companies generally involved serious risks. The directors of that 
company had sought for legitimate and sound business. Though the 
dividend was not so large as it might have been it was thoroughly sound. 

A Shareholder inquired if it was intended to call up more capital, or to 
alter the condition of the board. 

Mr. Flux deprecated the introduction of questions which seemed to him 
unnecessary, having regard to the real state of things, and which were 
calculated to injure the prospects of the undertaking. 

Mr. Bruce said that the concern had gone on steadily, and if they con- 
tinued in the same course he believed the company would prove a great 
success. 

The Chairman remarked that he thought it probable that in another half- 
year the present dividend might be increased, though he did not pledge 
himself that it would be so. 

The proposition of the chairman was unanimously adopted. 

Mr. Nunn then proposed, and Mr. Furner seconded, the election of 
Mr. Tatham as an auditor, in the place of Mr. F. H. Stirling. 

The election of Mr. Tatham was agreed to unanimously, and a vote of 
thanks was passed to the chairman. 





NATIONAL BANK OF LIVERPOOL, LIMITED. 


Tue ordinary general meeting of the proprietors of this bank was held 
on the 19th January, in the board-room, Cook Street, Liverpool. Mr. 
Alfred Turner, chairman of the board of directors, presided. 

Mr. Stephenson, the secretary, read the report, as follows :— 

“The directors of the National Bank of Liverpool, Limited, beg to 
present to the proprietors their seventh annual report, for the year ending 
31st December, 1869. The following are the duly audited accounts of the 
bank :-— 


ASSETS. : 
Cash in hand and at bankers’ 2 -. £122,594 7 


Due to the bank on bills discounted, loans to customers, & - ee 1,193,856 19 
Bank premises ~~... eee eee eco ooo ose nee 21,257 3 


Total assets ... sie ve — ae wie ... £1,337,708 10 1 


LIABILITIES, 


Due by the bank on deposit and current accounts, &c. ... --- £757,166 5 
Acceptances... coe eee ose ove eee ose ~- 35,096 19 





Total liabilities to public —.... oe ee oct ox 
Capital paid up, £449,170; reserve fund, £75,000; rebate at 
3 per cent., £2,085; profit and loss, £19,190. 5s. 9d, cae 545,445 5 


£792,263 4 


£1,337,708 10 


LT 





o- i ove 


-i| oOo 


eis 


National Bank of Liverpool. 


PROFIT AND LOSS ACCOUNT. 


Net profit for 1869, after writing off bad and providing for 
doubtful debts, and including £837. 5s. 4d. brought forward 


from last year ... ose ooo ese ove soo R 
Deduct half-yearly dividend of 7s. 6d. per share, free of income- 
tax, paid in July... eee oe oe oe ose 


£30,440 


11,250 





£19,190 





“The preceding accounts show that, including £837. 5s. 4d. balance 
brought forward from 1868, the profits for the year were £30,440. 5s. 9d., 
out of which £11,250 was paidasdividendinJuly last, leaving £19,190. 5s.9d., 
which the directors recommend be applied as follows:—A dividend of 
10s. per share, free of income-tax, £15,000; bank premises (reducing them 
to £21,000), £257. 3s. 8d.; profit and loss new account, £3,933. 2s. 1d. 
The directors deeply regret to announce the death of their late lamented 
chairman, Mr. Robert Higyin, for whose assiduous attention to the 
interests of the bank from its commencement the shareholders are greatly 
indebted. They have also to regret the retirement from the board of Mr. 
S. R. Graves,M.P.,the pressure of whose parliamentary duties has deprived 
his co-directors of his valuable services. The vacancy caused by the re- 
tirement of Mr. Graves has been filled by the election of Mr. Charles 
Edward Johnston, and Mr. H. W. Meade-King has been elected to supply 
the place of Mr. Higgin. Both these elections require the confirmation of 
the proprietors. The director who retires by rotation is Mr. Joseph 
Hubback, who does not offer himself for re-election. Mr. Harmood W. 
Banner, of Liverpool, and Mr. James Costello, of Dublin, have been 
appointed by the board as auditors for the present year, which will re- 
quire the confirmation of the proprietors.”’ 

The Chairman—I suppose you will expect a few words from your 
chairman in moving the adoption of the report we bave just heard read ; 
but I am happy to think that on the present occasion they need be very 
few. The accounts are simple, and call for no special remark, and the 
result shown, I think, looking at the low commercial value of money 
during the past year, may be deemed not unsatisfactory. The course of 
our business has been a quiet one; but we have tried to increase our con- 
nection, and, where we could safely do so, to enlarge our business. We all 
know that confidence is a plant of very slow growth, but we trust in time 
to command a fair share of it in this town. There is one paragraph in the 
report which I cannot pass over in silence—that alluding to the death of 
my predecessor in this chair, our late excellent colleague, Mr. Higgin. 
(Hear, hear.) I wish here to express, not only on my own part, but upon 
the part of my brother directors and of every officer and servant of the 
bank, our high appreciation of his character, and our sincere and deep 
regret at his loss. (Hear, hear.) He ever took a warm interest in the 
bank, and ever gave it his most unflinching support. His noble charities 
to his native town, Ashton, and to this, his adopted home, and the very 
unostentatious way in which they were bestowed—for I venture to think 
that rarely has a sum of upwards of £20,000 been given, and so little made 
of it as in this case—are no bad index of his character. He was very 
generous, very simple, and very judicious. (Hear, hear.) I must, also, 
not pass over without one word the retirement of the member for Liver- 
pool, Mr. Graves. Though deeply regretting his loss, I really have to 
thank him, personally and on the part of the bank, for having remained 
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so long with us, at great inconvenience to himself, in a position which, as 
member for Liverpool, he felt that he could not continue to hold, for his 
handsome note giving in nis resignation, and for his promise of continued 
support to the bank whenever we may require it. Weallknow that what 
Mr. Graves promises he will, if he lives, perform—(hear, hear)—and we 
feel that he is still with us as a shareholder, taking an interest in this in- 
stitution. (Hear, hear.) Having said a little of the past, I can now 
indulge in a little personal vanity with regard to the present and the 
future. 1 can assure you that in these days, when the duties and respon- 
sibilities of directors of public institutions are appreciated and understood, 
which they were not when many of these institutions were formed, it is no 
easy task to find gentlemen of position, means, and character to accept 
what I am afraid i must call the somewhat thankless post of director ; and 
T feel, as chairman of this bank, that I have been most fortunate in obtain- 
ing the services of the two gentlemen whose appointment you are asked to 
confirm, for we know that they are both gentlemen who, besides other 
desirable qualifications, possess a sound and extended commercial know- 
ledge. (Hear, hear.) Mr, Charles Edward Johnston is a gentleman well 
known, not only here but in London, and his services, I believe, have 
been not unsought elsewhere ; and Mr. Meade-King represents the un- 
diminished interest of his uncle, the late Mr. Higgin, and of his family, 
in the bank. I think, therefore, we have been fortunate in securing these 
two gentlemen as colleagues, and with their assistance we look forward 
with great hope to the future. (Hear, hear.) I think the progress of 
Liverpool gives us some ground for looking hopefully to the future ; for, 
although business in every branch has not been successful, some branches 
in which we have been interested have been highly so; and, as we find 
from statistics that the population and trade of the port are increasing, 
we feel that, whilst fully appreciating the kind support of our friends 
across the Channel, and soliciting a continuance of it, we can tell them 
that we see no place offering fairer scope for judicious banking operations 
than the good old town of Liverpool. I beg now to move the adoption of 
the report. 

Mr. Beazley seconded the motion. 

Mr. Edmonds remarked that many shareholders, besides himself, would 
like to see the form of the accounts altered and the expenses stated therein. 
(Hear, hear.) He was sure it must be a great satisfaction to all the share- 
holders to see such a prosperous result after the trying times the bank has 
gone through ; but he thought many of them would like to know what 
were their expenses, and he therefore moved that in future they be stated 
in the accounts, 

Mr. D’Arcy (Dublin) said several gentlemen on the other side of the 
Channel were of opinion that they should be furnished with a more de- 
tailed account of the working of the bank, but he thought that it was 
more a matter for the board to decide, and that it would be better to leave 
it in the hands of the board. 

Dr. Ayrton seconded the proposition of Mr. Edmonds. The share- 
holders, he said, required to know what the gross earnings were, and the 
cost of earning them. They now had the gross earnings, but between the 
gross and the net there was a large vacuum, with regard to which he 
should like some information. He should like also to be informed what 
was derived from the rents of the bank buildings. They were put down 
at a value of £21,000, but he believed they were sub-let, and he thought 
| es marca might be furnished with some little information as to the 
rent. 
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Mr. D’Arcy thought it was more a matter for the board. For his part, 
as a very large shareholder, and an original shareholder, he was agreeably 
satisfied with the report. At a time like this, with money at 2} per cent., 
it was very satisfactory to be getting 63, and he believed that when money 
settled down to its proper value of 5 per cent. they would get back to 
their old dividend of 10 per cent. (Hear, hear.) He thought the position 
of the bank showed good and sound management. (Hear, hear.) 

The Chairman said there was no doubt a great difference between the 
gross and net profit, but it was accounted for in a great measure by the 

rovision made for doubtful debts. They were a young bank, and they 

oped in a short time to have something coming back tothem again. The 
expenses of the bank in round numbers were about £9,000. The premises 
were freehold, and an excellent property. The bank practically sat rent 
free when they had a bank above them as one of their tenants, and they 
still sat at a very low rent indeed. The directors would be glad to answer 
any questions, but they did not think it necessary to alter the mode of 
stating the accounts. 

Mr. D’Arcy said he believed they had saved a considerable sum by 
gentlemen retiring in London. 

The Chairman said the articles of association entitled the directors to 
draw £3,400 a year, but they only drew half of it. He thought, there- 
fore, that when they could pay 10 per cent. they would be fully entitled to 
ask the shareholders for full remuneration. 

Mr. Kelly said the accounts did not show what the chairman had just 
stated, so that the directors did not get that credit to which they were 
entitled. 

The Chairman—We do not look for that. 

Mr. Kelly said he thought it quite right that the provision made for 
doubtful debts should not be given in detail, but he thought it very de- 
sirable that the cost of the working of the bank should be given toa certain 
extent, so that the shareholders might know whether the directors were 
drawing £1,000 or £4,000 a-year, or whether other gentlemen were under- 
& or very highly paid, which at present they had no earthly means of 

nowing. ; 

The Tictetnin said that the directors were always ready to answer any 
questions, but he did not see the advantage of departing from the beaten 
track unless there was'some improvement in it. He would suggest that 
the shareholders kindly allow matters to go on as they were. 

Mr. Carnegie said that, as an original shareholder, he should prefer 
the accounts remaining as they were after the explanation the chairman 
had given; and he would suggest to the mover of the proposition that he 
should leave the matter in the hands of the directors, in whom they had 
every reason to have confidence. (Hear, hear.) 

Mr. Edmonds said he should be very happy to comply with the general 
expression of the meeting and to leave the matter to the discretion of the 
directors; but, at the same time, he did feel that a line for salaries 
and a line for directors’ fees would not do any harm to the interests of 
the bank or to those of the shareholders. He was not only an original 
shareholder, but he had taken up every share offered to him, in many 
cases at a very heavy premium, and therefore he thought he had shown 
his fullest confidence in the bank and in the gentlemen who managed it. 

The proposition was then withdrawn. ‘ 

Dr. Ayrton expressed his astonishment that no allusion had been made 
to the changing of the London agency. 

The Chairman said he did not think it called for any remark, as it 
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had been generally considered a satisfactory move. Whilst having made 
the change, they had made good terms and were working a satisfactory 
business with the National Bank also. It originated in this way. Cir- 
cumstances made some change on the part of the National Bank of Lon- 
don desirable, and Mr. Graves and himself had an interview with the 
directors. They proposed alterations which he and Mr. Graves did not 
feel to be consistent with the interests of the shareholders of the National 
Bank of Liverpool, and they said they would see them again at the end 
of three months. They did do so, and as the directors did not see any 
reason to alter their original determination he (the chairman) went to 
the London Joint Stock Bank, and in five minutes an arrangement was 
come to, which had worked satisfactorily. 

Mr. Carnegie said, that having just been in London himself, he had 
reason to know that the most friendly relations existed with the National 
Bank of London, and although they did not continue to act as the agents 
for the National Bank of Liverpool, the two banks continued to transact 
mutually agreeable and profitable business together. 

The Chairman said the world believed that the two banks were part- 
ners, whereas the Liverpool Bank had not the advantages of partnership. 
They found that they were in a much better position now. 

A Shareholder—I understand your Irish business is done still through 
the National Bank. 

The Chairman—Yes, and I hope it always will be ; but the arrangement 
is certainly for the benefit of the National Bank of Liverpool. 

The report was unanimously adopted. 

The Chairman then moved the confirmation of the election of Mr. C. 
E. Johnston as a director in place of Mr. Graves, M.P., and the motion 
having been seconded by Mr. D’Arcy, was carried. 

The Chairman next proposed and Mr. Edmonds seconded the con- 
firmation of the election of Mr. Meade-King as a director in the place of 
Mr. Higgin, and the appointment was confirmed. 

Dr. Lyster moved the confirmation of the appointment of Mr. Har- 
mood Banner, of Liverpool, and Mr. James Costello, of Dublin, as audi- 
tors. He said every one in Liverpool knew Mr. Banner, and he was 
sure that the appointment of Mr. Costello would meet the approval of 
all their Irish friends. 

Dr. Ayrton asked what was the advantage of having an Irish auditor. 
Mr. Costello, as every one knew, stood very high in Dublin—no one 
doubted that ; but what was the advantage of having a gentleman to come 
from Dublin to audit their accounts ? 

The Chairman said their friends from the other side of the Channel 
were the largest shareholders in the bank, and the directors thought it 
— be more satisfactory to them to have a Dublin gentleman as 
auditor. 

Dr. Ayrton said if it created confidence perhaps it was all the better. 

— appointment of Mr. Banner and Mr. Costello was then con- 
firmed. 

The Chairman said he had been asked to take the sense of the meeting 
on the desirability of publishing the accounts half-yearly. They were 
originally published half-yearly, but the directors found there were certain 
difficulties and some expense attending the practice. It also caused some 
delay in the issue of the half-yearly dividend warrants ; and as but few of 
the bankers in Liverpool issued half-yearly reports, the directors thought it 
would be better to drop the practice. He believed some of the pro- 
prietors from Ireland wished it renewed; and, of course, if that were 
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the wish of the shareholders the directors were willing to renew it. For 
his own part he did not think there was any need. 

Mr. M‘Dermott said he knew there was a very great desire in Ireland 
that the practice should be renewed. It was the practice of all the 
Irish banks. 

The Chairman—Do you wish for a half-yearly meeting or a half- 
yearly report ? 

Mr. M‘Dermott—A half-yearly report. 

Mr. Hyde (the manager) said there would be no difficulty, but it would 
a little delay the declaration of the dividend. 

The Chairman said it was not quite so simple a matter as might be 
supposed. They would require to have two audits, and to give their 
rather hard-worked clerks some extra work. 

Mr. D’Arcy—It seems to be the unanimous wish in Ireland to have 
half-yearly reports. 

The Chairman remarked that the result would be, that they would 
have to wait a few days longer for the declaration of the dividend. 

Mr. Kelly thought the half-yearly accounts need not be audited. 

The Chairman said if the accounts were issued they must be audited. 

Mr. Kelly said, as a matter of fact, all the London banks, almost with- 
out exception, and all the Irish banks, published their accounts half- 
yearly. Ifa bank like the London and Westminster, with twenty million 
deposits, and doing twenty times the amount of business that this bank 
did, could have its accounts audited and issued half-yearly, and pay the 
dividends about the 1st February, he did not see why it could not be done 
by themselves. He thought it was an advantage to the directors to take 
stock half-yearly. 

Mr. Beazley.—We do. 

The Chairman—On the assurance of the friends from Ireland that it is 
the wish that the accounts should be published half-yearly, I am very 
happy, on the part of my brother directors, to say that they shall be 
audited and published half-yearly. 

Mr. Kelly—Will it be necessary to move a resolution ? 

Mr. Banner—You must pass a resolution. 

Mr. D’Arcy said he thought it would be a great matter if the dividends 
could be made uniform. 

The Chairman said the directors were bound by the report of their 
auditors to issue what they considered a fair dividend. 

Mr. D’Arcy thought that now they were going to issue half-yearly ac- 
counts they would be better able to declare a uniform dividend. 

The Chairman—We are always cautious with our midsummer dividend. 
We should be sorry to diminish it ; and we shall try to increase it. 

Mr. Beazley—The profits of the bank may only warrant a 5s. divi- 
dend in June, and in December they may warrant a 10s. dividend. 

Mr. Carnegie said all the Irish shareholders preferred a uniform 
dividend. 

Mr. Kelly then moved that the half-yearly statement of accounts, duly 
audited, be hereafter rendered instead of yearly statements as before. 

Mr. D’Arcy seconded the motion. , ‘ 

Mr. Kelly said, there was no doubt in the world that it would give the 
Trish shareholders great pleasure to receive uniform dividends, and divi- 
dends greatly in excess of what they had been dividing; but they all 
knew that banking business was a fluctuating business, and it would be 
difficult to pledge the directors to a uniform dividend. He thought they 
should leave it to the board, for he was sure the directors would have 
great pleasure in increasing the dividends. 
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The motion having been adopted, 

Mr. Carnegie moved a vote of thanks to the directors for their very 
good management of the bank, and for the great zeal and attention they 
had bestowed upon its affairs. 

Mr. Alfred Wood seconded tae motion, and it was carried by acclam- 
ation. 

Mr. Kel! y—Before leaving, [have one remark to make. We have just 
passed a vole of thanks to the chairman and directors for the attention 
they have bestowed on the business of the bank, but I think we ought not 
to forget the working bees. (Hear, hear.) Without them the action of 
the directors would be in a great part thrown away. I have not had the 
pleasure of knowing our manager (Mr. Hyde) until now, but from what 
I have seen of him he appears to be a most hard-working and valuable 
ofticer, and I think we ought not to part without rendering a small meed 
of thanks to him, and to our sub-manager, secretary, and staff, for the 
manner in which they have discharged their duties for the past twelve 
months. I have great pleasure in moving that. (Applause.) 

Mr. Hyde—On behalf of Mr. Ashlin, Mr, Stephenson, and my other 
brother officers, I have to thank you most sincerely for the kind manner 
in which you have received the proposition of Mr. Kelly. Last year was 
a very arduous one, I assure you, for bank managers and officers; but I 
think we have shown not unfavourable results. I hope, however, that in 
the coming year we shall be even much more successful. (Hear, hear.) 

The meeting then separated. 





PARR’S BANKING COMPANY, LIMITED. 


Tae following is the report of the directors of Parr’s Banking Company, 
Limited, submitted to the proprietors and agreed to at the 5th ordinary 
general meeiing of tue Company, held at Warrington, oa the 27th of 
January :— 

“ The directors, in submitting to the shareholders the annual balance- 
sheet certified by the auditor, have to report that the position and 
prospects of the business continue to be in every way satisfactory. In- 
cluding £6,555. 11s. 9d. brought from the previous account, the net 
profits, after payment of all charges, providing amply for bad and doubtful 
debts, aud rebating the current bil!s at five per cent., are £33,928. 19s. 9d., 
from which have been paid during the year the fourth annual instalment of 

urchase price to Messrs. Parr and Co. £12,950. 9s. 2d., and the interim 
Lait-esmle dividend at 8 per cent. per annum, £4.000, leaving to be now 
dealt with a net balance of £16,978. 10s. 7d. This the directors propose 
should be applied as shown in the balance sheet, viz.—to pay a dividend 
for the last haif-year at the rate of 8 per cent. per annum, free of income 
tax, £4,000 ; to increase the reserve fund to £26,000, £6,000; to be car- 
ried forward to next account, including provision for one-half of the 
next instalment due to Messrs. Parr and Co., £6,978. 10s. 7d., making 
a total of £16,978. 10s. 7d. The directors have to deplore the death 
of their late colleague and chairman, Mr. Parr, and are confident that 
all the shareholders will participate in their feelings of regret. Mr. 
Gilbert Greenall, Mr. Benjamin Pierpoint, and Mr. 8. F. Widdrington 
are the directors who retire at this time by rotation. They are eligible, 
and are recommended for re-election.” 
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General Balance Sheet, 31st December, 1869. 
LIABILITIES. 


Capital, 10,000 shares of £100 each, £1,000,000 
Amount paid up, viz., £10 per share on - £100,000 
Reserve fund at Sist December, 1868, specially invested in 

Consols £20,000; to be now added £6,L00 aes 26,000 
Due by the bank on current accounis, deposit accounts, and 

deposit receipts, with interest accrued £1,038,174. 2s. 3d. ; 

drafts current (payable within 21 days), customers’ ac- 

ceptances advised, &c. £23,039. 7s. 11d. ... se = wee =: 061,213 10 
Endorsements paid away to customers for remittance = 2,210 7 
Balance ot purchase account, payable to Messrs. Parr and Co. > 

with interest, in 6 annual instalments so a. ae 65,782 10 
Rebate of discount on bills at 5 per cent. ove 3,465 19 
Dividend to be now paid ee | tee oa 4,000 0 
Balance of profit and loss carried forward ... 6.978 10 


£1,269,600 17 11 


— 


A£SETS, 

By investment of reserve fund £22,222. 4s. 5d. Consols at 90 £20,000 0 0 
£56,061. Os. 3d. Consols at 90  ... ase nee eee 50,454 18 2 
£70,454 18 2 

Cash on hand, money at call and at notice with company’s 
bankers, India Government Securities, &c. ... ss. see 196,892 1 8 
£267,346 19 10 

Bills of exchange £462,118. 10s. 4d.; advances to customers 
£466,193. 75. 8d. 11. wee 928,311 18 0 

Endorsements paid away to customers for. remittance, as per 
COMITA we oe eee one 2.210 7 1 
Bank premises and furniture a eee re me 5,577 4 0 
Stampson hand ... eco one Be 42118 7 
Purchase account, Parr and Co., as per contra ... 65,732 10 5 


£1,269,600 17 11 
a 


Profit and Loss Account for the year ending 31st December, 1869. 
Dr. 

Current expenses, including salaries, directors’ end auditor’s 

fees, stationery, and all other charges... ... cee £10,650 7 9 
Rebate of discount on bills at 5 percent. ... se see sve 3,465 19 8 
Balance of profits. appropriated as follows :— 
Messrs. Parr and Co. 4th instalment and interest paid Ist July, 

1869, £12,950. 9s. 2d.; interim dividend at 30th June, 

1869, £4,000; dividend to be now paid at 8 per cent. per 

annum, £4. 000; addition to reserve fund, £6,000 ; balance 

carried forward £6 978. 108. 7d. sun nne nue te 33,928 19 9 


£48,045 7 2 


Cr. 
Balance at 31st December, 1868, £6,555. 11s. 9d.; rebate of 
discount on bills from last account, £4,167. lls. 6d. .., £10,723 3 8 
Gross profits for twelve month, after providing amply for bad 
and doubtful debts ... eee woe eee eee ove eee $7,322 311 


£48,045 7 2 
— 
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STAFFORDSHIRE JOINT STOCK BANK, LIMITED. 


ANNEXED is’ the Report to be presented to the shareholders at the sixth 
annual meeting, to be held at Walsall, on the 8th February :— 

** The directors, in submitting to the proprietors the balance sheet of the 
bank for the year "ending December 31st, 1869, have the pleasure to report 
that, after payment of interest on current and deposit accounts, and cur- 
rent expenses, making reduction on account of premises, and providing 
for bad debts, the net profits have been £20,011. Os. 8d.; exclusive of 
£3,241. 16s. 3d. balance brought forward from last year; making a total 
of "£23,252. 16s. 10d., which they propose to deal with as follows :—The 
directors declared for the half-year ending June 30th, 1869, a dividend 
of 15s. per share, £6,558. 15s. Qd.; they propose to pay for the half-year 
ending December 31st, 1869, a dividend of 15s. per share, £6,558. 15s. Od. ; 
to carry to reserve fund (raising this fund to £35,000), £6, 006 ; to purchase 
of business account £1,200 ; to new account rebate of interest on bills not 
due £2,465. 15s. Od.; leaving a balance to be carried to profit and loss 
account, for the current year of £469. 11s. 10d. The directors are grati- 
fied to find that, notwithstanding the comparatively low rates for money 

: for the period, the general increase of business has enabled them to put 
before the proprietors a report, which they feel sure will be considered 
very satisfactory. The directors who retire by rotation are Thomas 
Davis, Esq., and John Mitchell, Esq., who, being eligible for re-election, 
offer themselves accordingly. The auditors, F. F, Clarke, Esq., and John 
Roberts, Esq., also retire, but are eligible for re-election, The dividend 
will be payable, free from income tax, on the 15th February. 


Balance Sheet, 31st December, 1869. 


LIABILITIES, 


Dr. 
Proprietors’ Capital . eee ae see ae ... £173,200 0 0 


Reserve fund . ee vee we 29,000 0 0 
Due to customers on current and deposit accounts os +. 403,606 3 8 
Drafts upon London agents .. eee ose eee eee 8,427 17 0 
Profit and loss account an po aie pon 7 soe «©—-:2.38 252-16 10 


£637,486 17 6 


—_ —__________ —_______ 


ASSETS. 


poe due to tom bank, advances to customers, and loans on 

securities .. in eee ane pas eco eve «. £24 
Bills in hand . =m one a aa i os ons - oy 
Consols (£10, 000) pom on ae ii oi 9,225 
Cash in hand, at bankers, and at call ea im we «- «= 6 1,069 
Interim dividend account ss ie 6,558 
Bank premises, furniture, and stamps 
Preliminary expenses... ote 
Purchase of business account 


£637,486 17 


— —_—— —____ 
TS TIED 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Interim dividend of 15s. per share, to 30th June, 1869 ‘ake - £6,558 15 


0 
Proposed dividend of 15s, per share for the — — 8ist 

December, 1869... .. 6,558 15 0 
Reserve fund, (raising this fund to £35, 000) .. eos eee .. 6,000 0 0 
Purchase of business account... -- 1,200 0 0 
Rebate interest on bills not due £2, 465. ‘L5s., “carried forward to next 

year’s account, £469, lls. 10d. ... .- 2,985 610 


£23,252 16 10 
———— 

Cr. 
Balance from last year... 


vee eee . eee «. £3,241 16 2 
Net profits for the year, 1869 .. ee e ate on 


20.011 0 8 


£23,252 16 10 





NATIONAL BANK. 


Tue annual meeting of the proprietors was held on the 25th January, 
at the office, 13, Old Broad Street; the Right Hon. W. N. Massey in 
the chair. 

The Secretary (Mr. E. J. Mills) having read the notice convening the 
meeting, the following report was taken as read :— 

“ The directors beg to submit herewith their thirty-first annual report 


to the proprietors, and the following accounts, showing the state of ti the 
bank at the 31st December, 1869. 


Assets and Liabilities, 31st December, 1869. 
ASSETS. 

Gold and silver coin at branches eco wee wee = £809,736 
Cash on hand and at the Bank of England .. eco cee lte cee «|S 400,825 
Advances on securities at call and at short notice ... 721,137 
Government funds, exchequer bills, exchequer bonds and deben- 
tures ... eos ene 323,214 
Ditto advanced on Parliamentary ‘and other deposits eta. see 48,060 
Colonial Governments and other bonds as aie ose 219,338 

Advances on securities at sundry dates, and current accounts, in- 
cluding balances due by country I ely de sens a 1,647,363 
Balance due by the Bank of Hindustan... 0. scene 36,074 
Bills discounted .-- 3,219,067 
Bankers’ guarantees and securities held ‘against acceptances im 54,639 
Bank premises in snuinaes _— and branches, freehold and 
leasehold... ay a 


om 
— Oe 


- 
nona s 


_ 
om ph © 
Conon cow 


—_—_—_ 


£7,755,154 5 11 


LIABILITIES. 
Notes in circulation vce tee ve «1,247,191 
Due by the bank on deposits and current accounts 4. ie, 4,852,823 
Acceptances to bankers’ drafts, and on security a 54,639 
sa = paid-up, £1,500,000 ; reserve fund, £44,092. Be. Ad.; 

nee of profit and loss account £56,908. 15s. 8d. _ ve 1,601,001 


——_— — 


£7,755,154 5 11 
————— 
12 
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7 Profit and Loss, 31st December, 1869. 
1869. 
July Half-year’s dividend to 30th June, 1869 ... ste £37,500 0 0 
Total expenditure of head office and branches, including 
rent, taxes, salaries, &c. ... eth 58,195 2 0 
Balance to credit of profit and loss new account, “applicable to 
payment of dividend to 3lst December, 1869 ... see see 56,908 15 8 


£152,603 17 8 


Cr. 
By balance at 30th June, 1869 ose £45,202 3 10 
Gross profits for the half-year ending ‘this day, after payment of 

interest, income-tax, duty on circulation, and providing for 

bad and doubtful debts, £118,218. 13s. 10d.; less rebate of 

interest on bills not due, £10,817 ... ss. see oes 107,401 13 10 


£152,603 17 8 


“The profit and loss account for the half-year, including £7,702. 3s. 10d. 
carried over from last account, shows a balance applicable to dividend 
of £56,908. 15s. 8d., from which the directors have declared a dividend 
absorbing £45,000, being at the rate of 6 per cent. per annum, or 18s. 
per share, free of income tax, and the same will be payable on and 
after the 26th instant. This will leave a balance of £11,908. 15s. 8d. 
from which the directors have carried over £4,408. 15s. 8d. to next 
profit and loss account, and transferred £7,500 to the credit of a 
reserve fund as stated below. The securities included under the head of 
‘special advances’ in the last balance-sheet have been subjected to a 
careful examination by the auditors, and in accordance with their esti- 
mate (in which the directors concur) of the loss which may eventually 
be realised therein, the amount of such estimate has been provided. 
These securities accordingly resume the character of ordinary assets, 
and no longer appear under a special heading in this balance-sheet. 
The compromise sanctioned by an order of the Court of Chancery made 
in the matter of the winding-up of Laffitte & Co., Limited, has been 


fully carried out. Due provision having thus been made in respect of - 


the matters above mentioned, the directors have created a new reserve 
fund of £44,092. 8s. 4d., to which they have added, from profits of this 
half-year, the sum of £7,500, making a total reserve fund of 
£51,592. 8s. 4d. In the statement of assets and liabilities, it will ap- 
pear that there is an increase of £230,609. 18s. Od. in the deposits and 
current accounts as compared with the balance-sheet of 30th June last, 
and that the amount due by the Bank of Hindustan is now reduced to 
£36,074. 14s. 9d., being a decrease on this account of £82,921. 8s. 11d., 
within the half-year. In the amount of expenditure for the half-year, 
there are included sums amounting to £6,467. 10s. Od., which are ex- 
ceptional items of charge connected with the retirement of officers from 
the service, in pursuance of arrangements for the working of the bank 
with a more careful regard to economy. Since the last report three of 
the directors visited the more important branches in Ireland, and have 
been enabled to give satisfactory assurance to the board as to the pre- 
sent and prospective resources of the establishment, and the general 
efficiency of the staff. A committee of directors have also made them- 
selves acquainted, by personal inspection, with the business of the London 
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branches at which new accourts have been opened within the last few 
months. Since the date of the last report, Albert Ricardo, Esq., S. 
Saunders, Esq., and J. B. Smith, Esq., have retired from the board, in 
pursuance of arrangements made at the last general meeting, and the 
Hon. William Brodrick, M.P., has been elected to supply the place of 
one of those gentlemen; his election will be submitted for the confirma- 
tion of the shareholders at the general meeting.” 

The Chairman, in moving the adoption of the report, said when he last 
addressed them it was his duty to make a statement of very considerable 
gravity. Relying upon the public spirit and intelligence of the large body 
of shareholders, he thought that the duty which devolved on him could 
be safely discharged, although it was one of a somewhat perilous character, 
for he had to disclose a state of affairs which was not very satisfactory 
when an institution of such delicacy and sensitiveness as that of a bank 
was involved. Still he felt, after examining the affairs of the bank, that 
no real danger to its stability existed, but that the elements of success and 
prosperity were unimpaired. He recalled to their remembrance tbe an- 
ticipations and expectations he held out at the time he spoke of, and 
maintained that those anticipations were not too sanguine. Although six 
months had not elapsed they had overcome their difficulties, and were em- 
barked on that career of prosperity he hoped and predicted. (Hear, hear.) 
The first paragraph of the report referred to the profit and loss 
account for the half-year, and it would be seen that they carried 
over £7,702 from the profits of last half-year, and including that sum 
they had a balance applicable to dividend of £56,908. In making that 
statement he must advert to an exceptional sum of about £7,000, which 
was in fact a capitalisation of annuities granted to old and meritorious 
officers on retirement. They gave a lump sum, instead of putting the 
retired officers on the books as in the enjoyment of annuities for some 
years, and the result was that a large sum of money was lumped in one 
year instead of being spread over a series of years, thus diminishing the 
amount for division. After considerable discussion they thought they 
would not be justified in the present state of the bank in dividing less 
than 6 per cent. (Hear, hear.) He was not prepared to say with the 
same amount of confidence that they would not have been justified in 
making a larger advance, for they would have left a creditable margin if 
they had divided 7 per cent., leaving a strong reserve fund. Taking all 
things into consideration, the directors came to a conclusion that they 
were acting for the best interests of all conceraed in declaring the dividend 
proposed, (Hear, hear.) Of course thestate of the capital account was 
not such as could be permanently supported. They must address them- 
selves to the question of dealing with the redundant capital. (Hear, 
hear.) He could not indicate a particular measure then, but the difficult 
question would be dealt with in a manner which would be well considered, 
and he hoped would be satisfactory. (Hear, hear.) He congratulated them, 
on looking at the balance-sheet, that one very ugly item had disappeared. 
An item of a very exceptional and anomalous character had appeared 
in their balance-sheet on the two last occasions, viz., the securities under 
the head of “special advances.’”? He looked upon that item with great 
uneasiness and dislike. Those securities had been subjected to a careful 
examination by the auditors, and, in accordance with their estimate— 
concurred in |by the directors—of the loss which might eventually be 
realised therein, the amount of the estimate had been provided. Those 
securities accordingly resumed their character of ordinary assets, and no 
longer appeared under the special heading in the balance-sheet. The 
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several items had been sifted and examined—some of them were still 
wrapped in obscurity—and they believed that a greater portion of these 
advances would be realised, but they would be deprived of the use of them 
for banking purposes at present. The gentlemen who had been nominated 
by the proprietors to examine the accounts had entertained views not at 
variance but in accordance with those held by thedirectors. No collision 
had taken place ; it had not been averted, however, by any concessions on 
either side, but the judgment of both sides had been substantially in 
accord. (Hear, hear.) He paid a compliment, in passing, to the sound 
judgment and discretion exercised by the gentlemen appointed last sum- 
mer to investigate the accounts. (Hear, hear). Nothing could have worked 
better than that double direction, if he might so call it ; and, so far from the 
position of the bank being weakened by the councils of those who had the 
control of affairs, the board felt it had been fortified and strengthened. 
(Hear, hear). The unfortunate Chancery proceedings in which they were 
involved in the matter of Laffitte and Co. (Limited) had resulted ina 
compromise sanctioned by an order of the Court of Chancery, which had 
been fully carried out. They thought they had better disconnect them- 
selves from such transactions, even at the sacrifice of money, because not 
only money but credit and character were involved. (Hear). Having again 
adverted to their satisfactory position and to the progress made between 
July and December, he said the truth of the old maxim, “ Honesty is the 
best policy,” had received a singular illustration. (Cheers). Not only had 
their business increased to a very great extent during the last half-year, 
but since the commencement of the present year 53 new accounts had 
been opened in London alone. (Hear). There was an increase of 
£230,600 in the deposits and current accounts as compared with the 
balance-sheet of last July, and the amount due by the Bank of Hin- 
dustan, which stood at £118,000 when he last addressed them, had 
been reduced to about £36,000—(hear)—and that was a good asset. He 
and two brother directors had, since their last meeting, visited the 
more important branches in Ireland, and had been able to give satisfactory 
assurances to the board as to the present and prospective resources of the 
establishment and the general efficiency of the staff. They had given in- 
structions to their managers in Ireland to give accommodation more 
freely. In pursuance of an arrangement made at the last meeting certain 
gentlemen had retired, and the Hon. W. Broderick, M.P., had been elected 
to supply the place of one of them, and his election would be submitted 
to the meeting for confirmation. The directors he had referred to had 
retired with the best and most cordial feelings for the prosperity of the 
bank. (Hear). In conclusion, it was far from his wish to make acoloured 
statement, and while on the one hand he wished to dispel any doubt which 
might exist as to the soundness of the bank, and while he did not wish to 
hold out expectations which might not be immediately realised, he desired 
to remind them that within the year that had expired they had paid 
between £30,000 and £40,000 of the profits of the bank to liquidate bad 
debts. (Hear, hear). They had extricated themselves from transactions 
which brought more discredit upon the character and position of the bank 
than the money loss which it had sustained. (Hear). Yet after paying 
that enormous sum and after freeing themselves from those difficulties, 
they found their capital intact, their credit restored, their business in- 
creasing, and the capacity to distribute, not a large dividend, but one that 
indicated substantial progress, for it was not derived from wild 

tion or from yea or questionable resources, but honestly earned by 
fair banking business. (Hear, hear.) When he considered these things, 
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he was justified in entertaining a favourable opinion of the future fortunes 
of that institution. (Cheers.) 

William Emmens seconded the resolution, which was carried nem 
con., and the dividend proposed declared payable on and after the 26th 
inst. 

On the motion of the Chairman, a vote of thanks was given to the 
auditors, and the sum of £50 awarded to each for his services. 

On the motion of Major Seymour, seconded by Mr. P. B. O’Brien, the 
election of the Hon. W. Brodrick, M.P., as a director, in the room of Mr. 
Albert Ricardo, resigned, was confirmed. 

On the motion of Major O’Shaughnessy, seconded by Mr. Madden, 
thanks were accorded to the directors for the assiduity and ability with 
which they had managed the affairs of the bank during the last half-year. 

box Chairman having briefly acknowledged the vote, the meeting sepa- 
rated. 





— 
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Panking and Commercial Zatw. 


Everyone knows that limited companies are formed by seven 
or more persons signing a memorandum of association, and, 
until recently, no one doubted that persons so signing were 
liable on the shares for which they signed. Re the Heyford 
Iron Works Company, ex parte Pell, however, Lord Justice 
Giffard held that this liability might be qualified by the 
contents of the articles of association, and therefore he ahent 
the vendor of the property, who had signed the memorandum 
for 1,350 shares, because the articles provided that he was to 
have 1,500 paid-up shares in part payment for the works he 
sold, thus relieving him from all responsibility. Ew parte 
Forbes and Judd, in the same liquidation, the applicants had 
signed for 50 shares, which had been given to them by Mr. 
Pell, who successfully defended the last case, out of his 1,500, 
and they consequently sought to escape in like manner. Lord 
Romilly flatly refused to follow the Lord Justice, saying that 
his decision ea parte Pell was at variance with what had been 
well-settled law. Messrs. Forbes and Judd appealed, and, in 
accordance with Lord Romilly’s wish, the Lord Chancellor sat 
as one of the judges at the hearing of the case, when all the 
authorities were cited and reviewed, their lordships eventually 
holding the parties liable, and directing them to be settled on 
the list of contributories. One probable consequence of this is 
that Pell’s case will be taken to the House of Lords. It is 
somewhat unfortunate that Lord Justice Giffard, when sitting 
alone, should have pronounced a decision which no other judge 
seems willing to endorse, and which his Lordship himself has 
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refrained from following, when hearing an appeal in conjunc- 
tion with Lord Hatherley. A somewhat similar question arose, 
Re the Raglan Hall Collieries Company, before Sir Richard 
Malins. The company had for some years been worked at a 
loss, when, in 1867, the proprietors formed themselves into 
a company, with a nominal capital of £10,000 (the amount 
which they had expended up to that time), divided into 400 
fully-paid shares of £25 each, for which they signed the 
memorandum of association in varying proportions. Further 
losses were incurred; the mine was mortgaged, and was 
ultimately sold by the mortgagee for less than the amount 
due tohim. A winding-up order was made, and sundry debts 
were proved, but the shareholders contended that they were not 
liable, as all the shares had been fully paid. The Vice- 
Chancellor said that he believed the arrangement above 
described had been made without any dishonest intent, but 
certainly with great want of good sense, because it amounted to 
a bargain to trade with the chance of making profit at the 
exclusive risk of the creditors of the concern, who, looking to 
the memorandum, would suppose there were funds available for 
them, in the shape of uncalled capital. Persons might limit 
their liability if they liked, but they could not get rid of it 
altogether, as in this instance they had proposed to do, and 
they must be settled as contributories, for the F savor mentioned 
in a memorandum of association must be taken to be ordinary 
shares, unless the contrary was expressed on the document itself. 

Embarrassed railways have had so much to do with bankers 
and money-dealers, that the latter will do well to note that, in 
Day v. Sittingbourne and Sheerness Railway Company, some 
unpaid vendors of land claimed compound interest on their pur- 
chase money, which claim Vice-Chancellor James upheld. The 
Company appealed, and the judgment was reversed, the agree- 
ment on which the plaintiffs relied not being deemed sufficiently 
explicit to support a claim for compound interest. As showing 
that an ordinary may be more easily enforcible than an extra- 
ordinary remedy, we may note that in Healey v. the Chichester 
and Midhurst Railway Company, a creditor for £23,516 obtained 
a rule nisi for the issue of writs of sci fa. against the Brighton 
Railway Company, calling them to show cause why they should 
not satisfy the plaintiff by paying up calls on £46,000 of the 
Company’s shares, which they hold, the probable result being 
that the creditor will get his money who has trusted to the 
ordinary rules of law, while those who relied upon a special 


agreement have failed through some verbal defect in their 
contract. 
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The court of Appeal in Chancery has pronounced in favour 
of the plaintiff in Pott v. the Family Endowment Society, the 
original decision in which we mentioned last month. In sub- 
stance the ruling of the Appellate Judges was that, inasmuch 
as the plaintiff’s case had been made out, a winding-up order 
ex debito justiti#, and that the Family Endowment Company 
must be wound up. This decision governs a number of cases, 
though Sir R. Malins, when disposing of another matter, 
expressed his disapproval of it. 

In M‘Creight v. Sir William Forster, the official liquidator 
of the Birmingham Bank recovered £12,000, which had been 
advanced by the bank on the security of the Alhambra, in 
Leicester-square. The defendant had notice of the charge, but 
he nevertheless executed a re-conveyance of the premises, in 
consequence of which the bank lost the money. 

Johnson v. Renton was a suit by a shareholder in the Metro- 
politan Railway Company, to cancel some transfers of his 
shares, registered on the production of deeds to which the 
plaintiff’s signature had been forged. The usual notices were 
sent, but owing to Mr. Johnston’s absence in Scotland they were 
not received till the mischief was done. Vice-Chancellor James 
at once ordered the cancellation asked for, reserving all ques- 
tions between the Company and the transferees of the shares. In 
a second suit respecting some London and South Western 
Railway Company stock, the facts were precisely similar, and 
an order was made in the same terms. 

Secret arrangements on forming or amalgamating companies 
were common enough in the days of the mania, but in 
numerous instances they have been upset in the course of inves- 
tigations consequent upon the panic. The General Exchange 
Bank v. Horner and others was one of these. The defendants 
were the manager, chairman, and deputy-chairman of the 
Estates Bank, and six directors of the General Exchange Bank. 
In 1865, Mr. John Orrell Lever negotiated an amalgamation 
between the two concerns, for which he was to receive £14,000. 
The shareholders knew this, but were not informed that 
amounts, varying from £200 to £6,000, were to be paid out of 
it to the defendants. The Exchange Bank directors did not 
receive any of the money, and were consequently exonerated 
from blame, though they were left to pay their own costs. The 
other defendants were ordered to refund what they had received, 
but as the amalgamation had caused Mr. Horner to lose a situa 
tion of £800 a-year for life, an allowance in respect thereot 
was directed to be made to him. Re the London and Scottish 
Bank, Mr. Logan, the manager, was allowed to prove for 
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£2,400, ‘or three years’ salary, to which he was entitled by his 
agreement with the company. 

Re the Imperial Land Company of Marseilles: a number of 
motions have been heard, the object of which is to obtain from 
several directors the recoupment of sundry large sums, said to 
have been improperly paid to them out of the company’s funds. 
The total amount claimed is about £170,000, of which one director, 
sued for £25,000, has offered £20,000; a second, sued for 
£100,000, has offered £45,000, and others in proportion. The 
matter was referred to Chambers, that the Chief Clerk might 
inquire and report whether these offers should be accepted. 

In Freeman v. Pope.—Vice-Chancellor James set aside a 
settlement of a life policy for £1,000, effected by the late Rev. 
John Custance on his own life, and assigned to the daughter of 
his housekeeper, from whom he had borrowed £350. His 
Honour acquitted the deceased of any intention to defeat or 
delay his creditors, but said that he was bound by decided cases 
in which it had been held that, even though the settlor was sol- 
vent at the time of making such a settlement, it could not 
stand against creditors if, from subsequent events, they would 
otherwise lose their debts. Vane v. Rigden was a suit of the 
same kind, but the defendant was the widow and executrix of a 


person who had died worth £2,000, the whole of which she (the © 


defendant) had made over to her brother, to secure a debt of 
£534, to the entire defeat of all other creditors. Such an 
arrangement, Vice-Chancellor Malins said, could not stand, and 
the deed was accordingly set aside as contrary to every principle 
of law and equity. 

The Duke of Newcastle’s affairs have been before the Chief 
Judge in Bankruptcy, who has decided that the duke did com- 
mit an act of bankruptcy before the presentation of the petition, 
and that there was no ground for disputing the adverse creditor’s 
debt. It is said that there will be an appeal. 

The old law of bankruptcy ceased to exist with the old year, 
and the incarcerated debtors were released, in many cases, as 
soon as the clock struck twelve. Some sheriffs required the 
authority of a judge before letting the prisoners go free, but 
the better opinion seems to be that no formal order of release 
was necessary. Henceforth imprisonment for debt is to cease, 
except in certain instances specified in the Debtors’ Act, 1869. 

Button v. Butterworth raised rather a nice point on the law of 
bankruptcy deeds. An action for £154. 4s. was commenced 
against the defendants, who afterwards executed a deed by which 
they covenanted to pay 6s. in the pound. This deed was as- 
sented to by three-fourths in number and value of the creditors, 
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without reckoning one named Jacques, who had also signed and 
assented. The defendants pleaded the deed as a defence to the 
action, and the plaintiffs replied that the assent of some 
creditors had been obtained by fraud. The evidence showed 
that after three-fourths in number and value had assented, 
Jacques had been induced to come in by the payment of £100 
by the defendant’s sons-in-law. It was contended that this con- 
tract vitiated the deeds, but the Court said that as the deed was 
executed by the required number of creditors before the ar- 
rangement with Jacques was made, there could be no fraud in 
procuring those assents which were given previously to such 
arrangement ; and that by such assents it became binding on 
all the rest. 

With the acquittal of the Gurneys, we had hoped that what 
are called company prosecutions would cease. It seems, how- 
ever, that we are not yet out of the wood, as Mr. Demetrio 
Pappa, ex-manager of the Oriental Commercial Bank, is under 
examination for embezzling sundry sums, the property of his 
employers. The charge, as now shaped, is that five cheques, 
value £538. 8s. 9d., belonging to the bank, were appropriated 
by the defendant to his own use, in settlement of differences 
arising out of Stock Exchange speculations in the bank’s shares, 


which amount, after being entered as a doubtful debt, though 
due from a high class firm, was finally written off by the 
defendant. The defence appears to be that the speculations 
were entered into for the sake of the bank, to the know- 
ledge of the directors, and with a view to the interests of the 
company. The inquiry stands adjourned. 





CHARGE AGAINST A BANK MANAGER. 


Mr. Demetrius Pappa, the manager of the Oriental Commercial Bank, 
now in course of liquidation, has been taken before the Lord Mayor on a 
warrant, at the Justice-room of the Mansion-house, charged with em- 
bezzling and stealing £538 odd, the moneys of the shareholders. 

Mr. Mullens conducted the prosecution; the prisoner was defended by 
Mr. George Lewis, junior. ‘ 

Mr. Muliens, in opening the case, said the Oriental Commercial Bank 
was established in 1864, and the prisoner was appointed its manager at a 
salary of £1,200 a year. It stopped in 1866, and Mr. Arthur Cooper was 
the liquidator. Certain investigations were made into the accounts, and 
at the end of August last, the matter having been referred to Vice-Chan- 
cellor James, a prosecution against the prisoner was directed. It appeared 
that in October, 1865, he employed as his brokers Messrs, Partridge and 





170 Charge against a Bank Manager. 


Greenfield, of Throgmorton Street, and several transactions in respect of 
the shares of the bank took place. At the end of that month he had not 
paid the sum owing to them, but shortly afterwards he handed them five 
cheques for £235. 10s., £200, £31. 9s., £11. 2s. 6d., and £60. 7s. 3d.—in 
all £538. 8s. 9d.—which amount was credited to his private account, and 
the shares transferred to him in respect of it. So the matter remained 
until the stoppage of the bank. The cheques in question really belonged 
to the bank, and not to the prisoner, and all of them had been duly 
entered to the credit of the various customers in the bank’s books. All 
moneys received on behalf of the bank should have been paid into an 
account kept at the Agra and Masterman’s Bank, but in these instances it 
had not been done. The total amount, £538 odd, had been debited to 
Messrs. Partridge and Greenfield’s account, under date of the 31st October, 
1865, and it so appeared as an amount advanced on account of the bank. 
The brokers were also returned as debtors in the rough balance-sheets 
prepared at intervals by the prisoner. After the stoppage the prisoner and 
a clerk went over the books, and Messrs. Partridge and Co. were included 
as debtors for £538. 8s. 9d. in alist headed “ bad or doubtful debts.” That 
sum, with others, was subsequently transferred to the debit of profit and 
loss, and so the alleged debt came to be wiped out. There was no pretence 
for such a way of dealing with the accounts, nor for including a highly 
respectable firm like that of Messrs. Partridge and Greenfield among bad 
and doubtful debtors, and as being unable to pay £538 odd. The result 
of the examination into the accounts had been to accuse the prisoner of 
embezzling and appropriating to his own use the sum in question. 
Mr. Arthur Cooper was then called, and his information was read. In 
it he said he is a public accountant, at 14, George-street, Mansion-house, 
and the liquidator of the Oriental Commercial Bank, Limited, now being 
wound up under the supervision of the Court of Chancery. On the 3rd 
of August last an order was made by Vice-Chancellor James that he, as 
liquidator, should institute and conduct a prosecution against the prisoner 
in respect of several matters alleged in a petition of the Alliance Bank. 
The prisoner was the general manager of the Oriental Commercial Bank 
at a yearly salary of £1,200, besides an allowance of £300 for extra ex- 
penses, and all the books of the bank were kept under his direction. 
Most of the entries in the rough cash book were in the prisoner’s hand- 
writing. Under date of the 24th and 28th of October, 1865, there were 
three entries, written by the prisoner, of the receipt of £235. 10s. from 
Harentz and Sons, in respect of shares; of £200 from Harentz and Sons 
against their account, and of £31. 0s. 9d. from Mr. W. Porter in respect 
of asale. There were also two entries in it under date of the 28th of 
October in the handwriting of Mr. Hughes, a clerk and book-keeper in the 
bank, of the receipt of £11. 2s. 6d. from Mr. Noldwritt for commission, 
and £60. 7s. 3d. in respect of Corralli and Manussi, calls and interest 
thereon. Those five sums amounted together to £538. 8s. 9d. They had 
all been copied into the fair cash-book of the bank, and subsequently 
posted into the journal and ledger. The accounts of the various cus- 
tomers mentioned had also been duly credited with the receipts. In the 
rough cash-book there was four entries on the paid side, under the head 
of Partridge and Greenfield. They were dated October 31, 1865, and 
were as follows :—“ Harentz (£200. and £235. 10s.), £435. 10s.; Coralli, 
£60. 7s. 3d.; Robarts, Lub. (£10,370), £11. 2s. 6d.; and Wm. Porter 
and Co., £31. 9s.” The first three entries were written by the prisoner. 
The meaning of the entries was that those four sums, amounting together 
to £538. 8s. 9d., had been paid on the 31st October, 1865, to Partridge and 
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Greenfield on account of the bank. The entries had been copied into 
the cash-book, and afterwards posted into the journal as part of an 
amount of £55,530. 17s. 7d., under date of October 31, 1865, described as 
“sundries to cash.” Messrs. Partridge and Greenfield were debited in an 
account opened in their name in the ledger with £538. 8s. 9d. paid to them 
in cash on October 31. Witness had made inquiries, and had found that 
the five sums in question had been received on account of the bank in 
the following manner—viz., £235. 10s. and £200 by cheques on the 
Union Bank of Manchester drawn by N. Harentz; £31. 9s. by a cheque 
on the Bank of England at Liverpool, drawn by W. Porter and Co.; 
£11. 2s. 6d. by a cheque on Robarts, Lubbock, and Co., drawn by J. S. 
Noldwritt; and £60. 7s. 3d. by a cheque on the Bank of London, drawn 
by Mr. Corralli.: Messrs. Porter’s cheque was endorsed, “ For the Ori- 
ental Commercial Bank, Limited,—Demetris Pappa, manager,’ and the 
signature was in the prisoner’s ordinary handwriting. There was a copy 
of a letter also in the prisoner’s handwriting, acknowledging the receipt 
of that cheque. Messrs. Partridge and Greenfield were stockbrokers, at 
21, Throgmorton Street, and witness ,had been informed by them that 
they acted as brokers for the prisoner in 1865; that on the 31st of 
October he paid the five cheques in question to them, to be placed to the 
credit of his private account, andjthat they were so placed. The bank 
suspended payment on the 15th of May, 1866, and Messrs. Partridge and 
Greenfield then appeared to be indebted in £538. 8s. 9d. After the stop- 

e, an entry had been made in the day-book of “ amounts considered 
bad and doubtful,’ and among them was that of £538. 8s. 9d., alleged to 
be due from Partridge and Greenfield, in respect of shares in the Finan- 
cial Corporation. The amount of the debt so considered bad and doubtful 
was £4,088. 18s. 2d., and it had been posted to the debit of profit and 
loss. By means of those entries the debt alleged to be due from Part- 
ridge and Greenfield was written off as bad. Witness believed that the 
the list of bad and doubtful debts was made either by the prisoner or by 
Mr. Hughes, under his direction. The supposed debt of Partridge and 
Greenfield had been carried out from October, 1865, to May, 1866, in the 
monthly statements, as an asset of the bank. Under the circumstances so 
discovered, witness, as liquidator, charged the prisoner with embezzling 
the five sums in question, received by him on account of the Oriental 
Commercial Bank, whose servant he was. 

In crogs-examination by Mr. Lewis, the witness said the prisoner held 
a great many shares in the bank in his own name; 4,311 he thought, 
upon which he must have paid something, but he could not say what at 
that moment. Mr. Lewis, addressing the bench, said the prisoner did 
not deny the receipt of the sums of money which constituted the present 
charge, or the payment of them to the stockbrokers in respect of the 
shares; but he would be in a position to prove that he was absolutely 
and entirely justified in the payments he so made to the brokers, and 
that he did it with the sanction of parties who alone could give 
him such sanction at that particular time. His client instructed him 
that he had paid about £20,000 on those shares, all of which he had 
lost ; and he submitted that he could not be charged with felony under 
such circumstances. The shares, although in his name, were really 
purchased at the suggestion of the directors, to bolster up the price of 
the bank shares in the market. 

This the directors deny. A number of witnesses have been called 
to substantiate the foregoing facts, and the case is still under investi- 
gation. 
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In the mean time the prisoner is admitted to bail, in his own recog- 
nizances in £500 and two sureties in £250 each. 





Hotes of the Wonth. 


Savines Banks In France.—The Journal Offciel publishes a detailed report to 
the Emperor from M. Alfred le Roux, late Minister of Agriculture and Commerce 
on the transactionsof the savings banks of France during the year 1868. The 
number of those establishmeuts on the 31st December of that year was 520, or an 
increase of 7 on the same date in 1867. There were, in addition, 598 branches, of 
which 34 had been newly opened in 1868. The resources of the savings banks in 
1868 amounted to 17,777,665/r., including their capital, profits, subventions and 
legacies; the working expenses had been 2,042,330fr., leaving a balance of 
15,735,335fr., or an increase of 969,696/7. on the close of 1867. The number of 
depositors on the 31st December, 1867, was 1,845,655 ; 299,329 new accounts were 
opened in 1868, and 173,471 old ones were closed, leaving a total of 1,971,523 at 
the end of 1868. The proportion of depositors to the population was about 1 in 
19. The average varied consideratly in the different departments, and ranged from 
lin 7 in the Oise and Seine-et-Marne, to 1 in 172 in Corsica, and 1 in 186 in the 
Ariége. The Seine (Paris) is third on the list, with 1 in 8. The amount standing 
to the credit of the depositors at the end of 1868 was 633,238,270/7., or an increase 
of 62,369,090/r. on the 3lst of December, 1867. The mean sum due to each 
depositor was 321fr. The total amount of the sums paid in during the year 1868 
was 235,170,338/r., the portion of Paris being 22,813,057/r.; next follow Mar- 
seilles, 4,968,090fr. ; and Lyons, 4,569,587/r. The depositors being classitied 
according to their social position, present the following proportion per cent. : 
workmen, 32°79 ; domestics. 15°41; clerks and assistants, 4°36; soldiers and sea- 
men, 3°12; professions, 25°76 ; minors, 18°42 ; mutual aid societies, 0-14. 

Brisrox Savines Bank.—The statement of the accounts of this bank, made up to 
the 20th of November last, as required by Act of Parliament, has just been issued. 
The sums received of depositors during the year ending the 20th of November, 
amounted to £77,422. 17s. 9d.; sums transferred from Post-office Savings Banks, 
£1,335. 18s. 3d.; ditto from other savings banks, £5,982. 1s. 4d. These amounts, 
with the balance due on the 20th of November, 1868, of £427,968. 15s. 8d., 
and interest accruing due during the past year, make up a total of £526,128. 5s. 2d. 
On the contra side of the accounts are payments to depositors, including interest, 
during the year, £82,221. 14s. 1d.; sums transferred to Post-office Savings-banks, 
£210. 9s. €d.; ditto to other savings banks, £436. 15s. 3d.; expenses of 
management, &c., £1,406, 16s. 8d.; balance invested with Commissioners for 
the Reduction of the National Debt, in the hands of the Bristol Branch of the 
Bank of England, and in the hands of the managers, £443,852. 9s. 7d., making 
a total of £526,128. 5s. 2d. The total number of depositors is 11,847, the 
respective balances due to 1,058 of whom did not exceed £1; 2,065 were above 
£1, and not exceeding £5.; 1,366 were above £5, and not exceeding £10; 
1,078 were above £10, and not exceeding £15; 711 were above £15, and not 
exceeding £20; 1,266 were above £20,and notexceeding £30; 1,104 were above 
£30, and not exceeding 440; 559 were above £40, and not exceeding £50; 
1,027 were above £50, and not exceeding £75: 549 were above £75, and not 
exceeding £100; 406 were above £100, and not exceeding £125; 223 were 
above £125, and not exceeding £150; 407 were above £150, and not exceeding 
£200; and 28 amounted to £200, on accounts opened after the 28th of July, 
1828, or which were opened before, and have only since reached that amount, 
The total amount of depositors’ accounts is £395,140. 12s. 4d., in addition to 
which, accounts with penny banks, charitable, and friendly societies swell the 
total balances to £422,939. 7s. 5d. 
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Narionan Security Savings Bank or Guiascow.—The twenty-fourth report 
of the National Security Savings Bank of Glasgow has just been issued, and is of 
a very satisfactory character. It appears that at the commencement of the year 
(20th November, 1868,) the amount due to depositors was £1,.341,288. 5s. 1d. 
During the year the deposits were £615,479. 3s. 9d. The repayments were 
£500,601. 17s. 9d., being an increase by deposits of £114,877. 6s. Od., which 
with interest added by the bank, £40,619. 8s. 5d., make the total increase during 
the year 1869 £155,496. 14s. 5d. In 1868 the increase was £127,231. 5s. 9d. 
The amount of principal and interest now due to the depositors is £1,496,784. 19s. 6d. 
The bank has invested on Government security the sum of £1,495,686. lls., in 
the Bank of Scotland the sum of £1,924, 4s. 4d., and invested in the bank’s build- 
ings, in Glassford Street, the sum of £12,195. 3s. 3d., the total assets thus amount- 
ing to £1,509,805. 18s. 7d. The number of existing accounts is 63,723, being an 
increase of 5,332 onthe year. Dividing the thirty-three years which have elapsed 
since the commencement of the bank into periods of eleven years, it will be found 
that the progress of the bank has been as follows :—At the end of the first eleven 
years (1847), the total number of depositors were 23,605, and the total funds at 
their credit £383,775. 7s. 7d. Second eleven years (1858), the total number of 
depositors were 35,838, and the total funds at their credit £724,280. 15s. 1d. 
Third eleven years (1869), the total number of depositors were 63,723, and the total 
fonds at their credit £1,496,784. 19s. 6d. Each period shows a large increase on 
the preceding; the amount accumulated in the last eleven years is even much in 
excess of that accumulated in the previous twenty-two years. 

Suppen Deatn or Mr. Georce EBENEZER Foster, BANKER, CAMBRIDGE.— 
A profound sensation was created in Cambridge on the 18th January, by the pro- 
mulgation of the intelligence of the awfully sudden death of Mr. George Ebenezer 
Foster, head of the celebrated banking firm of Foster and Sons, Trinity Street. The 
deceased gentleman left his private residence at Brooklands, in apparently his usual 
health, and proceeded on foot to the bank, accosting several acquaintances on his 
way. Nothing unusual was observed in his demeanour when at the bank, until just 
before 11 o’clock. He was then proceeding to the counter to speak to a customer, 
and had all but reached it, when he suddenly fell and expired, without a word ora 
moan. Medical aid was immediately summoned, but was of no avail. There can 
be no doubt that the cause of the fatal result was disease of the heart, to which Mr. 
Foster had for some time evinced a disposition. The deceased, who was 58 years 
of age, leaves a widow and large family to mourn hisloss. A singular consequence 
ensued upon Mr. Foster’s death. On the fact beingj communicated to a poor 
woman named Rooke, in King Street (a publican), it had such an effect upon her 
that she, too, fell down and expired. She was an elderly woman. 
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BANKING IN AUSTRALIA. 


9th November, 1869. 

Srr,—Two or three of the local banking institutions have held their 
half-yearly meetings during the past month. The reports presented to 
the proprietors were, with one notable exception, cf a satisfactory and 
encouraging character. It was pretty well known for a good many months 
back that the Colonial Bank of Australasia had become largely involved in 
certain transactions with a squatter whose wealth was always regarded as 
very considerable, but who, owing to the depression in squatting, was re- 
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cently compelled to place his affairs in other hands. The reportof the Colonial 
Bank discloses its claims upon the estate of this squatter, and is sanguine 
by prudence and economy to have this unfortunate transaction satisfac- 
torily arranged in a short time. The profits earned by this bank during 
the half-year was not sufficient to warrant the usual dividend being paid. 
The market price of shares suffered a serious decline. The other banks, 
both English and Colonial, find it hard work to employ their funds to 
advantage. Proprietors will have to be satisfied with smaller dividends. 

The Bank of Australasia has once more been deprived of the services of 
two of its most useful aud promising officers. Mr. Hannaford, for some 
time inspector of the branches in New Zealand, and for many years hold- 
ing a high position in the London office of this establishment, has just 
resigned. It is said this gentleman, by a series of lucky speculations in 
the quartz mines at the Thames in New Zealand, has amassed a large sum of 
money. Mr. John P. Fennings, the popular and talented assistant- 
manager of the Ballarat branch, has also resigned. Mr. Fennings 
laboured vigorously and successfully in making a prosperous business 
for the bank in Ballarat, and his resignation has created much dissatis- 
faction to the constituents. 

Trade is dull. The heavy rains we have had lately have done much in 
restoring confidence to our squatters. The farmers are looking forward 
to abundant crops. The mines are doing pretty well; the yield of gold is 
not quite so large, owing in a great measure to the long drought. It is 
expected the new year will usher in a better state of things—that business 
will revive, and our banks find ample employment for all their means. 


I am, sir, 
Yours sincerely, 
Cottins STREET. 





PAYMENT OF CHEQUE. 


4th January, 1870. 
Smm,—If a cheque be filled up in words for twenty-four pounds, and in 
figures for £23,—can the banker on whom it is drawn refuse to pay for 
the larger sum ? 
Yours obediently, 


A. J. W. 
[We think he can.] 





BANKING QUERIES. 


CASE, 
No. 1—A cheque made payable to Mrs. Jones, or order, is endorsed 
Ann Jones, and paid. ; 


No. 2.—A cheque is made payable to Mrs, Thomas Jones. or order, and 
endorsed Ann Jones. 
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Is the banker bound to enquire, in case No. 2, whether Ann Jones is 
the wife of Thomas Jones, or to accept Ann Jones alike in both cases 
without enquiry. 

I think Ann Jones pure et simple is enough, the addition of “ Thomas ”’ 
not affecting the question either way. “Thomas” being quoted for 
other purposes. 

Your opinion is requested on the cases submitted. " 

[No. 1.—The cheque being payable generally to Mrs. Jones, we 
think the endorsement Ann Jones is sufficient. ] 

[No. 2.—In this case being. made payable specifically, she should 
describe herself as the wife of Thomas Jones.] 





Edinburgh, 13th January, 1870. 

Srr,—Would you kindly favour me with an answer to the following 
questions in your next issue, if convenient. 

In the case of a banker’s receipt, which bears to have been received 
from “ Mr. A, B. ,and Mrs, A.— B. , and which is made pay- 
able to either or the survivor of them,” in the event of the death of the 
husband, is a bank justified in paying the amount on the simple endorsa- 
tion of the wife, or is it necessary for the wife, as in other cases, to have 
herself confirmed as heir to her husband for that amount. 

If the above form will not convey the sum to the wife, without con- 
firmation, please say if there is any form of receipt which will do so, and for 
payment of which the simple endorsation of the wife will be sufficient. 

Please also say if the law which rules in the above case, applies also to 
a receipt on the same terms, payable to a father and a son, and oblige, 

Yours very truly, 
G.S. 

[We think that in the case of money held in the names of two persons, 
one of whom dies, the receipt of the survivor is sufficient. ] 
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BANKING OBITUARY. 


On the 20th December, at his residence, 3, Delamere Terrace, London, 
W., Mr. James Calder Stewart, for many years secretary to the Chartered 
Bank of India, Australia and China. 

On the 28th December, at 4, Munster Road, Fulham, Mr. George 
Western, in the 65th year of his age; for upwards of 39 years in the 
Bank of England. 

On the 9th January, at his residence, Wellbank House, Clapham Road, 
Mr. Robert Wight, late of the Colonial Bank, in the 84th year of his age. 

On the 9th January, at: the Bank House, Great Yarmouth, Mr. Thomas 
Brightwen. 

On the 18th January, very suddenly, Mr. George Ebenezer Foster, of 
Cambridge, banker, in the 58th year of his age. 
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BANKERS’ CLEARING HOUSE. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING DEC. 29TH, 
Thursday ....... eocecees £9,465,000 
Friday 15,064,000 
ee 


7,250,000 
9,476,000 
10,202,000 


£51,457 ,000 


WEEK ENDING JAN. 5TH. 
TREND ccccesiesesse «» £24,097,000 
RE cansecsencsosecese 15,359,000 
Saturday 14,095,000 
Monday 13,798,000 
Tuesday — .cccccccccceees 13,575,000 
Wednesday 11,319,000 


£92,243,000 


WEEK ENDING JAN. 12TH. 
Thursday .......ecccceee £14,950,000 
i nicinnaesacmunniae es 12,696,000 


Tuesday .cecec..seoveeeeee 11,896,000 
Wednesday .....ssereereee 9,740,000 
£72,799,000 
WEEK ENDING JAN. 19TH. 
Saturday 
Monday 


Tuesday 


Wednesday 10,954,000 


£91,401,000 


WEEK ENDING JAN. 26TH. 


sii ssseseee £10,737,000 
11,136,000 

12,815,000 

9,875,000 





£10,717,000 
9,336,000 


£64,616,000 


Ly eT 
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MERCANTILE SUSPENSIONS. 


(The following suspensions were announced during the month of January): 
Messrs. Robertson & Co., Greenock, ship-builders. 
Messrs. Amott & Co., London, silk mercers, dc. 
Messrs. Debost Brothers, New York, importers of millinery. 
Messrs. George Underhill & Co., New York, importers of woollen goods. 


— 
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TENDERS FOR BILLS ON INDIA. 


Tue tenders for 38,75,000 Rs. in bills on India were received on the 5th 
January, at the Bank cf England. The amounts allotted were—To Cal- 
cutta 35,87,000 Rs., and to Madras 2,88,000 Rs. The minimum price was 
fixed, as before, at 1s. 11d. on Calcutta and Madras. Tenders on those 
Presidencies at 1s. 11gd. received about 25 per cent.; those above that 
price in full. Further tenders for 38,75,000 Rs. in bills on India were 
received on the 19th January. The amounts allotted were, to Calcutta 
37,41,500 Rs., and to Madras 1,33,500 Rs. The minimum price was fixed 
as before, at 1s. 11d. on Calcutta and Madras. Tenders on those Presi- 
— at 1s, 113d, received about 2 per cent.; those above that price in 
ull. 
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NEW RUSSIAN LOAN. 


A new Russian Imperial Government Loan of £12,000,000, nominal 
capital, Five per Cent. Consolidated Bonds, at 80, was announced by 
Messrs. N. M. Rothschild and Sons, of London, and De Rothschild 
Brothers, of Paris, on the 25th January. Subscription lists were opened 
simultaneously in London, Paris, Frankfort, Amsterdam, and Berlin; 
and in London they close it on the 31st January. The bonds will be 
issued in the same shape as the Nicolai Bords, but direct from the 
Government, and there will be } per cent. discount on the payment. 
The dividend will accrue from the 1st of February. Reckoning its 
value it stands in proportion with the four per cent. bonds about 64; 
the latest business in those being 653 to 66, a margin of profit is 
shown of between 1} to 2 per cent. The operation is for railway 
purposes, the intention of the government being to complete the 
several routes with all possible dispatch. Annexed is the prospectus :— 


IMPERIAL GOVERNMENT OF RUSSIA. 


Issue of £12,000,000 (twelve million pounds sterling, nominal capital, 
5 per cent. consolidated bonds).—His Majesty the Emperor of Russia, has 
by the ukase of the 9th (21st) January, 1870, authorised the creation and 
issue by the government of these 5 per cent, bonds, in order to reinforce 
the railway fund, for the completion and perfect organisation of the rail- 
ways belonging to the state, and in order to assist in the future de- 
velopment of the network of the railways of the empire, according to the 
concessious giving to the following companies, namely, [vanowo-Kineschma, 
Libau, Griaze-Tzaritzine, Voronege-Rostov, and the Moscow Koursk. 
Messrs. N. M. Rothschild and Sons, of London, and De Rothschild 
Brothers, of Paris, are authorised by the Russian Government, to nego- 
ciate the sale of the said bonds. Subscriptions will be received in London 
by Messrs. N. M. Rothschild and Sons, from Thursday, the 27th, to 
Monday the 31st instant, both inclusive. The bonds will be issued to 
bearer in sums of £50, £100, £500, and £1,000 each, with coupons payable 
half-yearly, on the 1st of August and Ist of February, new style, each 
year ; at the offices of Messrs. N. M. Rothschild and Sons, London, in 
pounds sterling ; of Messrs. De Rothschild, Brothers, Paris, at the exchange 
of 25f. 20c.; of Messrs. M. A. De Rothschild and Son, at Frankfort-on- 
the-Maine; at Berlin and Amsterdam, at the houses to be designated 
hereafter, at the exchanye of the day; and in St. Petersburg, at the 
State Bank, at the exchange of 373d. per rouble. A sinking fund 
will reimburse these bonds at par in 81 years, by aunual drawings; the first 
drawing will take place on the 1st February, 1871, and the reimbursement 
six months later at the same places and exchanges as the coupons. The 
price of emission is £80 for every £100 stock, payable as follows :—£5 on 
application, £15 on allotment, £10 on the 8th March, £15 on the ilth 
April, £15 on the 10th June, £10 on the 1st August, £10 on the 6th Octo- 
ber; making £80. The first dividend, less income tax, due on the Ist 
August, 1870, will be allowed on the payment of the instalment due at 
that time. The failure to pay the whole of the instalments subjects all 
previous payments to forfeiture. Subscribers may pay up the remaining 
instalments under discount at the rate of 4 per cent. per annum on any day 
when an instalment fallsdue. Applications for these bonds must be made, 
accompanied by a deposit of 5 per cent.on the amount applied for ; in case 
the allotment should not require the whole deposit, the surplus will be 
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returned ; andif the deposit be insufficient for the first instalment on the 
amount allotted, the balance required must be paid forthwith. Scrip will 
be issued which will be exchanged for the bonds after payment of the last 
instalment ; and the bonds will be delivered as soon as they are received 
from the Imperial Government. Subscription lists will be opened simul- 
taneously in London, Paris, Frankfort, Amsterdam, and Berlin. 
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CITY OF BOSTON BONDS. 


Messrs. Baring Brothers and Co. announced on the 16th January 
that they were ready to receive applications for £800,000 bonds of 
the City of Boston, bearing interest from the Ist January, 1870, at 
the rate of 5 per cent. per annum, payable by half-yearly dividend 
warrants on 1st January and 1st July of each year. The bonds are 
in amounts of either £500 or £100, with principal and interest pay- 
able in sterling at the counting-house of Messrs. Baring Brothers and 
Co., without any deduction for taxation in the United States. This loan 
is issued under authority of the City Government of Boston, for the im- 
provement of the city, and is styled Consolidated Street Improvement 
Loan. A sinking fund of not less than 1 per cent. per aunum, to be 
increased by the interest on the bonds redeemed, will be applied annually 
to the redemption of this loan by the purchase of bonds at the current 
market rate when the price is below par ; but when the price is ‘above 
par the bonds to be redeemed will be determined by lot. Any balance 
which may not have been thus redeemed will be paid off on Ist July, 
1899. The price of subscription is 87 per cent., payable as follows :— 
10 per cent. on allotment ; 25 per cent. 6th April, 1870; 25 per cent. on 
20th May, 1870; 27 per cent. on 20th June, 1870—87 per cent. By the 
laws of Massachusetts, the private estates of the citizens of Boston are 
liable for debts of the city, in case of default. 
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BANKING AND FINANCIAL MOVEMENTS. 


Tae directors of the bank of Egypt have issued their report to be pre- 
sented to the meeting on the 5th of February, which states that the net 
profits, after providing for bad and doubtful debts, rebate on bills not yet 
due, and income-tax, &c., amount to £15,160. 19s. Od. This added to 
£10,709. 6s. 6d., the balance of undivided profits brought forward from 
the previous half-year, makes a disposable profit of £25,870. 5s. 6d. The 
directors recommend that the usual dividend be declared at the rate of 
10 per cent. per annum for the half-year (£12,500) and a bonus of £1 per 
share (£10,000), together £22,500, both free of income-tax, leaving a 
balance of £3,370. 5s. 6d. to be carried forward to the next account. 


The directors of the Midland Banking Company, Limited, have just 
held their meeting. The accounts show that the gross profits for the 
half-year, after making provision for bad and doubtful debts, were £30,804, 
including balance brought from last account; and after deducting there- 
from interest paid or due to customers, and atl the current expenses of the 
bank, there remained a disposable balance of £11,260. From this 
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amount the directors appropriated the sum of £2,000 to the further 
reduction of purchase of business account, and they declared the usual 
dividend of 6 per cent. per annum, free of income-tax, which will absorb 
£4,774, and carried forward to profit and loss new account the balance 
£4,485, which includes £2,055 rebate on bills discounted and not due. 


The directors’ report of the Manchester and County Bank shows a net 
profit for the past half-year of £44,887. 7s. 2d. Out of this sum it is 
proposed to pay the usual dividend at the rate of 8 per cent. per annum, 
and to add £15,000 to the reserve fund, which will then be £180,000. 


At the half-yearly meeting of proprietors of the Adelphi Bank, Limited, 
held in Liverpool, a dividend for the half-year, at the rate of 6 per cent. 


per annum, was agreed to, and a sum of £2,099 carried forward in favour 
of the current half-year. 


The half-yearly general meeting of the proprietors of the London and 
County Banking Company, Limited, is called for Thursday, February 3, 
at the City Terminus Hotel, Cannon Street. 


The General Credit and Discount Company, Limited, will hold its 
meeting on the 4th proximo. The accounts for the year 1869 show that, 
including £10,278 brought forward from last year, the gross profit is 
£147,894. This is subject to rebate (for bills and loans not due) amovut- 
ing to £17,250. After payment of all expenses there remains a net 
profit of £115,662. Of this £37,500 has already been distributed 
among the proprietors as interim dividend. The directors proj se to 
distribute now the further sum of £37,500, being at the rate of 5 per 
cent. per annum, free of income tax, and to carry the sum of £30,000 to 
the reserve; leaving to be carried forward to next year £10,602. 14s. 2d., 
being about the same amount as was brought forward from last year in 
the present year’s accounts. 


A telegram from Calcutta states that the Bank of Bengal (Government) 
have declared a dividend for the past half-year at the rate of 5 per cent. 
per annum. 


According to a telegram from India, the New Bank of Bombay has 
declared an interim dividend of 5 per cent. per annum. 


The Bank of Madras has declared a dividend of 8 per cent. 


The directors of the Paris Banking Company, Limited, have declared a 
dividend for the last half-year at the rate of 8 per cent. per annum, free of 
income-tax. 


The Maud and Co. Bank, of Montevideo, resumed its banking operations 
on the 1st of December, which caused an immediate fall of 2 per cent, in 
the premium on gold in that city. 
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Messrs. Ransom, Bouverie and Co. have presented their officers with a 
bonus of 10 per cent. on their salaries for the past year. 


Vice-Chancellor James has made an order for the winding-up of the 
Bank of London and National Provincial Insurance Association, one of 
the numerous amalgamations of the Albert. 


Mr. James Cooper, of the firm of Johnstone, Cooper, Wintle and Evans, 
has been appointed by Vice-Chancellor Malins official liquidator of the 
Portuguese Contract Company, Limited. 


On the 27th January the business of Messrs. La Touche and Co., up- 
wards of 150 years bankers in Dublin, merged in the Munster Bank, 
Limited. Mr. William Digges la Touche, one of the partners, has been 
appointed resident director of the bank in Dublin, and takes the manage- 
ment of the business there, with the present staff of clerks, on the premises 
in Castle Street. 





MONTHLY CHRONOLOGY. 


January 10th.—Suspension announced of Messrs. Robertson & Co., 
of Greenwich, shipbuilders, with £13,000 liabilities. 

16th.—Messrs. Baring Brothers invited applications for £800,000 bonds 
of the city of Boston, bearing interest from the 1st January, at the rate of 
5 per cent. per anuum. The price of subscription was 87 per cent., pay- 
able £10 on allotment, 25 per cent. 6th April, 25 per cent. 20th May, and 
27 per cent. on the 20th June. The loan was issued under the authority 
of the authorities of the city government of Boston, for the improvement 
of the city. 

18th.—Suspension announced of Messrs. Arnott & Co., silk mercers and 
drapers of St. Paul’s Churchyard, with about £36,000 liabilities. 

25th—A new Russian Imperial Government loan of £12,000,000, 
nominal capital ; 5 per cent. consolidated bonds announced in London 
and Paris by Messrs. Rothschild. The object of the loan is to complete 
and perfect the railway system organised by the State. The price of 
emission was £80 for every £100 stock, payable as follows : £5 on appli- 
cation, £15 on allotment, £10 on the 8th March, £15 on the 11th April, 
£15 on the 10th June, £10 on the 1st August, and £10 on the 6th October. 

27th.—Announcement of the failure of Messrs. Debost Brothers, of New 
York, importers of millinery, with about £50,000 liabilities. 

27th.—Announcement of the stoppage of Messrs. George Underhill & Co. 
of New York, importers of woollen goods. 
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Monetary Intelligence. 


MONETARY REViEW FOR THE MONTH OF JANUARY. 


Tue state of affairs in the commercial world has not greatly improved, 
yet, in some of the manufacturing districts, the tendency has been to ex- 
tend transactions, and higher prices have been obtained in Manchester 
and Liverpool; however, at the same time, there have been failures of 
small houses announced. 

The movey market has been in an exceptional condition during the 
whole of the month, not, however, attributed to any great increase of 
trade or to a large amount of paper offering, but principally occasioned 
by the amounts of capital absorbed through the sales of money stock on 
the part of the Government to provide the money for the purchase of the 
Telegraphs. The regulation for the payment of the taxes. together with 
the usual revenue collection which proceeds at this period of the year, 
have absorbed large amounts. In addition, gold has been withdrawn from 
the Bank, the Foreign Exchanges being temporarily unfavourable, and 
the rate in the open market has approximated as near 3 per cent. as pos- 
sible throughout. 

The Stock and Share Markets opened with a very favourable ap- 
pearance, and great buoyancy was exhibited in all departments. The 
reinvestment of the half-yearly dividends naturally caused some animation ; 
this, together with the tranquillity which prevailed on the Continent, in- 
duced large speculations as well as bond fide purchases. A rumour, at one 
moment, that the French army was to be reduced, imparted great strength, 
all descriptions of securities being influenced, foreign Bonds experiencing 
the chief improvement. Latterly circumstances have been rather unfa- 
vourable ; the tendency to secure profits has been very apparent, while, at 
the same time, the state of affairs in Paris has been unsatisfactory, the 
movement of the Republic party, followed by the death of Victor Noir 
at the hand of Pierre Bonaparte creating discouragement. The funds 
have, through these and other circumstances, given way. Foreign bonds, 
however, exhibit an advance for the month, although they do not stand 
at the best. The new Russian loan of £12,000,000, nominal, introduced 
by Messrs. N. M. Rothschild, was received very favourably, the sub- 
scription to it being of great magnitude. Spanish, Turkish, and Italian 
have fluctuated to a considerable extent. Egyptian was not greatly 
affected by the telegrams from Constantinople, stating that the Viceroy 
had delivered the vouchers of the breech-loaders and iron-clads over to 
the Sultan. Argentine and Brazilian, after being in prominent request, 
have relapsed, on rumours of new loans to be brought forward. Peru- 
vians, temporarily, went good, but became depressed on a late discussion 
as to the Dreyfus contract. 

Railway shares have considerably fluctuated, and bona fide operations ap- 
pear out of the question, although in the majority of instances traffic returns 
have been encouraging, and dividends announced have been considered 
moderately favourable. Joint stock bank shares were bought largely, 
prior to the publication of the reports, and a general advance ensued, but, 
although the meetings held and dividends declared have given satisfaction, 
realizations have been concluded, and the highest prices have not been 
sustained. 
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THE GRAIN TRADE. 


Tue only noticeable feature in the Grain Trade during the past month, 
has been an attempt on the part of holders to obtain better prices for 
wheat, but with the exception of a temporary advance of about 6d; per 
quarter the attempt was unsuccessful, the very large importations, not 
only of wheat, but of all other descriptions of grain, quite precluding the 
possibility of any rise being maintained. The markets have, in consequence, 
shown but little animation. Barley has been in pretty good demand, and 
the best qualities have moved off freely, an advance of about 2s. being 
effected. Oats on the contrary, have not been so much looked after, and on 
the month a decline of about 1s. 6d. must be recorded. The latest official 
quotations were, wheat 43s. 6d. per quarter ; barley 36s. 2d., andoats 20s.10d. 
per quarter. Wheat at the present time is 8s. 10d. per quarter cheaper 
than at the corresponding period last year. 
The Gazette returns for England and Wales have been :— 
Corresponding 
Week ending— Wheat. Weekly riod 
1869. Qrs. sold. average. 

8. 

December 25 .......es006 49,921 43 
1870. 

January cos “a 43 

44 

44 

43 


The importations since the harvest of 1869 have been :— 
Wheat. Other Grain. Total 


Cwts. Cwts. Cwts. 
Seventeen weeks ended 18th Dec. 16,159,769 16,406,753 32,566,522 
Five weeks ended 22nd Jan. ... 5,821,269 6,470,138 12,291,407 





21,981,038 22,876,891 44,857,929 

And the weekly averages have been :— 
Seventeen weeks ended 18th Dec. ... 950,000 965,000 1,915,000 
Five weeks ended 22nd Jan. ......... 1,164,000 1,294,000 2,458,000 





More 214,000 329,000 543,000 





STATE OF TRADE. 


Tue state of trade has slightly improved, but the prospects are not 
altogether favourable. 
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NOTICES TO CORRESPONDENTS. 


We have arrangedin future toissue a double numberin February and August, instead of, as 
formerly, in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and DiscountCompanies, which will be always carefully collected 


in the pages of the Bankers’ M ine. Correspondents will please forward communica- 
tions addressed to the Editor, N . 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. Owing to the great pressure onspace, several letters 
stand over till next number. 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





Pri ' 
Dec. 29. | Highest. 





EneuisH Founps. 
Consols em ooo pee O15 to2s 923 


Exchequer Bills’... vee | 1/ in to 
4) prm. 
Foreign Stocks. 
Brazilian one poe wide 88 
Buenos Ayres see see 923 
Chilian = eee 
Dutch 2} per cents. 
Mexican 
Peruvian 43 per cents. 
Russian ioe eee 
Spanish oe 
Turkish 6 per cents. 
Ditto 4 per cents. 


Rattway SHARES. 
Brighton coe 
Caledonian 
Great Eastern 
Great Northern 
Great Western - 
Lancashire and Yorkshire , 
London and North ee 
Midland mn dae bi 
North Staffordshire = 
South Eastern 
South Western 
York, Newcastle, and Berwick 
York and North Midland ... 126% 
East Indian ... 7 ids 1123 1098 

















CREDIT, FINANCE AND DISCOUNT COMPANIES. 


London London 
Share. Paid. latest Share. Paid. latest 
— Prices. 


& & 2 
Australian Mortgage, Land International Land Credit... 20 1 

and Finance (Lim.) 25 Land Securities sia 50 3 
Crédit — of Mauritius London Financial Associa- 

(Limi tion (Lim.) 50 12% 
Crédit ey of England. 10 F Mauritius or Credit and ; 
East India Financial a Agency (Lim. 1 
Eng'ish and Foreign Credit 60 + National Discount Co. (Lim.) 25 ll 
General —— and Discount United Discount Corporstion 15 

(Lim.) ae — ww Warrant Finance (Lim.) .. 50 5 
International Financial 

Society (Lim.) 
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BANK OF FRANCE. 


DEBTOR, 





Capital of the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of June 9,1857)__—.... 
Reserve of the Bank 
and its branches 
Reserve in landed pro- 


perty ... ° soe 
Notes in circulation ... 
Bank-notes to order 
and receipts payable 
at sight 
Treasury account cur- 
rent, creditor... eco 
Current accounts, Paris 
Do. branch banks 
Dividends payable 
Discounts and sundry 
interests 
Re-discounted the last 
six months ... 
Surplus of receipts not 
distributed ... 
Sundries... exe ooo 


Total ... 


¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,398,557,800 0 
45,881,189 53 
210,725,935 42 
374,167,210 13 
46,061,119 0 
10,991,393 0 
428,095 64 
1,305,522 15 
6,639,633 89 


2,310, 408, 424 82 


Jan. 6. 


Jan. 27, 





¥ c. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,449,316,150 0 
44,421,933 24 
179,205,673 66 
315,435,569 43 
64,740,912 0 
8,736,807 0 
1,024,936 57 
1,305,522 15 


21,386,924 76 





F. Cc, 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,454,798,6500 0 
43,816,569 43 
171,666,586 96 
300,823,200 11 
40.416,966. 0 
5,383,796 0 
1,301,838 73 
1,305,522 15 


17,522,255 66 


F. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 

1,473,146,750 0 
42,344,210 7 
159,409,662 37 
294,429,977 46 
43,181,942 0 
3,816,699 0 
1,656,592 98 
1,305,522 15 


11,536,132 87 


F, &, 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,471,241,650 0 
41,693,771 45 
164,620,483 52 
275,536,821 50 
42,434,011 0 
3,145,143 0 
1,914,131 $5 
1,305,522 15 


9,939,120 64 





2,291,224 954 97 | 2,252,690,761 20 


| 


2,246,478,015 1 


2,231,381,181 37 








CREDITOR, 





Cash in hand and cash 
in the branch banks 
Commercial bills over- 
due oss 
Commercial bilis dis- 
counted, not yet due 
Do. branch banks 
Advances on capes 
of bullion 
Do. branch banks __... 
Do. on French public 
securities woe 
Do. by the branch banks 
Do. on railway shares 
and debentures... 
Do. by thebranch banks 
Do. on Crédit Foncier 
bonds ... ooo 
To. branches ... os 
Do. to the State (Con- 
vention June 10, 1857) 
Government — re- 
serve ... ee 
Do. disposable... on 
Rentes Immobilisées 
(law of June 9, 1857) 
Hotel and furn.of’ Bank, 
and lauded property 
of branches ... 
Expenses of manage- 
ment .. 
Sundries... 


Total .., 


Jan. 6 


Jan. 13. 





¥. c. 
1,247,125,675 13 
260,931 37 


355,546,461 35 
304,878,161 0 


80,595,187 21 


100,000,000 © 


9,051,492 0 


10.039,016 62 


F. c. 
1,215,243,514 89 
2,097,667 11 


335,889,819 
339,445,177 


16,198,700 
2.121.800 


23,296,400 
9,286,750 


39,892,600 
33,662,200 


1,139,300 
1,172,200 


3 
0 
0 
0) 
0 
0 
” 
i) 
0 
0 
0 


60,000,000 


12,980,750 14 
80,595,187 21 


100,000,000 0 


9,068,243 0 





6,294 0 
9,118,552 68 


¥. 
1,203,181,597 42 
342,747 49 


332,488,029 
323,415,904 


15,971,300 
2,440,200 


20,729,200 
9,232,050 


40,210,400 
33; 702, 800 


1,163,500 


2 
0 
0 
0 
0 
0 
0 
0 
0 
1,178,500 0 


60,000,000 0 


12,990,750 14 
80,595,287 21 


100,000,000 0 


9,069,184 0 


14,373 60 
5,975,048 32 


Cc. 


Jan. 20. 





F. 
1,198,252,1 


Cc 
22 88 
204,241 71 
341,258,478 90 
314,229,945 0 
15,598,900 
548, 
20,960,500 
9,279,350 


89,876,100 
33,642,150 


1,167,600 
1,148,200 


oso. oo coc of 


60,000,000 0 


12,980,750 14 
80,595,187 21 


100,000,000 0 
9,072,534 0 
15,561 35 





5,748,393 82 





2,310,408,424 82 





2,291,224,954 97 | 2,252,690 761 20 | 2,246,478,015 1 





¥. o. 
1,202,001,078 14 
164,252 36 


$26,011,727 90 
313,182,182 0 


14,927,800 
2,212,700 


20,992,400 
8,718,950 


39,580,600 
33,047 550 


1,149,300 
1,212,100 


60,000,000 


12,980,750 14 
80,595,187 21 


100,000,000 0 


o ecco es eso So 


9,074,384 0 


39,918 2 
5,490,301 70 


2,231,381,181 37 











750 14 
y 7187 21 


000 0 


384 0 


3,918 2 
),301 70 


1,181 37 
—— 


Agra Bank Geaaeh.. °° 
Ditto ditto ce 
Ditto Prov. Certif, ‘New... 
Albion ... ote ow 
Alliance, Limited ° one 
Anglo- Austrian Bank ooo 
eae | (Lim.) .. 


angaria 
Anale Raion, 1866 (Lim. 7 ~ 
Bank of Australasia 
Bank of British Columbia... 
Ditto New, oo at 2 pm. 
Bank of Egy ooo 
Bank of dag (Limited) i 
Bank of South Australia... 
Bank of New Zealand <a 
Bank of Victoria, Australia 
British North American ... 
Central of London ... 
Chartered Bank of India 
Australia and China om 
Chartered Mercantile Bank 
of India, London & China.. 
City Bank on wee oo 
Colonial Bank .. 
Consolidated Bank (Lim. . 
English Bank of Bio de 
Janeiro (Limited) . 


Ditto, 
Imperial Limited) ovo 


Imperial 
Ionian ... 
Ditto, New .. o 


VOL, XXX. 


JOINT-STOCK BANKS, 


London 
Share. Paid. latest 
Pri 


2 
12 





& 
Land Mortgage Bk. of India 2u 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years ... 100 
London Bank of Mexico and 
South America (Limited) 30 
London and Brazilian Bank 
Ditto, New 
London, and River sanity 
Limited eee oe 
Ditto, New. 25 
London Chartered of Australia 20 
London and County Bank... 50 
London Joint Stock Bank ... 60 
London & South African Bk. 20 
London and South Western 
(Limited)... 100 
London & Westminster Bank 100 
Merckant Bank (Limited) ... 100 
Metropolitan (Limited) ... 10 
Midland Bank (Limited) «. 100 
National of Australasia... 5 
National Bank... one -. 650 
National of en oe » 26 
National Provincial B: of 
England 1 
Ditto, 2d and 3dissues... 20 
New South Wales... . 20 
North Western ooo a 
Oriental Bank... - 25 
— Banking ‘Corpo- 


Provineial Bank of Ireland... 
Standard of ‘British "Africa pm 

5 ~y issued at 6 pm. 100 
Union Bank of Australia ... 25 
Union Bankof London .. 50 


100 





186 Bank of England Wieeklp Returns. 


Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows:— 
ISSUE DEPARTMENT. 


1869. ° 1870. 1870. 1870. 
Dec. 29. Jan. 5. Jan, 12. Jan. 19. 





1870. 
Jan 26. 





| 
| 
£ £ £ | £ £ 
Notes issued — . ...| £33,288,640 | 33,209,180 | 33,298,790 | 33,445,610 | 33,403,110 


Government debentures - «--| 11,015,100 | 11,015,100 | 11,015,100 | 11,915,105 | 11,015,100 
Other securities ... one om «| 3,984,900 3,984,900 3,984,900 | 3,984,900 
Gold coin and bullion .. o «| 18,288,640 209, 18,298,790 | 18,445,610 | 18,403,110 
Silver bullion... on om me 

















33,288,640 | 33,209,130 | 33,298,790 | 33,445,610 | 33,403,110 
ANKING DEPARTMENT. 


1869. 1870. 1870. 1870. 1870. 
Dec. 29. Jan. 5. Jan. 12. Jan. 19. Jan. 26, 














£ £ £ £ £ 
Propristors’ capital we eee wse| 14,553,000 | 14,553,000 | 24,553,000 | 14,553,000 | 14,583,000 
a 3,103,301 | 3,236,257 | 3,315,200 | 3,333,551 | 3,341,0.0 
Public) deposits “(Including Exchequer, 
Debt and Dividend Mecounts, - 8,585,215 | 10,241,792 | 6,312,206 | 7,313,834| 8,346,939 
Other Deposits .. coe .-| 18,204,607 | 18,287,743 | 18,342,239 | 13,084,776 17,369,596 
Seven day and other bills .. 445,490 502,322 503,078 509,48 34 

















44,891,613 | 46,821,114 | 42,025,723 | 43,794,148 | 44,059,468 





Government Securities Guciqding; | 
Dead Weight Annuities) +-.| 13,811,953 | 16,321,399 | 15,911,399 5 14,211,399 
Other Securities...  .. .. —»-|_ 19,781,983 | 20,253,249 | 16,511,781 18,567,122 
otes ves wae eee} 10,389,690 | 9,369,925 | 9,708,940 10,405,930 
Gold and Silver coin = ooo = 907,982 886,541 893,603 ’918, 896 875,018 








44,891,613 | 46,821,114 } 43,025,723 | 43,794,148 | 44,059,468 
THE EXCHANGES. 


| 
Dec. 31. Jan. 7. Jan. 14. | Jan. 21. 














Amsterdam, short 
Ditto 3 months 
Rotterdam, ditto... 
Antwerp, ditto ... 
Brussels, ditto ... 
Hamburg, ditto ... 
Paris, short ... ... 
Paris, 3 months ... 
Marseilles, ditto . 
Frankfort, ditto .. 


Petersbargh, ‘ditto 
Copenhagen, ditto 
Berlin, ditto ose 
Lei, i. ditto 


Genoa, dittc 
Milan, ditto on 
Leghorn, ditto .. 
Venice, ditto i 
Naples, ditto 
Palermo, ditto 





PRICES OF BULLION 


Per Oz. 


£ 8s. a, 
Foreign Goldin | Base (Standand) | 317 9 
Mexican Dollar: oo 0 4113 
Silverin Bars (Standard) oo 0 5 OF 
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* Pursuantto the Act 7 & 8 Victoria, ¢.32; extracted from the Lonpon GazeTTE, 
PRIVATE BANKS. 


| ar —~ al AVERAGE AMOUNT. 
ize 
| Issue. . 11, Dec. 18. | Dec. 25. 


a iad ere 

 BRGOWE PRE seccccteccecscccsccccens 2 ,845| 10,119 | 10,024 
2 Aylesbury Old Bank 48, 461 18,457 | 18,229 
3 Baldock and Biggleswade Bank .. | 37,223 17,579 | 16,836 
4 Barnstaple Bank  ..........0000. cocces|| 17,182 »221 | 3,105 
5 Bedford Bank...,......cccccccesessesees i | 34,218 24,574 | 26,291 
6 Bicester and Oxfordshire Bank . || 27:090} 13,233 | 12,765 
7 Boston Bank—Claypons and Co... 75,069| 63,449 | 60,596 
8 Boston Bank—Gee and COvsereerees) 15,161) 13,180 | 12, 105 
9 Bridgewater Bank..........seesees 10,028 6,120 | 6,732 
194393 | 21,023 


10 Bristol Bank ..........0cccccecesseees = 48,297 
at Broseley and Bridgnorth Bank ell 26,717 14,628 | 14,463 
12 Buckingham Bank............ +04 seeeel| 29,557 17,980 | 18,250 
13 Bury and Suffolk Bank...... oni || 82,362 49,051 | 46,999 
14 Banbury Bank .........s0ee00 eveecees|| 439457 : 21,650 | 21,162 
15 Banbury Old Bank -|| 55,153 17,030 | 16, 700 
16 Bedfordshire Leighton Buzzard Bk.) 36,829 . 31,331 | 30,236 
17 Brecon Old Bank ...... aes il 68,271 ; 46,683 | 45,178 
18 Brighton Union Bank ..........0.0. oa 335794 16,666 | 17,525 
19 Burlington and Driffield Bank... 12,745 2658 | 41,504 | 11,297 
20 Bury St. Edmund’s Bank 3,201|| 2, 2,246 | 2,260 
21 Cambridge Bk.—Mortlock & Co.|| 25,744 i 13,688 | 14,878 
22 Cambridge and Cambridgeshire Bk.| 49,916) 43,355 43,103 
23 Canterbury Bank .......... stich 33,671 18,395 | 17,915 
24 Carmarthen Bank ..........e000e 23,597 ’ 11,912 | 11,682 
25 Colchester Bank..... a ae eceses|| 25,082 ° 14,431 14,495 
26 Colchester and Essex Bank......... 48,704) 24,837 | 25,227 
27 Cornish Bank—Tweedy & Co. ... 49,869. 6 | 25,617 | 26,727 
28 City Bank, Exeter 21,527| ’ 10,795 | 10,205 
29 Craven Bank—Alcocks & Co. - 774154 ’ 67,892 | 65,541 
30 Derby Bank—Messrs, Evans & Co. 13,332) 9,656 | 9,713 
3" Derby Bank—Smith and Co. ...... 41,304| 33,149 | 34,115 
32 Derby Old Bank eeceeel| 299297) 26,806 | 25,524 
33 Devizes and Wiltshire Bank 2674) 4, ons er 
34 Diss Bank ..........00+ ossenesiees evition 10,657 ’ 9,31 ’ 
35 Darlington Bank ......-csccscessesees 86, 218 , 82,294 | 80,507 
36 Devonport Bank ......... sepeaneontion 10,664 | 5,424 | 5,467 
37 Dorchester Old Bank  ..........0000+ || 48,807 , 33,234 | 33,950 
38 East Cornwall Bk.—Robins & Co. || 112,280)| 75,! 74,431 | 74,207 
39 East Riding Bank—Bower & Co. || 53,392|| 47> 47,758 | 45,840 
4° Essex Bk. & Bishop’s Stortford Bk. one ‘ S 35» : : : 
t Exeter Bank 37,89 ’ ’ ? 
pos Semen Bank .......es000 14,202 ’ 55334 | 5,655 
43 Faversham Bank ....ccccccccsseeeree-|| 6,681 , 5,038 | 4,871 
44 Godalming Bank ..,.,.cccosssssseeees|| 55322 55437 | 5,052 
45 Guildford Bank 14,524 , 11,448 $3379 
46 Grantham Bank—Hardy ‘and Co..|| 30372 ,833 | 17,697 5 7 
47 Hull & Kingston-upon-Hul! Bank || 19,979 , 17, 387 sp 1 
48 Huntingdon Town & County Bank || 5659! 28,035 | 26,321 
49 Harwich Bank .........cccccssesseeses|| 59778 32928 | 4, = 
50 Hertfordshire,Hitchin Bank ......|| 38,764 27,654 | 27,957 
51 Ipswich Bank 21,901 17,850 | 17,842 
52 Ipswich & Needham Market Bank|| 80,699 46,381 46,665 
53 Kentish Bank—Mercer & Co. ...|| 19,895 14,855 | 15,655 





NAME OF BANK. 
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aT 
COM TINY Anthor-| AVERAGE AMOUNT. 
Issue. || Dec. 11. | Dec. 18, | Dec. 26. | Jan. 1. 











£ £ z £ | £ 
54 eet ee 26,080|| 21,536 | 20,624 | 19,233 | 18,931 
55 Knaresboroug an 21,825] 20,766 | 20,164 | 19,792 | 194975 
56 Kendal eee seen 44,663] 40,713 39,925 | 40,542 39,640 
57 Leeds Bank ....ccceccecceccesseceeses: 130,757 |/120,645 117,822 |115, 362 |116, 581 
58 Leeds Union Bank ..... «--l] 37,4591] 36,114 | 35,368 | 35,675 | 34,617 
59 Leicester Bank.. || 32,322]] 29,492 | 29,816 | 28,061 | 26,614 
$0 Lewes Old Bank . 44:836]) 27,986 | 27,465 | 27,945 | 27,296 
61 Lincoln Bank 100,342]| 78,620 | 77,160 | 74,465 | 74,777 
30,759 | 28,959 
6,935 | 7,208 | 6,657 | 6,392 
2, 84i 2,824 | 2.495 2,470 
25,071 | 24,764 | 24,752 | 24,686 
10,054 | 9,572 | 9,004 | 9,851 


63 Loughborough Bank .........s0+++- 74359 
a —— Bank 5,038 
Lynn Regisand LincolnsnireBank 42,817 
Fe nn Regis and Norfolk Bank ...|| 13,917 
Macclesfield Bank ....ccccccccceeees 15,760|| 9,245 | 8,801 | 9,270 | 10,610 
Manningtree Bank ....... ecsccceees-l] 756921) 4,292 | 4,074 | 4,076] 4,190 
Merionethshire Bank ...........+0- 10,906|| 4,517 | 4,920 | 5,355 | 5,044 
Miners’ Bank ws 18,688|| 16,892 | 16,048 | 16,776 | 17,911 
Monmouth Old Bank .. 16,385|| 2,902 | 2,592 | 2,615 | 2,399 
Newark Bank 28,788]| 20,238 | 19,567 | 19,029 | 18,088 
Newark and Sleaford Bank §1,615]| 40,420 | 40,848 | 41,055 | 39,859 
Newbury Bank.............008 iii 36,787 | 11,155 | 10,810 | 10,458 | 10,725 
| 


62 Llandovery Bank& LiandiloBank 32,945 | 32,733 | 32,082 
| 
| 
| 


Newmarket Bank 23,098]| 13,368 | 13,471 | 13,526 | 13,828 
Norwich Crown Bankand Norfolk 
and Suffolk Bank 49,671]! 47,215 | 49,411 | 52,445 | 48,837 
Norwich and Norfolk Bank 105,519|| £6,908 | 56,550 | 58,145 | 60,642 
Naval Bank, Plymouth 27,321]| 19,148 | 18,737 | 19,258 | 19,718 
New Sarum Bk.—Pinckneys, Bros.|} 15,659|| 6,497 | 6.272 | 6,645 | 6,329 

80 Nottingham Bank .. 31,047|| 29,342 | 30,203 | 28,354 | 28,446 
81 Oswestry Bank . wef] 18,471]| 9,119 | 8,700} 8,331 | 8,332 
82 Cxford Old Bank......... « ell 345391]| 29,49 | 29,020 | 29,910 | 30,213 
83 Uld Bank, Tonbridge «-|] 139183] 925y0 | 92618 | 9,516 | 9,319 
84 Oxfordshire Witney Bank ...... ..|| 11,852|| 4,088 | 4.721 | 4,877| §,t10 
85 Pease’s Old Bank, Hull ...........|| 48,807|| 45,972 | 45387 | 46,532 | 46,931 
86 Penzance Bank  ........cccsceseeee |] 11,405|] 6,541 | 65428 | 6,9:8| 7,718 
87 Pembrokeshire Bank ..........0.--. 12,910]| 12,386 | 11,473 | 12,132 | 10,304 
88 Reading Bank—Simonds & Co....|| 37:519|| 20,691 | 20,447 | 20,185 | 21,247 
89 Reading Bk.—stephens, Blandy &Co.|| 43,27!|| 191770 | 195386 | 20,773 | 22,790 
90 Richmond Bank, Yorkshire .....|| 6,889|| 6,829 | 6,843 | 6,884 6,760 
91 Royston Bank 16,393 || 9,055 | 8,990] 9,275 | 9,355 
92 Rye Bank 29,864|| 95315 | 9,059 | 8,907 | 9.138 
93 Saffron Walden & NorthEssexBk.|| 47,646|| 16,925 | 17,025 | 17,025 | 17,370 
94 Salop Bank .......c0ssscssssssesseess.|| 229338]| 75896 | 75483 | 7,375 | 79434 
95 Scarborough Old Bank .....0.-.cc-|| 24:813|| 24,059 | 22.756 | 22,380 | 22,638 
96 Shrewsbury Old Bank............... 43,191|| 25,588 | 25,479 | 24,091 | 245414 
97 Sittingbourne and Milton Bank. || 4,789]| 1,954 | 1,831 | 1,703 | 1,660 
98 Southampton Town & County Bk.|| 25,359|| 10,507 | 10,503 | 10,596 | 10, 546 
99 Southwell Bank .......-ssesseseeeeee|| 145744|| 10,674 | 9,868 | 10,075 | 9,890 
1co Stamford and Rutland Bank 31,858] 15,658 | 15,455 | 14,949 | 15,518 
101 Shrewsbury and Welsh Pool Bank|| 25+336|| 22,058 | 22,716 22,526 | 22,053 
102 Taunton Bank ...c.ccscesseeseeeesee-|] 292799]) 18,509 | 18,335 | 17,922 | 18,265 
103 Tavistock Bank ...ceccoscessessecee || '39421|| 8,620 | 8,335 | 8,090] 7,988 
104 Thornbury Bank .........00 10,026|| 7,153 | 7,298 | 7,226 | 6,778 
105 Tiverton and Devonshire Bank.. || »3.47¢]| 8.778 | 9,192 | 9,618 | 9,602 
106 Thrapstone and Kettering Bank. | '1,559|| 10,738 | 10,724 | 11,084 | 10,650 
107 Tring Bank and Chesham Bank..|| 13.534|| 11,592 | 11,658 | 11,877 | 12,055 
108 Towcester Old Bank ...scccesseeee-|] 1%801]) 4851 | 45995 | 4,642 | 4,821 
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NAME OF BANK. 





tog Union Bank, Cornwall ...........- 
iro Uxbridge Old Bank 
111 Wallingford Bank 

112 Warwick and Warwickshire Bank 
113 Wellington Bank, Somerset ...... 
114 West Riding Bank ..........esesees- 
115 Whitby Old Bank ............ wesens 
116 Winchester, Alresford & Alton Bk. 
117 Weymouth Old Bank ............+. 
118 Wirksworth and Derbyshire Bk. 
119 Wisbeach and Lincolnshire Bank 
120 Wiveliscombe Bank.......... bceonns 
121 Worcester Old Bank attend 
122 Wolverham. Bk.—R. & W. Fryer 
123 Yarmouth and Suffolk Bank...... 
124 Yarmouth, Norfolk, & Suffolk Bk. 
825 You Batik senccccoscccccccoccoccecces 




















1 Bank of Westmorland .............. 
2 Barnsley Banking Company ...... 
3 Bradiord Banking Company ...... 
4 Bilston District Banking Company 
5 Bank of Whitehaven............... eee 
6 Bradford Commercial Banking Co. 
7 Burton,Uttoxeter,and Staffordshire 





Union Banking Co. ........... 

8 Chesterfield & N. Derbysh. Bk. Co. 

g Cumberland Union Banking Co... 
10 Coventry and Warwickshire Bk. Co. 
11 Coventry Union Banking Company 
t2 County of Gloucester Banking Co. 
13 Carlisle & Cumberland BankingCo. 
14 Carlisle City and District Bank ... 
15 Dudley & West Bromwich Bk. Co. 
16 Derby and Derbyshire Banking Co. 
17 Darlington Dist. JointStock Bk.Co. 
18 Gloucestershire Banking Company 


19 Halifax Joint Stock Bank....... pede’ 
20 Huddersfield Banking Company... 
21 Hull Banking Company ............ 


22 Halifax Commercial Banking Co... 
23 Halifax & Huddersfield Union Bk. 
24 Helston Banking Company ......... 
25 Knaresborough and Claro Bk. Co. 
26 Lancaster Banking Company ...... 
27 Leicestershire Banking Company... 
28 Lincoln and Lindsey Banking Co.. 
29 Leamington Priors and Warwick- 

shire Banking Co. .........s0000- 
30 Ludlow and Tenbury Bank........ 
31 Moore & Robinson’s Notts. Bank.. 
32 Nottinghamand Notts. BankingCo. 
33 North Wilts Banking Company ... 


























12,226 
99563 
49,292 
9,418 
32,681 
20,084 


60,701 
10,423 
355395 
28,734 
16,251 
144,382 
25,610 
19,972 
37,6496 
20,093 
26,134 
155,920 
18,534 
375354 
29,333 
13,733 
44.137 
1,803 
28,059 
64,311 
86,060 
§1,620 


13,875 
10,216 
35,813 
29,477 
63,939) 








( 





JOINT STOCK BANKS. 


10, 131 
8,411 
47,725 
8,963 
24,170 
18,905 


46,502 
8,925 


32,558. 


14,333 
12,704 
93,826 
22,605 
18,390 
29.800 
19,788 
24,038 
139,040 
16, 346 
31, 288 
28,433 
13,461 
32,020 

1, 488 
27,325 
£9,645 
54,780 
46, £48 


11,699 

8,775 
28,597 
275429 
38,915 











10,933 
8,355 
47,658 
8,913 
24, 060 
18,982 


45,802 

8, 327 
32,466 
12,845 
12, 388 
935417 
22,140 
18,461 
29,901 
19,645 
23,070 
137,132 
16,241 
315705 
275775 
13,479 

2,334 

1,495 
26,565 
58, 264 
54,297 
46,853 


Il, 394 

8,045 
27,311 
26,403 
40, 589 








11,118 
8,253 
49973 
8,998 
24,065 
19,805 


46,548 

7,988 
34,030 
12,535 
12,795 
941527 
22,258 
19,207 
39,735 
18,858 
22,358 
137,799 
15, 802 
31,878 
27,605 
135443 
32,795 

1,493 
26,737 
57,892 
52,999 
46,256 


11, 305 
743° 
27,376 
26,261 


49,534 











—- AVERAGE AMOUNT. 

Issue. Dec. 11. | Dec. 18. | Dec. 25. | Jan. 1, 
£ £ £ £ £ 
17,003|| 11,218 | 10,050 9,768 | 10,coz 

8,127 | 7,895 | 7,958 | 8,450 

17,064|| 4,535 | 4,568 | 4,945 | 5,203 
30,504|| 18,616 | 19,055 | 18,812.) 19,408 
6,528|| 3,334 | 2,978 | 3,282 | 3,002 
46,158|| 40,676 | 40,2568 | 40,273 | 40,666 
14,258|| 13,558 | 13,747 | 14,314 | 14,1¢9 
25,892|| 9,178 | 8,687 | 8,655 | 8,995 
%6,461|| 13,160 | 12,757 | 12,593 | 12,743 
37,602|| 33,805 | 33,630 | 34,095 | 35,864 
59:713|| 359552 | 352235 | 35.488 | 34,570 
7,602|| 2,499 | 2,488 | 2,391 | 2,352 
87,448) 42,617 | 42,365 | 42,911 | 42,682 
11,867|| 8,045 | 7,831 | 7,897] 7,569 
53,060|| 32,588 | 35,258 | 40,187 | 39,614 
13,229|| 6,711 | 6,945 | 12,367 | 12,349 
35,668 339555 | 332318 


10,925 
7,822 
47,911 
8,972 
23,515 
20, 304 


48,295 

8,149 
34,480 
12,502 
12,680 
95396 
22,617 
19,812 
39,475 
19,625 
21, 330 
134,983 
16,080 
31,480 
27.650 
13,006 
33,247 

1,428 
26,286 
56,858 
53,722 
45,897 


11,050 

6,698 
29,236 
26,240 
38,040 











WEEKLY RETURNS OF BANKS OF ISSUE. 





Author AVERAGE AMOUNT. 
NAME OF BANK, ized 


Issue. |} Deo. 11. | Dec. 18. | Dec. 27. | Jan. 1. 
£ | 2 | «£ eM ee 
34 Northamptonshire Union Bank ...|| 84,356|| 52,220 | 51,280 | 52,474 | 53,200 
35 Northamptonshire Banking Co. ...|| 26,401)| 20,440 | 18,354 | 19,005 | 18,745 
36 North and South Wales Bank | 63,951|| 58,822 57,789 | 58,123 | 57,353 
37 Pare’s Leicestershire Banking Co...) 59,300] 47,868 | 47,022 | 47,765 | 49,695 
38 Sheffield Banking Company..,....+-| 355843)! 33,843 | 34,041 | 34,038 | 34,615 
39 Stamford,Spalding & BostonBk.Co.|| 55,721]| 48,108 | 47,219 | 47,417 | 43,903 
4° Stuckey’s Banking Company ......|/356,976||318,633 |317,220 |317,666 (315,120 
41 Shropshire Banking Company......| 47,951|| 28,445 | 28,825 | 30,075 | 30,924 
42 Stourbridge and Kidderminster Bk.|) 56,830|} 45,c00 | 46,080 | 45,664 | 45,786 
43 Sheffield and Hallamshire Bank ... 23,524|| 20,162 | 19,888 | 22,553 | 21,698 








44 Sheffield & Rotherham Jt. Stock Bk.|| 52,496|| 47,837 | 46,568 | 48,957 | 48,158 
45 Swaledale and Wensleydale Bank..|| 54,372|| 50,782 | 50,425 | 49,133 | 48,220 
46 Wolverhampton & Staffordsh. Bk..| 35,378 | 21,427 | 22,815 | 23,039 | 21,925 
47 Wakefield and Barnsley Union Bk.|| 14,604 |} 13,855 | 13,420 | '3,110 | 12,873 
48 Whitehaven Joint Stock Bank ...|| 31,916) 21,480 | 21,600 | 22,102 | 23,140 
49 West of Eng.& S. Wales District Bk.|| 83,535 || 78,098 | 76,443 | 76,863 | 75,543 
5° Wilts & Dorset Banking Company|| 76,162 || 70,116 | 69,721 | 72,250 | 71,584 
51 West Riding Union Banking Co....|| 34,029 || 32,168 | 32,985 | 33,984 | 32,946 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 4,841 | 4,559 | 4:401 | 4,078 
53 Worcester City and County Bk.Co.|| 6,848 175 175 175 275 
54 York Union Banking Company ...| 71,240]| 64,631 | 65,866 | 67,253 | 66,413 
55 York City and County Banking Co.|| 94,695|| 88,335 | 883,563 | 90,535 | 89,229 
56 Yorkshire Banking Company ...... sa593) 109,714 |t1E,043 |114,725 |115,024 


| 





























trish and Scotch Circulation Returns, 


Average Circulation, and Coin held by the [nts and Scotca Banus during the four 
weeks ending Saturday, the \st day of January, 1870. 


IRISH BANKS. 
Average Amt, 


Average Circulation during Four Weeks Gold & Sik 
po ne ending as above. ver Coin held 
Circulation. @5and 
upwards. Under £5. Total. 

4 £ £ | Fs 
Bank of Ireland .........s0eee.||3 9738 423||15 7345200 |, 313,400 |3,047,600 | 520,534 
Provincial Bank of Ireland|| 927,667|| 558.733 | 543,253 |1,102,¢26 | 426,536 
Belfast Bank ........ccecceeee.|) 283, 611]] 204,603 | 328,029 | 532,632 | 348,936 
Northern Bank .........000.|/ 243440|| 132,168 | 341,956 | 473,225 | 293,492 
Ulster Bank.........ccccccceee.|| 311,079] 237,602 | 360,504 | £98,103 | 375,911 
The National Bank............|| 852,269]| 678,561 | 624,109 |1,302.670 | 791.949 


Toraus (Irish Banks) ... 6 354,4941|32545+907 13,510,348 17,056,256 |2, 757,358 
SCOTCH BANKS. 


Bank of Scotland .......0.0+|] 343,418|| 225,145 | 387,004 | 612,239 | 371,218 
Royal Bank of Scotland wee!| 216,451|| 233,794 | 366,607 | 600,401 | 517,554 
British Linen Company povell 438,024], 191,077 | 328,083 | 519,160 | 194,018 
Commercial Bk. of Scotland|| 374,88c]| 229,986 | 444,313 | 674,209 | 385,368 
National Bank of Scotland 297,024|| 182,505 | 333,700] 516,206 | 317,270 
Union Bank of Scotland ...|/| 4549346] 232,523 | 404,507 637,030 325,117 
Aberdeen Townand Co.B.)| 70,133 78,025 91,357 | 169,382 |] 124.943 
North of Scotland Bk. Co...|} 154,319] 136,837 | 134,487 | 271,324] 148,431 
Clydesdale Banking Co. ...|| 274,321] 176,655 | 265.714 | 443,369 232,276 
City of Glasgow Bank ......|| 72,921|| 208,753 | 235,31" | 444,065 433,662 
Caledonian Bunking Co. .. £3,434) 26.281 62,292 88,573 435 747 

Torazs (Scotch Banks) .. 25749937) 1,921,531 13,053,405 14,975,047 |3,087, 604 





NAME OF BANK. 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


Fixed Issues, 


56 Joint-Stock Banks ... | 2,738,640 


l Dec. 11. 
125 Private Banks ....sorcccee |£4,042,626 |£2,660,508 


2,269,151 


Dec. 18, | Dec, 25. Jan. 1. 
2,676,455 |£2,654,285 |£2,657,233 
2,284,563 2,292,068 | 2,279,009 





—| iin 
181 Totals .....0cc0cee | 6,781,266 | 4,929,659 | 4,961,018 41946353 | 4,935,242 


Average Weekly Circulation of these Banks for 
the month ending Jan, 1, 1870 :— 
Private Banks eee ove ove 


+». 22,662,120 
Joint-Stock Banks... ove ove 


w= 2,281,193 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above woe ‘iin om ian «-. £4,913,318 
On a comparison of the above with, the Returns 

for the month ending Deo. 4, it shaws :— 

A deérease in the notes of Private 
Banks, of ... ove ooo coe ove 

Adecrease in the notes of Joint-Stock 
Banks, of ... eco ode 


Total decrease on the month oe 


£89,599 
87,541 


—_——__—. 


£177,140 





And as compared with the month ending 
Jan. 2, 1869, it shows :— 


A _ decrease in the notes of Private 
Banks, of ... 


Aninerease in. the notes of J oint-Stock 


V PSS a oS ee oe 


56,516 
32,537 
Total decrease as compared with the 
same period of last year pe «. £23,979 
The following is the comparative state of the 
circulation as regards the fixed issues :— 
Thé Private Banks are below their 
fixedissues :_... om - os £1,380,506 
The Joint-Stock Banks are below their 
fixed issues 


Total sE.ow their fixed issues «» £1,837,948 


SUMMARY OF IRISH & SCOTCH RETURNS TO JANUARY 1, 1870. 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks. ending Jan. 
ist, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : f ; 
-Average Circulation of the Irish Banks £7,056,256 
AverageCirculationofthe Scotch Banks 4,975,047 
Total AverageCirculation ofthese banks 

for the past month £12,031,303 





On comparing these amounté with the Returns 
for the month ending 4th Dec. last, they show 
A decrease in the Circulation of Irish 


a $12,413 


Total decrease on the month ...,...... £610,318 
And as compared with the month ending 
Jan, 2, 1869, they show— 
Increase in the Circulation of Irish Banks £262,003 
Increase in the Circulationof Scotch Banks 99,698 





Totalincrease On the year .....0..0...-.. £361,706 





The fixed issues of the Irish and Scotch Banks 
at the present:time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed toissue... £6,354,494 
12 Banks in Scotland, allowed toissue 2,749,271 
18 Banks in all, allowed to issue £9,103,765 

The following appears, therefore, to be the 
comparative state of the circulation :— 
Irish Banks are above their fixedissue £701,762 
Scotch Banks are abovetheirfixedissue 2,225,776 
Total above the fixed issue 

The amounts of Gold and Silver held. at the 
head offices of the several banks, during the past 
month, have been as follows :— 


Gold and Silver held bythe Irish Banks = 


GoldandSilverheld bythe Scotch Banks 3,087,604 


Total of Gold and Silver Coin .........£6,844,962 
Being an increase of £12,474 on the part of the 
Irish Banks, and @ decrease of £92,163 on the 
ees of the Scotch Banks, on the several amounts 
eld by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO JANUARY 1, 1870, 
The following is thestate of the Note Circulation of the United Kingdom torthe month ending 


the 1st January, 1870 


Circulation of Notes for the Month ending lst J anuary, as compared with the previous month:— 


Bank of England (month ending Dec. 28) ... 
Private Banks 
Joint-Stock Banks 








Dec. 4. 
£23,181,190 
" . 2,761,719 2,662,120 
2,368,739 


D 
£474,438 
89 


599 
87,541 





Jan, 1. 
£22,706,752 
2,281,198 








Totalin England 
Scotland .. 
Treland 








28,301,648 
5,287,458 
7,354,163 


651,578 
312,411 


7, 


27,650,070 
4,975,047 
7,056,256 








United Kingdom 


£40,943,269 





£39,681,373 | oa £1,261,896 


The comparison of the month ending Jan. 2nd, 1869, with the month ending Jan. Ist, 1870, 
shows a decrease in the Bank of'England circulation of £358,140, a decrease in Private Banks of 
£56,516, and an increase in Joint-Stock Banks of £32,537, being a total decrease in England of £412,119; 
while in Scotland there is an increase of £99,693; and in Ireiand an increase of £262,008. Thus 


showing that the month ending the Ist Jan., as compared with the same 
sents a decrease of £412,119 in England, and a decrease of £50,413 in the United 


eriod last year, pre- 


‘ingdom, 
The return of Bullion in the Bank of England, for the month endin Deo. 29th, gives an 


aggregate amount in both departments of £19,091,239. 


the month ending Dec 1 

£906,878, as comgens with the same period last 
The stock o 

Jan. was £5, 


962; being , 1 the 
month, and an increase of £314,579 as compared with the corresponding period of last year, 


On a comparison of this with the Return for 


. lst, there appears to be an increase of £648,033; and an increase of 


ear, 
specie held by the Banks in Scotland and Ireland during the month ending Ist 
a decrease of £79,689, ith the 


, as compared wi! arn of previous 
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Waterlow and Sons, Printers, Carpenters’ Hall, London Wail, 
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